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Rules  and  Regulations 


Title  5— ADMINISTRATIVE 
PERSONNEL 

Chapter  I — Civil  Service  Commission 

PART  6— EXCEPTIONS  FROM  THE 
COMPETITIVE  SERVICE 

Department  of  the  Interior 

Effective  upon  publication  in  the  Fed¬ 
eral  Register,  subparagraph  (22)  is 
added  to  §  6.310(a)  as  set  out  below. 

§  6.310  Department  of  the  Interior. 

(a)  Officeof  the  Secretary.  •  •  • 

(22)  Administrator,  Oil  Import  Ad¬ 
ministration. 

(R.S.  1753,  sec.  2.  22  Stat.  403,  as  amended; 
6U.S.C.  631,633) 

United  States  Civil  Serv¬ 
ice  Commission, 

[seal]  Mary  V.  Wenzel, 

Executive  Assistant  to 
the  Commissioners. 

[P.R.  Doc.  60-9453;  PUed,  Oct.  7,  1960; 
8:47  a.m.] 


Title  7— AGRICULTURE 

Chapter  IX — Agricultural  Marketing 
Service  (Marketing  Agreements  and 
Orders),  Department  of  Agriculture 

[Orange  Reg.  376] 

PART  933— ORANGES,  GRAPEFRUIT, 
TANGERINES,  AND  TANGELOS 
GROWN  IN  FLORIDA 

Limitation  of  Shipments 
§  933.1021  Orange  Regulation  376. 

(a)  Findings.  (1)  Pursuant  to  the 
marketing  agreement,  as  amended,  and 
Order  No.  33,  as  amended  (7  CFR  Part 
933) ,  regulating  the  handling  of  oranges, 
grapefruit,  tangerines,  and  tangelos 
grown  in  Florida  effective  under  the  ap¬ 
plicable  provisions  of  the  Agricultural 
Marketing  Agreement  Act  of  1937,  as 
amended  (7  U.S.C.  601-674),  and  upon 
the  basis  of  the  recommendations  of  the 
committees  established  under  the  afore¬ 
said  amended  marketing  agreement  and 
order,  and  upon  other  available  infor¬ 
mation,  it  is  hereby  found  that  the  limi¬ 
tation  of  shipments  of  oranges,  except 
Temple  oranges,  as  hereinafter  provided, 
will  tend  to  effectuate  the  declared  policy 
of  the  act. 

(2)  It  is  hereby  further  found  that  it 
is  impracticable  and  contrary  to  the  pub¬ 
lic  interest  to  give  preliminary  notice, 
engage  in  public  rule-making  procedure, 
and  postpone  the  effective  date  of  this 
section  until  30  days  after  publication 
thereof  in  the  Federal  Register  (5  U.S.C. 
1001-1011)  because  the  time  intervening 
between  the  date  when  information  upon 
which  this  section  is  based  became  avail¬ 
able  and  the  time  when  this  section  must 


become  effective  in  order  to  effectuate 
the  declared  policy  of  the  act  is  insuffi¬ 
cient;  a  reasonable  time  is  permitted, 
under  the  circumstances,  for  preparation 
for  such  effective  time;  and  good  cause 
exists  for  making  the  provisions  hereof 
effective  as  hereinafter  set  forth.  Ship¬ 
ments  of  oranges,  except  Temple  or¬ 
anges,  grown  in  the  production  area, 
are  presently  subject  to  regulation  by 
grades  and  sizes,  pursuant  to  the  amend¬ 
ed  marketing  agreement  and  order;  the 
recommendation  and  supporting  i^or- 
mation  for  regulation  during  the  period 
specified  herein  were  promptly  submitted 
to  the  Department  after  an  open  meeting 
of  the  Growers  Administrative  Commit¬ 
tee  on  October  4,  1960,  such  meeting 
was  held  to  consider  recommendations 
for  regulation,  after  giving  due  notice  of 
such  meeting,  and  interested  persons 
were  afforded  an  opportunity  to  submit 
their  views  at  this  meeting;  the  provi¬ 
sions  of  this  section,  including  the  effec¬ 
tive  time  hereof,  are  identical  with  the 
aforesaid  recommendation  of  the  com¬ 
mittee,  and  information  concerning  such 
provisions  and  effective  time  has  been 
disseminated  among  handlers  of  such 
oranges;  it  is  necessary,  in  order  to  ef¬ 
fectuate  the  declared  policy  of  the  act, 
to  make  this  section  effective  during  the 
period  hereinafter  set  forth  so  as  to  pro¬ 
vide  for  the  continued  regulation  of  the 
handling  of  oranges,  except  Temple 
oranges,  and  compliance  with  this  sec¬ 
tion  will  not  require  any  special  prepara¬ 
tion  on  the  part  of  the  persons  subject 
thereto  which  cannot  be  completed  by 
the  effective  time  hereof. 

(b)  Order.  (1)  Terms  used  in  the 
amended  marketing  agreement  and  order 
shall,  when  used  herein,  have  the  same 
meaning  as  is  given  to  the  respective 
term  in  said  amended  marketing  agree¬ 
ment  and  order;  and  terms  relating  to 
grade,  diameter,  standard  pack,  and 
standard  box,  as  used  herein,  shall  have 
the  same  meaning  as  is  given  to  the 
respective  term  in  the  United  States 
Standards  for  Florida  Oranges  and 
Tangelos  (§§  51.1140-51.1178;  25  FJt. 
8211). 

(2)  During  the  period  beginning  at 
12:01  a.m.,  e.s.t.,  October  10,  1960,  and 
ending  at'12:01  am.,  ejs.t.,  October  24, 
1960,  no  handler  shall  ship  between  the 
production  area  and  any  point  outside 
thereof  in  the  continental  United  States, 
Canada,  or  Mexico: 

(i)  Any  oranges,  except  Temple 
oranges,  grown  in  the  production  area, 
which  do  not  grade  at  least  UJS.  No.  2;  or 

(ii)  Any  oranges,  except  Temple 
oranges,  grown  in  the  production  area, 
which  are  of  a  size  smaller  than  2%o 
inches  in  diameter,  except  that  a  toler¬ 
ance  of  10  percent,  by  count,  of  oranges 
smaller  than  such  minimum  diameter 
shall  be  permitted,  which  tolerance  shall 
be  applied  in  accordance  with  the  pro¬ 
visions  for  the  application  of  tolerances 
specified  in  the  United  States  Standards 
for  Florida  Oranges  and  Tangelos 


(§§51.1140-51.1178  of  this  title):  Pro¬ 
vided,  That  in  determining  the  percent¬ 
age  of  oranges  in  any  lot  which  are 
smaller  than  2%q  inches  in  diameter, 
such  percentage  shall  be  based  only  on 
those  oranges  in  such  lot  which  are  of 
a  size  2i%6  inches  in  diameter  or 
smaller. 

(Secs.  1-19,  48  Stat.  31,  as  amended;  7  UB.C. 
601-674) 

Dated:  October  5,  1960. 

S.  R.  Smith, 

Director,  Fruit  and  Vegetable 
Division,  Agricultural  Mar~ 
keting  Service. 

[PR.  Doc.  60-9469;  Filed,  Oct.  7,  1960; 
8:49  ajn.] 


[Grapefruit  Reg.  329] 

PART  933— ORANGES,  GRAPEFRUIT, 
TANGERINES,  AND  TANGELOS 
GROWN  IN  FLORIDA 

Limitation  of  Shipments 
§  933.1022  Grapefruit  Regulation  329. 

(a)  Findings.  (1)  Pursuant  to  the 
marketing  agreement,  as  amended,  and 
Order  No.  33,  as  amended  (7  CFR  Part 
933) ,  regulating  the  handling  of  oranges, 
grapefruit,  tangerines,  and  tangelos 
grown  in  Florida,  effective  under  the 
applicable  provisions  of  the .  Agricul¬ 
tural  Marketing  Agreement  Act  of  1937, 
as  amended  (7  UJ5.C.  601-674),  and  upon 
the  basis  of  the  recommendations  of  the 
committees  established  under  the  afore¬ 
said  amended  marketing  agreement  and 
order,  and  upon  other  available  informa¬ 
tion,  it  is  hereby  found  that  the  limita¬ 
tion  of  shipments  of  grapefruit,  as  here¬ 
inafter  provided,  will  tend  to  effectuate 
the  declared  pohey  of  the  act. 

(2)  It  is  hereby  further  foimd  that  it 
is  impracticable  and  contrary  to  the 
public  interest  to  give  preliminary  notice, 
engage  in  public  rule-making  procedure, 
and  postpone  the  effective  date  of  this 
section  until  30  days  after  publication 
thereof  in  the  Federal  Register  (5  UJS.C. 
1001-1011)  because  the  time  interven¬ 
ing  between  the  date  when  information 
upon  which  this  section  is  based  became 
available  and  the  time  when  this  sec¬ 
tion  must  become  effective  in  order  to 
effectuate  the  declared  policy  of  the  act 
is  insufficient;  a  reasonable  time  is  per¬ 
mitted,  imder  the  circumstances,  for 
preparation  for  such  effective  time;  and 
good  cause  exists  for  making  the  pro¬ 
visions  hereof  effective  as  hereinafter  set 
forth.  Shipments  of  aU  grapefruit, 
grown  in  the  production  area,  are  pres¬ 
ently  subject  to  regulation  by  grades 
and  sizes,  pursuant  to  the  amended 
marketing  agreement  and  order;  the 
recommendation  and  supporting  infor¬ 
mation  for  regulation  during  the  period 
specified  herein  were  promptly  submitted 
to  the  Department  after  an  open  meeting 
of  the  Growers  Administrative  Commit¬ 
tee  on  October  4,  1960,  such  meeting 
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was  held  to  consider  recommendations 
for  regulation,  after  giving  due  notice  of 
such  meeting,  and  interested  persons 
were  afforded  an  opportunity  to  submit 
their  vifews  at  this  meeting;  the  provi¬ 
sions  of  this  section,  including  the  effec¬ 
tive  time  hereof,  are  identical  with  the 
aforesaid  recommendation  of  the  com¬ 
mittee.  and  information  concerning  such 
provisions  and  effective  time  has  been 
disseminated  among  handlers  of  such 
grapefruit;  it  is  necessary,  in  order  to 
effectuate  the  declared  policy  of  the  act, 
to  make  this  section  effective  during  the 
period  hereinafter  set  forth  so  as  to  pro¬ 
vide  for  the  continued  regulation  of  the 
handling  of  grapefruit,  and  compliance 
with  this  section  will  not  require  any 
special  preparation  on  the  part  of  the 
persons  subject  thereto  which  cannot  be 
completed  by  the  effective  time  hereof. 

(b)  Order.  (1)  Terms  used  in  the 
amended  marketing  agreement  and 
order  shall,  when  used  herein,  have  the 
same  meaning  as  is  given  to  the  respec¬ 
tive  term  in  said  amended  marketing 
agreement  and  order;  and  terms  relating 
to  grade,  diameter,  standard  pack,  and 
standard  box,  as  used  herein,  shall  have 
the  same  meaning  as  is  given  to  the  re¬ 
spective  term  in  the  United  States 
Standards  for  Florida  Grapefruit 
(§§  51.750-51.783  ;  25  FH.  8219). 

(2)  During  the  period  beginning  at 
12:01  a.m.,  e.s.t.,  October  10,  1960,  and 
ending  at  12:01  a.m.,  e.s.t.,  October  24, 
1960,  no  handler  shall  ship  between  the 
production  area  and  any  point  outside 
thereof  in  the  continental  United  States, 
Canada,  or  Mexico: 

(i)  Any  grapefruit,  grown  in  the  pro¬ 
duction  area,  which  do  not  grade  at 
least  U.S.  No.  1:  Provided,  That  such 
grapefruit  which  grade  U.S.  No.  1  Russet, 
U.S.  No.  2  Bright,  U.S.  No.  2,  or  U.S.  No. 
2  Russet  may  be  shipped  if  such  grape¬ 
fruit  meet  the  requirements  as  to  form 
(shape)  and  color  specified  in  the  U.S. 
No.  1  grade; 

(ii)  Any  seeded  grapefruit,  grown  in 
the  production  area,  which  are  smaller 
than  3i5ic  inches  in  diameter,  except 
that  a  tolerance  of  10  percent,  by  count, 
of  seeded  grapefruit  smaller  than  such 
minimum  size  shall  be  permitted,  which 
tolerance  shall  be  applied  in  accordtoice 
with  the  provisions  for  the  application 
of  tolerances,  specified  in  said  United 
States  Standards  for  Florida  Grapefruit; 
or 

(iii)  Any  seedless  grapefruit,  grown 
in  the  production  area,  which  are 
smaller  than  3%6  inches  in  diameter,  ex¬ 
cept  that  a  tolerance  of  10  percent,  by 
count,  of  seedless  grapefruit  smaller 
than  such  minimum  size  shall  be  per¬ 
mitted,  which  tolerance  shall  be  applied 
in  accordance  with  the  provisions  for 
the  application  of  tolerances,  specified 
in  said  United  States  Standards  for 
Florida  Grapefruit. 

(Secs.  1-19,  48  Stat.  31,  as  amended;  7  U.S.C. 
601-674) 

Dated:  October  5,  1960. 

S.  R.  Smith, 

Director,  Fruit  and  Vegetable 
Division,  Agricultural  Mar- 
keting  Service. 

IP.R.  Doc.  60-9468;  PUed,  Oct.  7,  1960; 

8:49  am.] 


[Lemon  Reg.  867] 

PART  953— LEMONS  GROWN  IN 
CALIFORNIA  AND  ARIZONA 

Limitation  of  Handling 
§  953.974  Lemon  Regulation  867. 

(a)  Findings.  (1)  Pursuant  to  the 
marketing  agreement,  as  amended,  and 
Order  No.  53.  as  amended  (7  CFR  Part 
953;  23  F.R.  9053),  regulating  the  han¬ 
dling  of  lemons  grown  in  California  and 
Arizona,  effective  under  the  applicable 
provisions  of  the  Agricultural  Marketing 
Agreement  Act  of  1937,  as  amended  (7 
U.S.C.  601  et  seq.;  68  Stat.  906,  1047), 
and  upon  the  basis  of  the  recommenda¬ 
tion  and  information  submitted  by  the 
Lemon  Administrative  Committee,  estab¬ 
lished  under  the  said  amended  marketing 
agreement  and  order,  and  upon  other 
available  information,  it  is  hereby  found 
that  the  limitation  of  handling  of  such 
lemons  as  hereinafter  provided  will  tend 
to  effectuate  the  declared  policy  of  the 
act. 

(2)  It  is  hereby  further  found  that  it 
.is  impracticable  and  contrary  to  the 
public  interest  to  give  preliminai'y  notice, 
engage  in  public  rule-making  procedui'e, 
and  postpone  the  effective  date  of  this 
section  until  30  days  after  publication 
hereof  in  the  Federal  Register  (60  Stat. 
237;  5  U.S.C.  1001.  et  seq.)  because  the 
time  intervening  between  the  date  when 
information  upon  which  this  section  is 
based  becomes  available  and  the  time 
when  this  section  must  become  effective 
in  order  to  effectuate  the  declared  policy 
of  the  act  is  insufficient,  and  a  reasonable 
time  is  permitted,  under  the  circum¬ 
stances,  for  preparation  for  such  ef¬ 
fective  time;  and  good  cause  exists  for 
making  the  provisions  hereof  effective  as 
hereinafter  set  forth.  The  committee 
held  an  open  meeting  during  the  current 
week,  after  giving  due  notice  thereof,  to 
consider  supply  and  market  conditions 
for  lemons  and  the  need  for  regulation; 
interested  persons  were  afforded  an  op¬ 
portunity  to  submit  information  and 
views  at  this  meeting;  the  recommenda¬ 
tion  and  supporting  information  for  reg¬ 
ulation  during  the  period  specified 
herein  were  promptly  submitted  to  the 
Department  after  such  meeting  was 
held;  the  provisions  of  this  section,  in¬ 
cluding  its  effective  time,  are  identical 
with  the  aforesaid  recommendation  of 
the  committee,  and  Information  con¬ 
cerning  such  provisions  and  effective 
time  has  been  disseminated  among  han¬ 
dlers  of  such  lemons;  it  is  necessary,  in 
order  to  effectuate  the  declared  policy 
of  the  act,  to  make  this  section  effective 
during  the  period  herein  specified;  and 
compliance  with  this  section  will  not 
require  any  special  preparation  on  the 
part  of  persons  subject  hereto  which 
cannot  be  completed  on  or  before  the 
effective  date  hereof.  Such  committee 
meeting  was  held  on  October  4,  1960. 

(b)  Order.  (1)  The  respective  quan¬ 
tities  of  lemons  grown  in  California  and 
Arizona  which  may  be  handled  during 
the  period  beginning  at  12:01  a.m.,  P.s.t., 
October  9, 1960,  and  ending  at  12:01  a.m., 
P.s.t.,  October  16,  1960,  are  hereby  fixed 
as  follows: 

(1)  District  1:  Unlimited  movement; 

(ii)  District  2:  116,250  cartons; 


(iii)  District  3:  51,150  cartons. 

(2)  As  used  in  this  section,  “handled,” 
“District  1,”  “District  2,”  “District  3,” 
and  “carton”  have  the  same  meaning 
as  when  used  in  the  said  amended  mar¬ 
keting  agreement  and  order. 

(Secs.  1-19,  48  Stat.  31.  as  amended;  7  n.S.O. 
601-674) 

Dated:  October  6,  1960. 

S.  R.  Smith, 

Director,  Fruit  and  Vegetable 
Division,  Agricultural  Mar¬ 
keting  Service. 

[F.R.  Doc.  60-9495;  Piled,  Oct.  7,  1960; 
8:50  a.m.] 


[Grapefruit  Reg.  2] 

PART  1031— ORANGES  AND  GRAPE¬ 
FRUIT  GROWN  IN  LOWER  RIO 

GRANDE  VALLEY  IN  TEXAS 

Limitation  of  Shipments 
§  1031.304  Grapefruit  Regulation  2. 

(a)  Findings.  (1)  Pursuant  to  the 
marketing  agreement,  and  Order  No.  131 
(7  CFR  Part  1031;  25  F.R.  9093),  regu¬ 
lating  the  handling  of  oranges  and 
grapefruit  grown  in  the  lower  Rio 
Grande  Valley  in  Texas,  effective  Sep¬ 
tember  22,  1960,  under  the  applicable 
provisions  of  the  Agricultural  Marketing 
Agreement  Act  of  1937,  as  amended  (7 
U.S.C.  601-674),  and  upon  the  basis  of 
the  recommendation  of  the  Texas  Valley 
Citrus  Committee  established  under  the 
aforesaid  marketing  agreement  and 
order,  and  upon  other  available  informa¬ 
tion,  it  is  hereby  found  that  the  limita¬ 
tion  of  shipments  of  grapefruit,  as  here¬ 
inafter  provided,  will  tend  to  effectuate 
the  declared  policy  of  the  act. 

(2)  It  is  hereby  fui'ther  found  that  it  is 
impracticable  and  contrary  to  the  public 
interest  to  give  preliminary  notice, 
engage  in  public  rule-making  procedure, 
and  postpone  the  effective  date  of  this 
section  until  30  days  after  publication 
thereof  in  the  Federal  Register  (5 
U.S.C.  1001-1011)  because  the  time  inter¬ 
vening  between  the  date  when  infor¬ 
mation  upon  which  this  section  is  based 
became  available  and  the  time  when 
this  section  must  become  effective  in 
order  to  effectuate  the  declared  policy 
of  the  act  is  insufficient;  a  reasonable 
time  is  peimitted,  under  the  circum¬ 
stances,  for  preparation  for  such  effec¬ 
tive  time;  and  good  cause  exists  for 
making  the  provisions  hereof  effective 
as  hereinafter  set  forth.  Shipments  of 
all  grapefruit,  grown  in  the  production 
area,  are  presently  subject  to  regulation 
by  .grades  and  sizes,  pursuant  to  the 
marketing  agreement  and  order;  the 
recommendation  and  supporting  infor¬ 
mation  for  regulation  during  the  period 
specified  herein  were  promptly  sub¬ 
mitted  to  the  Department  after  an  open 
meeting  of  the  Texas  Valley  Citrus  Com¬ 
mittee  on  October  3,  1960,  such  meeting 
was  held  to  consider  recommendations 
for  regulation,  after  giving  due  notice 
of  such  meeting,  and  interested  persons 
were  afforded  an  opportunity  to  submit 
their  views  at  this  meeting;  the  pro¬ 
visions  of  this  section,  including  the 
effective  time  hereof,  are  identical  with 
the  aforesaid  recommendation  of  the 
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committee,  and  inlormation  concerning 
such  provisions  and  effective  time  has 
been  disseminated  among  handlers  of 
such  grapefruit ;  it  is  necessary,  in  order 
to  effectuate  the  declared  policy  of  the 
act,  to  make  this  section  effective  dur¬ 
ing  the  period  hereinafter  set  forth  so 
as  to  provide  for  the  continued  regula¬ 
tion  of  the  handling  of  grapefruit,  and 
compliance  with  this  section  will  not 
require  any  special  preparation  on  the 
part  of  the  persons  subject  thereto 
which  cannot  be  completed  by  the 
effective  time  hereof. 

(b)  Order.  (1)  Terms  used  in  the 
marketing  agreement  and  order  shall, 
when  used  herein,  have  the  same  mean¬ 
ing  as  is  given  to  the  respective  term  in 
said  marketing  agreement  and  order; 
and  terms  relating  to  grade  and  diam¬ 
eter  when  used  herein,  shall  have  the 
same  meaning  as  is  given  to  the  respec¬ 
tive  term  in  the  United  States  Standards 
for  Grapefruit  (Texas  and  States  other 
than  Florida,  California,  and  Arizona) 
(§§  51.620-51.658  of  this  title) . 

(2)  During  the  period  beginning  at 
12:01  a.m.,  c.s.t.,  October  10.  1960,  and 
ending  at  12:01  a.m.,  c.s.t.,  October  24, 
1960,  no  handler  shall  handle: 

(i)  Any  grapefruit  of  any  variety 
grown  in  the  production  area,  unless 
such  grapefruit  grade  at  least  U.S.  No.  3 ; 

(ii)  Any  seedless  grapefruit,  grown  as 
aforesaid,  which  are  of  a  size  smaller 
than  S'Kic  inches  in  diameter,  except  that 
not  more  than  ten  (10)  percent,  by 
count,  of  such  seedless  grapefruit  in  any 
lot  of  containers  may  be  of  a  size 
smaller  tlian  3'Hc  inches  in  diameter, 
but  not  more  than  fifteen  (15)  percent, 
by  count,  of  such  seedless  grapefruit  in 
any  individual  container  in  any  lot  may 
be  of  a  size  smaller  than  3%o  inches  in 
diameter;  or 

(iii)  Any  seeded  grapefruit,  grown  as 
aforesaid,  which  are  of  a  size  smaller 
than  3^yi6  inches  in  diameter,  except 
that  not  more  than  ten  (10)  percent,  by 
count,  of  such  seeded  grapefruit  in  any 
lot  of  containers  may  be  of  a  size  smaller 
than  3>?iG  inches  in  diameter,  but  not 
more  than  fifteen  (15)  percent,  by  count, 
of  such  seeded  grapefruit  in  any  in¬ 
dividual  container  in  any  lot  may  be  of 
a  size  smaller  than  3'%a  inches  in 
diameter. 

(Secs.  1-19,  48  Stat.  31,  as  amended;  7  U.S.C. 
601-674) 

Dated :  October  5, 1960. 

S.  R.  Smith, 

Director,  Fruit  and  Vegetable 
Division,  Agricultural  Mar¬ 
keting  Service. 

IP.R.  Doc.  60-9470:  PUed,  Oct.  7,  1960; 

8:49  a.m.] 


.  [Orange  Reg.  2] 

PART  1031— ORANGES  AND  GRAPE- 
FRUIT  GROWN  IN  THE  LOWER 
RIO  GRANDE  VALLEY  IN  TEXAS 

Limitation  of  Shipments 
§  1031.303  Orange  Regulation  2. 

(a)  Findings.  (1)  Pursuant  to  the 
marketing  agreement,  and  Order  No.  131 
(7  CFR  Part  1031;  25  F.R.  9093) ,  regulat¬ 


ing  the  handling  of  oranges  and  grape¬ 
fruit  grown  in  the  lower  Rio  Grande 
Valley  in  Texas,  effective  September  22, 
1960,  under  the  applicable  provisions  of 
the  Agricultural  Marketing  Agreement 
Act  of  1937,  as  amended  (7  U.S.C.  601- 
674),  and  upon  the  basis  of  the  recom¬ 
mendation  of  the  Texas  Valley  Citrus 
Committee  established  under  the  afore¬ 
said  marketing  agreement  and  order, 
and  upon  other  available  information,  it 
is  hereby  foimd  that  the  limitation  of 
shipments  of  oranges,  as  hereinafter 
provided,  will  tend  to  effectuate  the  de¬ 
clared  policy  of  the  act. 

(2)  It  is  hereby  further  found  that  it 
is  impracticable  and  contrary  to  the  pub¬ 
lic  interest  to  give  preliminary  notice, 
engage  in  public  rule-making  procedure, 
and  postpone  the  effective  date  of  this 
regulation  until  30  days  after  publication 
thereof  in  the  Federal  Register  (5  U.S.C. 
1001-1011)  because  the  time  intervening 
between  the  date  when  information  upon 
which  this  regulation  is  based  became 
available  and  the  time  when  this  regula¬ 
tion  must  become  effective  in  order  to 
effectuate  the  declared  policy  of  the  act 
is  insufficient;  a  reasonable  time  is  per¬ 
mitted,  under  the  circumstances,  for 
preparation  for  such  effective  time;  and 
good  cause  exists  for  making  the  pro¬ 
visions  hereof  effective  as  hereinafter 
set  forth.  Shipments  of  oranges,  grown 
in  the  production  area,  are  presently  sub¬ 
ject  to  regulation  by  grades  and  sizes, 
pursuant  to  the  marketing  agreement 
and  order;  the  recommendation  and  sup¬ 
porting  information  for  regulation  dur¬ 
ing  the  period  specified  herein  were 
promptly  submitted  to  the  Department 
after  an  open  meeting  of  the  Texas 
Valley  Citrus  Committee  on  October  3, 
1960,  such  meeting  was  held  to  consider 
recommendations  for  regulation,  after 
giving  due  notice  of  such  meeting,  and 
interested  persons  were  afforded  an  op¬ 
portunity  to  submit  their  views  at  this 
meeting;  the  provisions  of  this  regula¬ 
tion,  including  the  effective  time  hereof, 
are  Identical  with  the  aforesaid  recom¬ 
mendation  of  the  committee,  and  infor¬ 
mation  concerning  such  provisions  and 
effective  time  has  been  disseminated 
among  handlers  of  such  oranges;  it  is 
necessary,  in  order  to  effectuate  the  de¬ 
clared  policy  of  the  act,  to  make  this 
regulation  effective  during  the  period 
hereinafter  set  forth  so  as  to  provide  for 
the  continued  regulation  of  the  handling 
of  oranges,  and  compliance  with  this 
i-egulation  will  not  require  any  specisil 
preparation  on  the  part  of  the  persons 
subject  thereto  which  cannot  be  com¬ 
pleted  by  the  effective  time  hereof. 

(b)  Order.  (1)  Terms  used  in  the 
marketing  agreement  and  order  shall, 
when  used  herein,  have  the  same  mean¬ 
ing  as  is  given  to  the  respective  term  in 
said  marketing  agreement  and  order; 
and  terms  relating  to  grade  and  diameter, 
when  used  herein,  shall  have  the  same 
meaning  as  is  given  to  the  respective 
term  in  the  United  States  Standards  for 
Oranges  (Texas  and  States  other  than 
Florida,  California,  and  Arizona)  (7 
CFR  51.680-51.712). 

(2)  During  the  period  beginning  at 
12:01  a.m.,  c.s.t.,  October  10,  1960,  and 
ending  at  12:01  a.m.,  c.s.t.,  October  24, 
1960,  no  handler  shall  handle: 


(i)  Any  oranges  of  any  variety,  grown 
in  the  production  area,  unless  such 
oranges  grade  at  least  U.S.  No.  3;  or 

(ii)  Any  oranges,  grown  as  aforesaid, 
which  are  of  a  size  smaller  than 
inches  in  diameter,  except  that  not  more 
than  ten  (10)  percent,  by  count,  of  such 
oranges  in  any  lot  of  containers  may  be 
of  a  size  smaller  than  2%g  inches  in 
diameter,  but  not  more  than  fifteen  (15) 
percent,  by  coimt,  of  such  oranges  in  any 
individual  container  in  any  lot  may  be 
of  a  size  smaller  than  2%^  inches  in 
diameter. 

(Secs.  1-19,  48  stat.  31,  as  amended;  7  U.S.C. 
601-674) 

Dated:  October  5, 1960. 

S.  R.  Smith, 

Director,  Fruit  and  Vegetable 
Division,  Agricultural  Market¬ 
ing  Service. 

[PJl.  Doc.  60-9471;  Piled.  Oct.  7,  1960; 

8:49  ajn.] 


Title  14— AERONAUTICS  AND 
SPACE 

Chapter  III — Federal  Aviation  Agency 
SUBCHAPTER  C — AIRCRAFT  REGULATIONS 
[Reg.  Docket  466;  Arndt.  208] 

PART  507— AIRWORTHINESS 
DIRECTIVES 

Allison  501— pi  3  Engines 

A  proposal  to  amend  Part  507  of  the 
regulations  of  the  Administrator  to  in¬ 
clude  an  airworthiness  directive  requir¬ 
ing  installation  of  a  new  mid-bearing 
torquemeter  assembly  was  published  in 
25  FJl.  7333. 

Interested  persons  have  been  afforded 
an  opportunity  to  participate  in  the 
making  of  the  amendment.  No  objec¬ 
tions  were  received.  However,  it  has 
been  determined  that  the  compliance 
requirement  in  the  proposed  directive  is 
unnecessarily  restrictive.  Therefore,  in 
order  to  relieve  such  restriction,  the  pro¬ 
posed  directive  has  been  revised  by  de¬ 
leting  the  words  “but  not  later  than 
December  31,  I960”,  from  the  compliance 
statement.  This  amendment  shall  be¬ 
come  effective  30  days  after  the  date  of 
its  publication  in  the  Federal  Register. 

In  consideration  of  the  foregoing  and 
pursuant  to  the  authority  delegated  to 
me  by  the  Administrator  (25  PH.  6489) , 
§  507.10(a) ,  (14  CTR  Part  507) ,  is  hereby 
amended  by  adding  the  following  new 
airworthiness  directive: 

Allison.  Applies  to  all  Model  601— D13 
Series  engines. 

Compliance  required  at  next  overhaul  of 
the  engine,  power  section  or  torquemeter, 
whichever  occurs  first,  after  the  effective 
date  of  this  amendment. 

Several  cases  of  rubbing  of  the  torque¬ 
meter  housing  by  the  torquemeter  reference 
shaft  have  resulted  in  complete  separation 
of  the  housing  Into  two  sections.  To  pre¬ 
clude  such  failuree,  a  mid-bearing  torque¬ 
meter  assembly,  P/N  6823900,  identified  by  a 
V^-inch  by  2  Vi -inch  blue  stripe  on  the  for¬ 
ward  bevel  of  the  housing  shall  be  installed. 

(Allison  Commercial  Engine  Bulletin  No. 
72-113  covers  the  same  subject.) 
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Tills  amendment  .shall  become  effective  oxx 
November  9,  1900. 

(Sec.  313(a),  601,  603;  72  SUt.  752,  775,  776; 
49  UJ5.C.  1364(a) ,  1421,  1423) 

Issued  in  Washington,  D.C.,  on  Oc¬ 
tober  3,  1960. 

George  C.  Prill, 

Acting  Director, 
Bureau  of  Flight  Standards. 

(PJR.  Doc.  60-9433;  Piled,  Oct.  7,  1960; 

8:45  am.] 

SUBCHAPTER  E — ^AIR  NAVIGATION 
REGULATIONS 

[Airspace  Docket  No.  60-PW-18J 

PART  600— DESIGNATION  OF 
FEDERAL  AIRWAYS 

Modification  of  Amendment 

On  September  8,  1960,  there  was  pub¬ 
lished  in  the  Federal  Register  (25  F.R. 
8635)  amendments  to  Parts  600  and  601 
and  §  600.6015.  These  amendments,  to 
be  effective  October  20,  1960,  modified 
VOR  Federal  airway  No.  15  between 
Houston,  Tex.,  and  College  Station,  Tex., 
and  designated  VOR  Federal  airway  No. 
477  and  associated  control  areas  from 
Houston  to  Dallas,  Tex.,  via  Leona,  Tex., 
including  an  east  and  west  alternate 
between  Houston  and  Leona  and  an  east 
alternate  between  Leona  and  Dallas.  , 

The  amendment  to  Part  600  designat¬ 
ing  Victor  477  in  §  600.6477  described  the 
east  alternate  between  Leona  and  Dallas 
as  being  via  the  Leona  VOR  353”  True 
and  the  Dallas  VORTAC  153“  True  ra- 
dials.  It  has  since  been  determined  that 
aligning  this  alternate  airway  via  the 
Dallas  VORTAC  155”  True  radial  rather 
than  the  153”  True  radial  would  result  in 
this  segment  of  the  airway  coinciding 
with  existing  intersections  in  the  Dallas 
terminal  area,  while  maintaining  the  15” 
divergence  with  V477  main  airway  seg¬ 
ment.  ,  This  will  facilitate  the  more  effi¬ 
cient  management  of  air  traffic  in  this 
area.  Therefore,  the  east  alternate  to 
V477  between  Leona  and  Dallas  is  redes¬ 
ignated  via  the  Leona  VOR  353”  True 
and  the  Dallas  VORTAC  155”  True 
radials. 

This  change  is  minor  in  nature  in  that 
it  involves  but  2”  variance  in  the  align¬ 
ment  of  a  short  s^ment  of  an  airway 
and  will  not  result  in  any  alteration  of 
presently  designated  (X)ntrol  area  air¬ 
space.  This  modification  will  not  effect 
the  published  amendments  to  Part  601 
or  §  600.6015. 

Since  this  action  is  minor  in  nature, 
notice  and  public  procedure  hereon  are 
unnecessary,  and  it  may  be  made  effec¬ 
tive  in  less  than  30  days. 

In  consideration  of  the  foregoing,  and 
pursuant  to  the  authority  delegated  to 
me  by  the  Administrator  (24  FJt.  4530), 
effective  immediately.  Airspace  Docket 
No.  60-PW-18  is  hereby  modified  as 
follows; 

In  the  text  of  §  600.6477  (25  Fit.  8635) 
“Dallas  VORTAC  153”  True  radials.”  is 
deleted  and  “Dallas  VORTAC  155”  True 
radials.”  is  substituted  therefor. 

(Sec.  307(a),  72  Stat.  749;  49  U.S.C.  1348) 


Issued  in  Washington,  D.C.,  on  Octo¬ 
ber  3,  1960. 

George  S.  Cassady, 
Brig.  Gen.,  UJS.  Air  Force.  Act¬ 
ing  Director,  Bureau  of  Air 
Traffic  Management. 

[P.R.  Doc.  60-9436;  Piled,  Oct.  7,  1960; 
8:46  a.m.] 


[Airspace  Docket  No.  60-WA-216J 

PART  600— DESIGNATION  OF 
FEDERAL  AIRWAYS 

Modification 

The  purpose  of  this  amendment  to 
§  600.656  of  the  regulations  of  the  Ad¬ 
ministrator  is  to  redescribe  Blue  Federal 
airway  No.  56  between  Norfolk,  Va.,  and 
Langley,  Va. 

As  currently  designated,  the  Norfolk 
radio  range  station  is  utilized  to  describe 
Blue  56.  Hie  radio  range  station  is  being 
decommissioned.  Therefore,  the  Fed¬ 
eral  Aviation  Agency  is  deleting  all  ref¬ 
erence  to  this  station  in  the  description 
and  will  utilize  the  Langley,  Va.  (AFB) 
radio  range  station  south  course  and  the 
west  (bourse  of  the  Norfolk  (Navy)  radio 
range  station  to  describe  Blue  56.  No 
change  in  the  designation  of  airspace  is 
involved  in  this  action. 

Since  this  amendment  is  clarifying  in 
nature  and  imposes  no  additional  bur¬ 
den  on  any  person,  notice  and  public  pro¬ 
cedure  hereon  are  unnecessary,  and  the 
amendment  may  be  made  effective  with¬ 
out  prior  notice. 

In  consideration  of  the  foregoing,  and 
pursuant  to  the  authority  delegated  to 
me  by  the  Administrator  (24  FJl.  4530), 
the  following  action  is  taken; 

In  the  text  of  §600.656  (14  CFR 
600.656)  “From  the  intersection  of  the 
northwest  course  of  the  Norfolk,  Va., 
radio  range”  is  deleted  and  “From  the 
INT  of  the  W  course  of  the  Navy  Norfolk, 
Va.,  RR”  is  substituted  therefor. 

This  amendment  shall  become  effec¬ 
tive  upon  the  date  of  publication  in  the 
Federal  Register.* 

(Sec.  307(a) ,  72  Stat.  749;  49  U.S.C.  1348) 

Issued  in  Washington,  D.C.,  on  Octo¬ 
ber  3,  1960. 

George  S.  Cassady, 
Brig.  Gen.,  UJS.  Air  Force,  Act¬ 
ing  Director,  Bureau  of  Air 
Traffic  Management. 

[PJl.  Doc.  60-9437;  Piled,  Oct.  7,  1960; 

8:46  a.m.] 


[Airspace  Docket  No.  60-WA-235J 

PART  600— DESIGNATION  OF 
FEDERAL  AIRWAYS 

PART  601— DESIGNATION  OF  THE 
CONTINENTAL  CONTROL  AREA, 
CONTROL  AREAS,  CONTROL 
ZONES,  REPORTING  POINTS,  AND 
POSITIVE  CONTROL  ROUTE  SEG¬ 
MENTS 

Modification  of  Captions  to  Federal 
Airway  and  Associated  Control 
Areas 

The  purpose  of  these  amendments  to 

§§  600.6210  and  601.6210  of  the  regula¬ 


tions  of  the  Administrator  is  to  modify 
the  caption  of  VOR  Federal  airway  No. 
210  and  its  associated  control  areas  to 
correctly  describe  the  beginning  and 
terminating  points  of  this  airway. 

Airspace  Docket  No.  59-WA-310,  pub¬ 
lished  in  the  Federal  Register  on 
April  30,  1960  (25  F.R.  3815,  4^00),  and 
Airspace  Docket  No.  59-KC-6,  published 
in  the  Federal  Register  on  June  28,  1960 
(25  F.R.  5924),  both  modify  Victor  210 
and  are  effective  November  17,  1960.  As 
these  two  dockets  have  conflicting  cap¬ 
tions  for  Victor  210,  it  is  necessary  to 
issue  this  docket  to  correctly  describe 
the  captions  for  this  airway  and  its  as¬ 
sociated  control  areas. 

Since  this  amendment  is  clarifying  in 
nature  and  imposes  no  additional  burden 
on  any  person,  notice  and  public  proce¬ 
dure  hereon  are  imnecessary. 

In  consideration  of  the  foregoing,  and 
pursuant  to  the  authority  delegated  to 
me  by  the  Administrator  (24  F.R.  4530), 
the  captions  to  §§  600.6210  (14  CFR 
600.6210,  25  F.R.  172,  430,  3815,  4900, 
5329,  5924)  and  601.6210  (14  CFR 

601.6210, 25  F.R.  3815, 4900)  are  amended 
to  read; 

§  600.6210  VOR  Federal  airway  No.  210 
(Los  Angeles,  Calif.,  to  Pueblo,  Colo., 
and  Kansas  City,  Mo.,  to  Harrisburg, 
Pa.). 

§  601.6210  VOR  Federal  airway  No.  210 
control  areas  (Los  Angeles,  Calif.,  to 
Pueblo,  Colo.,  and  Kansas  City,  Mo., 
to  Harrisburg,  Pa.). 

These  amendments  shall  become  ef¬ 
fective  0001  e.s.t.  November  17,  1960. 

(Sec.  307(a).  72  Stat.  749;  49  U.S.C.  1348) 

Issued  in  Washington,  D.C.,  on  Octo¬ 
ber  3.  1960. 

George  S.  Cassady, 
Brig.  Gen.,  U.S.  Air  Force,  Act¬ 
ing  Director,  Bureau  of  Air 
Trafflc  Management. 

[P.R.  Doc.  60-9438;  Piled,  Oct.  7,  I960; 

8:46  a.m.] 


[Airspace  Docket  No.  60- AN-24] 

PART  601— DESIGNATION  OF  THE 
CONTINENTAL  CONTROL  AREA, 
CONTROL  AREAS,  CONTROL 
ZONES,  REPORTING  POINTS,  AND 
POSITIVE  CONTROL  ROUTE  SEG¬ 
MENTS 

Revocation  of  Control  Zone 

On  July  27,  1960,  a  notice  of  proposed 
rule  making  was  published  in  the  Fed¬ 
eral  Register  (25  FH.  7107)  stating  that 
the  Federal  Aviation  Agency  proposed  to 
revoke  the  Skwentna,  Alaska,  control 
zone. 

No  adverse  comments  were  received 
regarding  the  proposed  amendment. 

Interested  persons  have  been  afforded 
an  opportunity  to  participate  in  the 
making  of  the  rule  herein  adopted,  and 
due  consideration  has  been  given  to  all 
relevant  matter  presented. 

The  substance  of  the  proposed  amend¬ 
ment  having  been  published,  therefore, 
pursuant  to  the  authority  delegated  to 
me  by  the  Administrator  (24  F.R.  4530) 
and  for  the  reasons  stated  in  the  notice, 
the  following  action  is  taken: 
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Saturday,  October  8,  1960 

'  In  §  601.1984  ■  (14  CFR  601.1984)" 
“Skwentna,  Alaska:  Skwentna  Airport” 
is  revoked. 

This  amendment  shall  become  effec¬ 
tive  0001  e.s.t.  December  15.  1960. 

(Sec.  307(a),  72  Stat.  749;  49  UA.C.  1348) 

Issued  in  Washington,  D.C.,  on  Octo¬ 
ber  3, 1960. 

Georgk  S.  Cassaot, 

Brig.  Gen.,  US.  Air  Force,  Acf- 
ing  Director,  Bureau  of  Air 
Traffic  Management. 

[F.R.  Doc.  60-9434;  Piled.  Oct.  7,  1960; 
8:45  ajn.] 


[Airspace  Docket  No.  60-WA-231] 

PART  601— DESIGNATION  OF  THE 

CONTINENTAL  CONTROL  AREA, 

CONTROL  AREAS,  CONTROL 

ZONES,  REPORTING  POINTS,  AND 

POSITIVE  CONTROL  ROUTE  SEG¬ 
MENTS 

Modification  of  Control  Zone 

The  purpose  of  this  amendment  to 
§  601.2045  of  tlie  regulations  of  the  Ad¬ 
ministrator  is  to  modify  the  Lancaster, 
Pa.,  control  zone  by  limiting  its  time  of 
designation. 

Weather  reporting  services  at  Lan¬ 
caster  Municipal  Airport  are  provided  by 
Allegheny  Airlines  and  are  available 
only  during  the  period  0700  to  2100  hours 
daily,  local  time.  Since  weather  report¬ 
ing  services  are  a  requirement  for  con¬ 
trol  zone  designation,  Lancaster  does 
not  meet  criteria  for  full  time  designa¬ 
tion.  Action  is  taken  herein  to  reduce 
the  time  of  designation  of  the  Lan¬ 
caster  control  zone  to  the  period  that 
weatlier  reporting  services  are  available. 

Since  the  changes  effected  by  this 
amendment  are  less  restrictive  in  nature 
than  the  present  requirements,  and  im¬ 
pose  no  additional  burden  on  any  per¬ 
son.  notice  and  public  procedure  thereon 
ai’e  unnecessary. 

In  consideration  of  the  foregoing,  and 
pursuant  to  the  authority  delegate  to 
me  by  the  Administrator  (24  FJi.  4530), 
§  601.2045  (25  Fit.  4861)  is  amended  to 
read: 

§  601.2045  Lancaster,  Pa.,  control  zone. 

Within  a  5-mile  radius  of  the  Lan¬ 
caster,  Pa.,  Municipal  Airport  (latitude 
40'07T6"  N.,  longitude  76“17'47"  W.), 
within  2  miles  either  side  of  the  128“ 
True  radial  of  the  Lancaster  VOR  ex¬ 
tending  from  the  VOR  to  a  point  12 
miles  SE  of  the  VOR  and  within  2  miles 
either  side  of  the  260*  True  radial  of 
the  Lancaster  VOR  extending  from  the 
VOR  to  a  point  12  miles  W  of  the  VOR 
from  0700  to  2100  hours,  local  standard 
time,  daily. 

This  amendment  shall  become  effec¬ 
tive  0001  e.s.t.  December  15,  1960. 

(Sec.  307(a),  72  Stat.  749;  49  U.S.C.  1348) 

Issued  in  Washington.  D.C.  on  Octo¬ 
ber  3,  1960. 

George  S.  Cassady, 
Brig.  Gen.,  U.S.  Air  Force,  AcU 
ing  Director,  Bureau  of  Air 
Traffic  Management. 

IP.R.  Doc.  60-9435;  Piled,  Oct.  7,  I960; 

8:46  ajn.] 
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•Title  16— COMMERCIAL  ^ 
PRACTICES 

Chapter  I— Federal  Trade  Commission 

[Docket  7845  o.,  c.o.] 

PART  13 — PROHIBITED  TRADE 
PRACTICES 

Arthur  Murray,  Inc.,  et  al. 

'  Subpart — ^Advertising  falsely  or  mis¬ 
leadingly:  §  13.157  Prize  contests; 

§  13.160  Promotional  sales  plans.  Sub- 
p  a  r  t  —  Coercing  and  intimidating : 

§  13.350  Customers  or  prospective  cus¬ 
tomers.  Subpart — Securing  signatures 
wrongfully:  §  13.2175  Securing  signa¬ 
tures  wrongfully. 

(Sec.  6.  38  Stat.  721;  15  U.S.C.  46.  Interpret 
or  apply  sec.  5,  38  Stat.  719,  as  amended;  15 
U.S.C.  45)  [Cease  and  desist  order,  Arthur 
Murray,  Inc.,  et  al..  New  York,  N.Y.,  Docket 
7845,  July  27,  1960] 

In  the  Matter  of  Arthur  Murray,  Inc.,  a 
Corporation,  and  Arthur  Murray, 
Kathryn  Murray,  and  David  A.  Teich- 
man.  Individually  and  as  Officers  of 
Said  Corporation 

This  proceeding  was  heard  by  a  hear¬ 
ing  examiner  on  the  complaint  of  the 
Ckimmission  charging  the  operator  of 
dance  studios  in  New  York  City  and 
Miami — licensor  also  of  some  450  others 
to  use  his  name  in  conducting  dancing 
schools  throughout  the  United  States 
and  the  world — with  representing  falsely 
by  television,  radio,  newspaper,  and  other 
advertising  in  connection  with  "bait”  or 
"decoy”  prcunotional  schemes  used  to  ob¬ 
tain  names  of  prospects  for  dance  in¬ 
struction.  that  winners  of  gift  certificates 
in  telephone  quizzes,  simple  cross-word, 
dizzy  dance,  and  zodiac  puzzles  and 
"Lucky  Buck”  contests,  would  receive, 
either  without  charge  or  at  a  reduced 
price,  a  course  of  dance  instruction  or 
a  specified  number  of  Arthur  Murray 
dancing  lessons,  facts  being  that  a  sub-' 
stantial  part  of  the  purported  instruc¬ 
tion  time  was  used  to  sell  additional 
lessons  and,  in  some  instances,  part  of 
the  instruction  was  furnished  only  on 
the  previously  undisclosed  condition  that 
additional  lessons  must  be  purchased; 
with  using  a  variety  of  coercive  prac¬ 
tices.  as  in  the  order  below  indicated, 
to  induce  the  prospect’s  purchase  of 
dancing  instruction  and  the  pupil’s  pur¬ 
chase  of  additional  lessons;  and  with 
requesting  the  signing  of  uncompleted 
contracts,  refusing  to  answer  inquiries 
concerning  amounts  due  on  agreements, 
and  misrepresenting  such  amounts. 

Accepting  a  consent  agreement,  the 
hearing  examiner  made  his  initial  deci¬ 
sion  and  order  to  cease  and  desist.  On 
appeal  from  the  hearing  examiner’s  re¬ 
jection  of  a  consent  agreement,  the  Com¬ 
mission  on  July  27  issued  its  order  to 
cease  and  de^st. 

The  Commission’s  order  to  cease  and 
desist,  including  order  requiring  com¬ 
pliance  therewith,  is  as  fc^ows: 

It  is  ordered.  That  respondent  Arthur 
Murray,  Inc.,  a  corporation,  and  its  oifi- 
cers,  and  respondents  Arthur  Murray, 
Kathryn  Murray  and  David  A.  Teich- 
man,  individually  and  as  officers  of  said 


corporation,  and  respondents’  agents, 
representatives  and  employees,  directly 
or  through  any  corporate  or  other  device, 
or  through  any  licensee,  in  connection 
with  the  solicitation,  advertising  or  sale 
of  dancing  instruction  in  commerce,  as 
"commerce”  is  defined  in  the  Federal 
Trade  Commission  Act,  do  forthwith 
cease  and  desist  f  rom : 

1.  Representing,  directly  or  by  impli¬ 
cation,  by  means  of  radio  or  television 
broadcasts,  newspaper  advertisements, 
contracts,  telephone  quizzes,  crossword, 
dizzy  dance  or  zodiac  puzzles.  "Lucky 
Buck”  contests,  or  any  certificates  relat¬ 
ing  thereto,  or  any  other  means,  that  a 
course  of  dancing  instruction  or  a  speci¬ 
fied  number  of  dancing  lessons,  or  any 
other  service  or  thing  of  value,  will  be 
furnished  free  of  charge,  at  a  reduced 
price,  or  for  any  price,  unless  the  period 
or  periods  of  bona  fide  dancing  instruc¬ 
tion  or  other  service  or  thing  of  value 
is  in  fact  furnished  as  represented.  ^ 

2.  Refusing  to  honor  the  terms  and 
provisions  of  any  certificate,  award  or 
offer. 

3.  Using  (a)  by  telephone  any  quiz, 
puzzle,  contest  or  other  device  which 
purports  to  involve,  or  is  represented  as 
involving,  skill,  competition  or  special 
selection;  (b)  by  other  means  any  pro¬ 
motion  which  purports  to  be  a  bona  fide 
quiz,  puzzle,  contest  or  other  device  in¬ 
volving  skill,  competition  or  special  selec¬ 
tion  when  skill,  competition  or  special 
selection  is  not  involv^;  or  (c)  any  bona 
fide  quiz,  puzzle,  contest  or  similar  device 
when  a  purpose  of  Such  promotion  is  to 
obtain  leads  to  prospective  customers  and 
such  purpose  is  not  fully  and  conspicu¬ 
ously  disclosed  in  the  announcement  or 
description  of  such  promotion. 

4.  Using  in  any  single  day  "relay 
salesmanship”,  that  is  consecutive  sales 
talks  or  efforts  of  more  than  one  repre¬ 
sentative,  with  or  without  the  employ¬ 
ment  of  hidden  listening  devices,  to 
induce  the  purchase  of  dancing 
instruction. 

5.  Using  “analyses”,  "tests”,  "studio 
competitions”,  "dance  derbies”,  or  any 
other  artifices  purportedly  designed  to 
evaluate  dancing  ability,  progress  or  pro¬ 
ficiency  when  said  artifices  are  not  so 
designed  or  so  used  but  are  in  fact  to 
induce  the  purchase  of  dancing 
instruction. 

6.  Requesting  pupils  or  prospective 
pupils  to  sign  imcompleted  contracts  or 
agreements;  evading  or  refusing  to 
answer  inquiries  concerning  amounts  due 
or  payable  on  proposed  or  completed  con¬ 
tracts  or  agreements;  or  misrepresent¬ 
ing  to  pupils  or  prospective  pupils  what 
is  or  will  be  due  or  payable. 

7.  Falsely  representing  to  or  assuring 
pupils  or  prospective  pupils  that  a  given 
course  of  dancing  instruction  will  enable 
him  or  her  to  achieve  a  given  standard 
of  dancing  proficiency. 

8.  Contracting  with  a  pupil  or  pros¬ 
pective  pupil  for  a  specific  course  of 
dancing  instruction  and  thereafter,  prior 
to  the  completion  of  the  given  course, 
subjecting  such  pupil  or  pro:^)ective  pupil 
to  sales  effort  toward  the  purchase  of 
additional  lessons,  unless  (a)  any  con¬ 
tract  for  additional  lessons  is  subject 
to  cancellation  by  such  pupil  or  prospec¬ 
tive  pupil,  with  or  without  cause,  at  any 
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time  up  to  and  including  one  week  after 
the  completion  of  the  imits  of  dancing 
instruction  previously  contracted  for, 
without  cost  or  obligation,  except  that  a 
charge  may  be  made  for  not  in  excess  of 
two  additional  lessons  furnished  during 
such  week  and  (b)  all  of  such  units  previ¬ 
ously  contracted  for  shall  be  used  or 
completed  prior  to  the  commencement  of 
the  additional  lessons. 

9.  Using  any  technique  or  practice 
similar  to  those  set  out  in  Paragraphs 
4  through  8  hereof  to  mislead,  coerce, 
or  induce  by  other  unfair  or  deceptive 
means  the  purchase  of  dancing 
instruction. 

It  is  further  ordered.  That  respondent 
Arthur  Murray,  Inc.,  and  respondents 
Arthur  Murray,  Kathnm  Murray,  and 
David  A.  Teichman,  individually  and  as 
officers  of  said  corporation,  shall,  within 
sixty  (60)  days  after  service  upon  them 
of  this  order,  file  with  the  Commission 
a  report,  in  writing,  setting  forth  in  detail 
the  mstnner  and  form  in  \rhich  they  have 
complied  with  the  order  to  cease  and 
desist. 

Issued:  July  27,  1960. 

By  the  Commission. 

[seal]  Robert  M.  Parrish, 

Secretary. 

[PH.  Doc.  60-9439;  PUed,  Oct.  7,  1960; 

8:46  ajn.]  ' 


[Docket  7726  c.o.] 

PART  13— PROHIBITED  TRADE 
PRACTICES 

Thorndike  Mills,  Inc.,  et  al. 

Subpart — ^Advertising  fals^y  or  mis¬ 
leadingly:  S  13.30  Composition  of  goods; 

§  13.175  Quality  of  product  or  service. 
Subpart — Furnishing  means  and  instru¬ 
mentalities  of  misrepresentation  or  de¬ 
ception:  §  13.1055  Furnishing  means 
and  instrumentalities  of  misrepresenta¬ 
tion  or  deception.  Subpart — Invoicing, 
products  falsely:  §  13.1108  Invoicing 
products  falsely.  Subpart — Misbranding 
or  mislabeling:  S  13.1185  Composition: 
13.1185-40  In  general;  §  13.1323  Size  or 
Weight. 

(Sec.  6,  88  Stat.  721;  15  UJ5.C.  46.  Interpret 
or  apply  sec.  6,  38  Stat.  719,  as  amended;  15 
UJS.C.  45)  [Cease  and  desist  order,  Thorn¬ 
dike  Mills,  Inc.,  et  al.,  Thorndike,  Mass., 
Docket  7726,  August  5.  1960] 

In  the  Matter  of  Thorndike  Mills,  Inc.,  a 
Corporation,  and  Gabriel  M.  Gara- 
bedian.  Individually  and  as  an  Officer 
of  Said  Corporation 

The  complaint  in  this  case  charged  a 
manufacturer  of  rugs  and  fioor  coverings 
in  Thorndike,  Mass.,  with  misrepresent¬ 
ing  the  fiber  content  and  quality  of  its 
products  by  such  practices  as  labeling 
rayon  rugs  as  “100%  Viscose  Fswe  Wool 
Blend  Filler”,  and  by  overstating  the 
wool  content  in  mixed  fiber  rugs  on  price 
lists,  invoices,  and  labels. 

Accepting  a  consent  agreement,  the 
hearing  examiner  made  his  initial  deci¬ 
sion  and  order  to  cease  and  desist  which 
became  on  August  5  the  decision  of  the 
Commission. 


The  order  to  cease  and  desist  is  as 
follows: 

It  is  ordered.  That  respondents  Thorn¬ 
dike  Mills.  Inc.,  a  corporation,  and  its 
officers,  and  Gabriel  M.  Garabedian,  in¬ 
dividually  and  as  an  officer  of  said  cor¬ 
poration,  and  respondents’  representa¬ 
tives,  agents  and  employees,  directly  or 
through  any  corporate  or  other  device, 
in  connection  with  the  offering  for  sale, 
sale  or  distribution  of  rugs,  fioor  cover¬ 
ings  or  any  other  merchandise,  in  com¬ 
merce,  as  “commerce”  is  defined  in  the 
Federal  Trade  Commission  Act,  do  forth¬ 
with  cease  and  desist  from: 

1.  Using  the  word  “viscose”  tc  describe 
the  rayon  content  of  said  products  un¬ 
less  the  word  “rayon”  appears  in  imme¬ 
diate  conjunction  therewith  in  t3^e  or 
lettering  of  equal  size  and  conspicuous¬ 
ness; 

2.  Using  the  term  “wool”  or  any  other 
word  or  term  indicative  of  wool  to  des¬ 
ignate  or  describe  any  product  or  por¬ 
tion  thereof  which  is  not  composed 
wholly  of  wool,  the  fiber  from  the  fieece 
of  a  sheep  or  lamb,  or  hair  of  the  An¬ 
gora  or  Cashmere  goat,  or  hair  of  the 
camel,  alpaca,' llama,  or  vicuna,  which 
has  never  been  reclaimed  from  any 
woven  or  felted  product;  provided,  that 
in  the  case  of  products  or  portions  there¬ 
of  which  are  composed  in  part  of  wool 
and  in  part  of  other  fibers  or  materials, 
the  term  “wool”  may  be  used  as  descrip¬ 
tive  of  the  wool  content  of  the  product 
or  portion  thereof  if  there  are  used  in 
immediate  connection  or  conjunction 
therewith,  in  letters  of  at  least  equal 
size  and  conspicuousness,  words  truth¬ 
fully  designating  each  constituent  fiber 
or  material  thereof  in  the  order  of  its 
predominance  by  weight;  provided  fur¬ 
ther,  that  if  any  fiber  or  material  so 
designated  is  not  present  in  a  quantity 
of  five  percentum  or  more  of  the  total 
fiber  weight  of  the  product,  the  percent¬ 
age  thereof  shall  be  stated.  Nothing 
herein  shall  prohibit  the  use  of  the  terms 
“reprocessed  wool”  or  “reused  wool” 
when  the  products  or  those  portions 
thereof  referred  to  are  composed  of  such 
fibers; 

3.  Representing,  directly  or  indirectly, 
that  the  percentage  amount  of  a  given 
fiber  contained  in  said  products  is  other 
than  what  it  is  in  fact; 

4.  Representing,  directly  or  indirectly, 
the  size  of  said  products  to  be  of  larger 
dimensions  than  is  the  fact; 

Provided,  however.  That  nothing 
herein  shall  relieve  the  respondents  from 
their  obligation  to  comply  with  the  re¬ 
quirements  of  the  Textile  Fiber  Products 
Identification  Act  or  forbid  the  respond¬ 
ents  from  labeling  and  otherwise  offer¬ 
ing  products  subject  to  that  Act  in  ttie 
manner  prescribed  thereby  and  the  rules 
and  regulations  promulgated  thereunder 
by  the  Commission. 

The  terms  “reprocessed  wool”  and  “re¬ 
used  wool”,  as  herein  used,  are  to  be 
defined  as  in  section  2  (c)  and  (d)  of 
the  Wool  Products  Labeling  Act. 

By  “Decision  of  the  Commission”,  etc., 
report  of  compliance  was  required  as 
follows: 

It  is  ordered.  That  respondents  Thorn¬ 
dike  Mills,  Inc.,  a  corporation,  and  Ga¬ 


briel  M.  Garabedian,  individually  and 
as  an  officer  of  said  corporation,  shall, 
within  sixty  (60)  days  after  service  upon 
them  of  this  order,  file  with  the  Com¬ 
mission  a  report  in  writing,  setting  forth 
in  detail  the  manner  and  form  in  which 
they  have  complied  with  the  order  to 
cease  and  desist. 

Issued:  August  5,  1960. 

By  the  Commission. 

[seal]  Robert  M.  Parrish, 

Secretary. 

[P.R.  Doc.  60-9440;  Piled,  Oct.  7,  1960; 

8:46  a.in.] 


[Docket  7854  C.O.] 

PART  13~PROHIBITED  TRADE 
PRACTICES 

Raymond  Schmidt  and  Free  Enterprise 
Associates 

Subpart — Advertising  falsely  or  mis¬ 
leadingly:  §  13.15  Business  status,  ad¬ 
vantages,  or  connections;  §  13.15-30 
Connections  or  arrangements  with  oth¬ 
ers;  §  13.15-70  Financing  activities: 

§  13.15-265  Service:  §  13.15-270  Size  and 
extent:  §  13.143  Opportunities;  §  13.225 
Services. 

(Sec.  6,  38  Stat.  721;  15  UB.C.  46.  Interpret 
or  apply  sec.  5,  38  Stat.  719,  as  amended;  15 
UJS.C.  45)  [Cease  and  desist  order,  Ray¬ 
mond  Schmidt  trading  as  Free  Enterprise 
Associates,  Brooklyn,  N.Y.,  Docket  7854,  Au¬ 
gust  5, 1960] 

In  the  Matter  of  Raymond  Schmidt,  an 

Individual,  Trading  as  Free  Enterprise 

Associates 

The  complaint  in  this  case  charged  an 
individual  in  Brooklyn,  N.Y.,  with  mis¬ 
representing  his  services  in  obtaining 
loans  or  financial  assistance  for  custom¬ 
ers,  as  in  the  order  below  indicated. 

Accepting  an  agreement  for  a  consent 
order,  the  hearing  examiner  made  his 
initial  decision  and  order  to  cease  and 
desist  which  became  on  August  5  the 
decision  of  the  Commission. 

Said  order  to  cease  and  desist  is  as 
follows : 

It  is  ordered.  That  respondent  Ray¬ 
mond  Schmidt,  an  individual,  trading  as 
Free  Enterprise  Associates,  or  under  any 
other  name  or  names,  and  respondent’s 
agents,  representatives  and  employees, 
directly  or  through  any  corporate  or 
other  device,  in  connection  with  the  ad¬ 
vertising,  offering  for  sale,  and  sale  of 
his  services  in  obtaining  loans  or  finan¬ 
cial  assistance  for  businessmen  or  others 
in  commerce,  as  “commerce”  is  defined 
in  the  Federal  Trade  Commission  Act, 
do  forthwith  cease  and  desist  from  rep¬ 
resenting,  directly  or  by  implication, 
that: 

1.  Respondent  will  obtain  loans  or 
financial  assistance  for  his  customers 
within  a  short  period  of  time,  or  in  any 
other  period  of  time  that  is  not  in  ac¬ 
cordance  with  the  fact. 

2.  Respondent  will  continue  his  efforts 
to  obtain  loans  or  financial  assistance  for 
his  customers  until  told  by  them  to 
desist. 
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3.  Respondent  has  ready  buyers  for 
the  purchase  of  his  customers’  property 
that  is  for  sale. 

4.  The  fee  paid  respondent  is  for  re¬ 
quired  travel  expenses. 

5.  Respondent  has  nationwide  facili¬ 
ties  for  raising  funds  for  his  customers. 

6.  Respondent  is  affiliated  or  con¬ 
nected  with  underwriters,  brokers,  in¬ 
vestment  banking  firms,  securities  deal¬ 
ers,  and  other  sources  of  financing. 

7.  Respondent  has  completed  the  fi¬ 
nancing  of  every  deal  he  has  imdertaken 
or  obtained  loans  or  financing  for  any 
customer  that  is  not  in  accordance  with 
the  fact. 

8.  Respondent  can  easily  obtain  large 
amounts  of  money  for  those  paying  for 
his  services. 

9.  Respondent  will  set  the  purchaser 
of  his  services  up  in  business,  obtain  fi¬ 
nancing,  or  furnish  the  necessary 
knowledge  or  information  required  to 
successfully  operate  the  business  sought 
to  be  established. 

10.  Respondent’s  organization  consists 
of  six  or  any  number  of  divisions. 

By  “Decision  of  the  Commission”,  etc., 
report  of  compliance  was  required  as 
follows: 

It  is  ordered.  That  respondent  herein 
shall,  within  sixty  (60)  days  after  serv¬ 
ice  upon  him  of  this  order,  file  with  the 
Commission  a  report  in  writing  setting 
forth  in  detail  the  manner  and  form  in 
which  he  has  complied  with  the  order  to 
cease  and  desist. 

Issued:  August  5,  1960. 

By  the  Commission. 

[seal]  Robert  M.  Parrish, 

Secretary. 

[P.R.  Doc.  60-9441;  PUed,  Oct.  7,  1960; 

8:46  a.m.] 


Title  21— FOOD  AND  DRUGS 

Chapter  I — Food  and  Drug  Adminis¬ 
tration,  Department  of  Health,  Edu¬ 
cation,  and  Welfare 

SUBCHAPTER  B — FOOD  AND  FOOD  PRODUCTS 

PART  120~-TOLERANCES  AND  EX¬ 
EMPTIONS  FROM  TOLERANCES 
FOR  PESTICIDE  CHEMICALS  IN  OR 
ON  RAW  AGRICULTURAL  COM¬ 
MODITIES 

Pesticide  Chemicals  Considered  Safe; 
Sodium  Chloride 

No  objections  having  been  filed  to  the 
proposal  published  in  the  Federal 
Register  of  August  17,  1960  (25  F.R. 
7890),  that  sodium  chloride  be  added  to 
the  list  of  pesticide  chemicals  considered 
safe,  and  no  request  having  been  received 
for  referral  of  the  proposal  to  an  ad¬ 
visory  committee:  It  is  ordered.  That  the 
regulations  for  setting  tolerances  and 
granting  exemptions  from  tolerances  for 
pesticide  chemicals  in  or  on  raw  agricul¬ 
tural  commodities  (21  CFR  120.2)  be 
amended  as  follows: 

Section  120.2(a)  is  amended  by  add¬ 
ing  “sodium  chloride’’  to  the  list  of  pesti- 
No.  197 - 2 


cide  chemicals  therein.  As  amended, 
paragraph  (a)  reads  as  follows: 

§  120.2  Peslicide  chemicals  considered 
safe. 

(a)  As  a  general  rule,  pesticide  chemi¬ 
cals  other  than  ferrous  sulfate,  sulfur, 
lime,  lime-sulfur,  potassium  polysulfide, 
sodium  carbonate,  sodium  chloride,  and 
sodium  polysulfide  are  not,  for  the  pur¬ 
poses  of  section  408(a)  of  the  act,  gen¬ 
erally  recognized  as  safe  for  use. 

Any  person  who  will  be  adversely  af¬ 
fected  by  the  foregoing  order  may  at  any 
time  prior  to  the  thirtieth  day  from  the 
date  of  its  publication  in  the  Federal 
Register  file  with  the  Hearing  Clerk, 
Departinent  of  Health,  Education,  and 
Welfare,  Room  5440,  330  Independence 
Avenue  SW„  Washington  25,  D.c;,  writ¬ 
ten  objections  thereto.  Objections  shall 
show  wherein  the  person  filing  will  be 
adversely  affected  by  the  order  and 
si>ecify  with  particularity  the  provisions 
of  the  order  deemed  objectionable  and 
the  grounds  for  the  objections.  If  a 
hearing  is  requested,  the  objections  must 
state  the  issues  for  the  hearing.  A  hear¬ 
ing  will  be  granted  if  the  objections  ai*e 
supported  by  grounds  legally  sufficient  to 
justify  the  relief  sought.  Objections 
may  be  accompanied  by  a  memorandum 
or  brief  in  support  thereof.  All  docu¬ 
ments  shall  be  filed  in  quintuplicate. 

Effective  date.  This  order  shall  be  ef¬ 
fective  upon  publication  in  the  Federal 
Register. 

(Sec.  408,  68  Stat.  511;  21  UjS.C.  346a) 

Dated:  October  3,  1960. 

[SE.AL]  Geo.  P.  Larrick, 

Commissioner  of  Food  and  Drugs. 

IPJR.  Doc.  60-9457;  PUed,  Oct.  7,  1960; 
8:48  a.m.] 

Title  26— INTERNAL  REVENUE, 
1954 

Chapter  I — Internal  Revenue  Service, 
Department  of  the  Treasury 

SURCHAFTER  A — INCOME  TAX  ' 
[TJ>.6495] 

PART  1— INCOME  TAX;  TAXABLE 
YEARS  BEGINNING  AFTER  DE¬ 
CEMBER  31,  1953 

Losses  on  Small  Business  Stocks 

On  October  9,  1959,  notice  of  proposed 
rule  making  regarding  the  regulations 
under  section  1244  of  the  Internal  Reve¬ 
nue  Code  of  1954  was  published  in  the 
Federal  Register  (24  F.R.  8231).  After 
consideration  of  all  such  relevant  matter 
as  was  presented  by  interested  persons 
regarding  the  rules  proposed,  the  regu¬ 
lations  as  so  published  are  hereby 
adopted  subject  to  the  changes  set  forth 
below. 

Paragraph  (g)  (2)  of  S  1.1244(c) -1  will 
remain  outstanding  as  a  notice  of  pro¬ 
posed  rule  making  and  will  be  given 
further  consideration  before  final  action 
is  taken  thereon. 
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’The  regulations  hereby  prescribed  are 
applicable  for  taxable  years  beginning 
after  December  31,  1953. 

Paragraph  1.  Section  10244  (b)-l  is 
revised. 

Par.  2.  Section  1.1244(c)-l  is  revised 
by  changing  paragraphs  (e),  (f)(1), 
(g)(1)  (i)  (a)  and  (b),  (g)(1)  (ii), 

(g)(2),  and  (h)  (1)  and  (2). 

Par.  3.  Section  1.1244(c) -2  is  revised 
by  changing  the  first  sentence  of  sub- 
paragraph  (1)  of  paragraph  (b). 

[SEAL]  Dana  Latham, 

Commissioner  of  Internal  Revenue. 

Approved:  October  4,  1960. 

Fred  C.  Scribner,  Jr., 

Acting  Secretary  of  the  Treasury. 

The  following  regulations  are  hereby 
prescribed  under  section  1244  of  the 
Internal  Revenue  Code  of  1954,  exc^ 
that  paragraph  (g)  (2)  of  §  1.1244(c)-l 
will  remain  outstanding  as  a  notice  of 
proposed  rule  making  and  will  be  giv^ 
further  consideration  before  final  action 
is  taken  thereon. 

Sec. 

1.1244  (a)  Statutory  provisions;  losses  on 
small  business  stock;  gen¬ 
eral  rule. 

1.1244  (a)-l  Loss  on  smaU  business  stock 
treated  as  ordinary  loss. 

1.1244  (b)  Statutory  provisions;  losses  on 
small  business  stock;  masi- 
..  mum  amount  for  any  tax¬ 

able  year. 

1.1244  (b)-l  Annual  limitation. 

1.1244  (c)  Statutory  provisions;  losses  on 
smaU  business  stock;  sec¬ 
tion  4244  stock  defined. 

1.1244  (c)-l  Section  1244  stock  defined. 

1.1244  (c)-2  SmaU  business  corporation 
defined. 

1.1244  (d)  Statutory  provisions;  losses  on 
-small  business  stock;  special 
rules. 

1.1244  (d)-l  Contributions  of  property 
having  basis  in  excess  at 
value. 

1.1244  (d)-2  Increases  in  basis  of  section 
1244  stock. 

1.1244  (d)-3  Stock  dividends,  recapitaliza¬ 
tions,  changes  in  name,  etc. 

1.1244  (d)-4  Net  operating  loss  deduction. 

1.1244  (e)  Statutory  provisions;  losses  on 
small  business  stock;  regu¬ 
lations. 

1.1244  (e)-l  Records  to  be  kept  and  infor¬ 
mation  to  be  filed  with  the 
return. 

Authobitt:  §§  1.1244(a)  to  1.1244(e)-l  is¬ 
sued  under  sec.  7805,  IJl.C.  1954;  68A  Stat. 
917;  26  U.S.C.  7805. 

§  1.1244(a)  Slatulory  provisions;  losses 
on  small  business  stock ;  general  rule. 

Sec.  1244.  Losses  on  small  business  stock — 
(a)  General  rule.  In  the  case  of  an  individ¬ 
ual,  a  loss  on  section  1244  stock  issued  to  such 
individual  or  to  a  partnership  which  would 
(but  for  this  section)  be  treated  as  a  loss 
from  the  sale  or  exchange  of  a  capital  asset 
shall,  to  the  extent  provided  in  this  section, 
be  treated  as  a  loss  from  the  sale  or  exchange 
of  an  asset  which  is  not  a  capital  asset. 

(Sec.  1244(a)  as  added  by  sec.  202(b),  Small 
Business  Tax  Revision  Act  1968  (72  Stat. 
1676)1 

§  1.1244(a)— 1  Lom  on  small  businesa 
stock  treated  as  ordinary  loss. 

(a)  In  general.  Subject  to  certain 
conditions  and  limitations,  section  1244 
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provides  that  a  loss  on  the  sale  or  ex¬ 
change  (including  a  transaction  treated 
as  a  sale  or  exchange,  such  as  worthless¬ 
ness)  of  “section  1244  stock"  which  would 
otherwise  be  treated  as  a  loss  from  the 
sale  or  exchange  of  a  capital  asset  shall 
be  treated  as  a  loss  from  the  sale  or 
exchange  of  an  asset  which  is  not  a 
capital  asset  (referred  to  in  this  section 
and  §S  1.1244(b)-l  to  1.1244(e)-l.  in¬ 
clusive,  as  an  "ordinary  loss”).  Such  a 
loss  shall  be  allowed  as  a  deduction  from 
gross  income  in  arriving  at  adjusted  gross 
income.  The  requirements  that  must  be 
satisfied  in  order  that  stock  may  be  con¬ 
sidered  section  1244  stock  are  described 
in  §S  1.1244(c)-l  and  1.1244(c)-2.  These 
requirements  relate  to  the  stock  itself 
and  the  corporation  issuing  such  stock. 
In  addition,  the  taxpayer  who  claims  an 
ordinary  loss  deduction  pursuant  to  sec¬ 
tion  1244  must  satisfy  the  requirements 
of  paragraph  (b)  of  this  section. 

(b)  Taxpayers  entitled  to  ordinary 
loss.  The  allowance  of  an  ordinary  loss 
deduction  for  a  loss  on  section  1244  stock 
is  permitted  only  to  the  following  two 
classes  of  taxpayers: 

(1)  An  individual  sustaining  the  loss 
to  whom  such  stock  was  issued  by  a  small 
business  corporation,  or 

(2)  An  individual  who  is  a  partner  in 
a  partnership  at  the  time  the  partner¬ 
ship  acquired  such  stock  in  an  issuance 
from  a  small  business  corporation  a^d 
whose  distributive  share  of  partnership 
items  reflects  the  loss  sustained  by  the 
partnership. 

In  order  to  claim  a  deduction  under  sec¬ 
tion  1244  the  individual,  or  the  partner¬ 
ship.  sustaining  the  loss,  must  have 
continuously  held  the  stock  from  the  date 
of  issuance.  A  corporation,  trust,  or 
estate  is  not  entitled  to  ordinary  loss 
treatment  imder  section  1244  regardless 
of  how  the  stock  was  acquired.  An  in¬ 
dividual  who  acquires  stock  from  a  share¬ 
holder  by  purchase,  gift,  devise,  or  in  any 
other  manner  is  not  entitled  to  an  ordi¬ 
nary  loss  under  section  1244  with  respect 
to  such  stock.  Thus,  ordinary  loss  treat¬ 
ment  is  not  available  to  a  partner  to 
whom  the  stock  is  distributed  by  the 
partnership.  Stock  acquired  through  an 
investment  banking  firm,  or  other  per¬ 
son,  participating  in  the  sale  of  an  issue 
may  qualify  for  ordinary  loss  treatment 
only  if  the  stock  is  not  first  issued  to  such 
firm  or  person.  Thus,  for  example,  if 
the  firm  acts  as  a  selling  agent  for  the 
issuing  corporation  the  stock  may 
qualify.  On  the  other  hand,  stock  pur¬ 
chased  by  an  investment  firm  and  subse¬ 
quently  resold  does  not  qualify  as  section 
1244  stock  in  the  hands  of  the  person  ac¬ 
quiring  the  stock  from  the  firm. 

(c)  Examples.  The  provisions  of  par¬ 
agraph  (b)  of  this  section  may  be  illus¬ 
trated  by  the  following  examples: 

Example  (i).  A  and  B,  both  Individuals, 
and  C,  a  trust,  are  equal  partners  in  a  part¬ 
nership  to  which  a  small  business  corpora¬ 
tion  issues  section  1244  stock.  The  partner¬ 
ship  sells  the  stock  at  a  loss.  A’s  and  B’s 
distributive  share  of  the  loss  may  be  treated 
as  an  ordinary  loss  pursuant  to  section  1244, 
but  C’s  distributive  share  of  the  loss  may  not 
be  so  treated. 

Example  (2).  The  facts  are  the  same  as 
In  example  (1)  except  that  the  section  1244 
stock  is  distributed  by  the  partnership  to 


partner  A  and  he  subsequently  sells  the  stock 
at  a  loss.  Section  1244  is  not  applicable  to 
the  loss  since  A  did  not  acquire  the  stock  by 
issuance  from  the  small  business  corporation. 

§  1.1244(b)  Statutory  provisions ;  losses 
on  small  business  stock;  maximum 
amount  for  any  taxable  year. 

SBC.  1244.  Losses  on  small  business  stock. 

•  •  • 

(b)  Maximum  amount  for  any  taxable  year. 
For  any  taxable  year  the  aggregate  amount 
treated  by  the  taxpayer  by  reason  of  this 
section  as  a  loss  from  the  sale  or  exchange 
of  an  asset  which  is  not  a  capital  asset  shall 
not  exceed — ■ 

(1)  $25,000,  or 

(2)  $50,000,  in  the  case  of  a  husband  and 
wife  filing  a  Joint  retxirn  for  such  year  under 
section  6013. 

(Sec.  1244(b)  as  added  by  sec.  202(b),  Small 
Business  Tax  Revision  Act  1958  (72  Stat. 
1676) 1 

§  1.1244(b)— 1  Annual  limitation. 

Subsection  (b)  of  section  1244  imposes 
a  limitation  on  the  aggregate  amount  of 
loss  which  for  any  taxable  year  may  be 
treated  as  an  ordinary  loss  by  a  tax¬ 
payer  by  reason  of  that  section.  The 
aggregate  amount  which  may  be  so 
treated  shall  not  exceed  $25,000,  except 
that  in  the  case  of  a  husband  and  wife 
who  file  a  joint  return  under  section 
6013  for  the  taxable  year  during  which 
the  loss  is  sustained,  the  limitation  on 
the  aggregate  amount  of  loss  for  such 
taxable  year  is  $50,000,  even  though  the 
loss  may  have  been  sustained  by  only 
one  of  the  spouses.  Thus,  if  a  married 
taxpayer  sustains,  in  the  same  taxable 
year,  a  $50,000  loss  on  section  1244  stock 
in  corporation  X  and  an  equal  amount 
of  loss  on  such  stock  in  corporation  Y, 
he  is  limited  to  $50,000  of  ordinary  loss. 
In  the  case  of  a  partnership,  the  limita¬ 
tion  shall  be  determined  separately  as  to 
each  partner.  Any  amount  of  loss  in 
excess  of  the  applicable  limitation  is  to 
be  treated  as  loss  from  the  sale  or  ex¬ 
change  of  a  capital  asset. 

§  1.1244(c)  Statutory  provisions;  losses 
on  small  business  stock;  section  1244 
stock  defined. 

Sec.  1244.  Losses  on  small  business  stock. 

•  •  • 

(c)  Section  1244  stock  defined — (1)  In 
general.  For  purposes  of  this  section,  the 
term  "section  1244  stock"  means  common 
stock  in  a  domestic  corporation  if — 

(A)  Such  corporation  adopted  a  plan  after 
June  30,  1958,  to  offer  such  stock  for  a  period 
(ending  not  later  than  two  years  after  the 
date  such  plan  was  adopted)  specified  in  the 
plan. 

(B)  At  the  time  such  plan  was  adopted, 
such  corporation  was  a  small  business  cor¬ 
poration, 

(C)  At  the  time  such  plan  was  adopted,  no 
portion  of  a  prior  offering  was  outstanding, 

(D)  Such  stock  was  issued  by  such  cor¬ 
poration,  pursuant  to  such  plan,  for  money 
or  other  property  (other  than  stock  and 
securities),  and 

(E)  Such  corporation,  during  the  period 
of  its  5  most  recent  taxable  years  ending 
before  the  date  the  loss  on  such  stock  is  sus¬ 
tained  (or  if  such  corporation  has  not  been 
in  existence  for  5  taxable  years  ending  before 
such  date,  during  the  period  of  its  taxable 
years  ending  before  such  date,  or  if  such 
corporation  has  not  been  in  existence  for 
one  taxable  year  ending  before  such  date, 
during  the  period  such  corporation  has  been 
in  existence  before  such  date) ,  derived  more 
than  50  percent  of  its  aggregate  gross  receipts 


from  sources  other  than  royalties,  rents, 
dividends,  interest,  annuities,  and  sales  or 
exchanges  of  stock  or  securities  (gross  re¬ 
ceipts  from  such  sales  or  exchanges  being 
taken  into  account  for  purposes  of  this  sub- 
paragraph  only  to  the  extent  of  gains  there¬ 
from)  ;  except  that  this  subparagraph  shall 
not  apply  with  respect  to  any  corporation  if, 
for  the  period  referred  to,  the  amount  of  the 
deductions  allowed  by  this  chapter  (other 
than  by  sections  172,  242,  243,  244,  and  245) 
exceed  the  amount  of  gross  income. 

Such  term  does  not  include  stock  if  Issued 
(pursuant  to  the  plan  referred  to  in  sub- 
paragraph  (A))  after  a  subsequent  offering 
of  stock  has  been  made  by  the  corporation. 

(2)  Small  business  corporation  defined. 
For  purposes  of  this  section,  a  corporation 
shall  be  treated  as  a  small  business  corpora¬ 
tion  if  at  the  time  of  the  adoption  of  the 
plan — 

(A)  The  sum  of — 

(i)  The  aggregate  amount  which  may  be 
offered  under  the  plan,  plus 

(ii)  The  aggregate  amount  of  money  and 
other  property  (taken  into  account  in  an 
amount,  as  of  the  time  received  by  the  cor¬ 
poration,  equal  to  the  adjusted  basis  to  the 
corporation  of  such  property  for  determining 
gain,  reduced  by  any  liabilities  to  which  the 
property  was  subject  or  which  were  assumed 
by  the  corpKjration  at  such  time)  received  by 
the  corporation  after  June  30,  1958,  for  stock, 
as  a  contribution  to  capital,  and  as  paid-in 
surplus, 

docs  not  exceed  $500,000;  and 

(B)  The  sum  of — 

(i)  The  aggregate  amount  which  may  be 
offered  under  the  plan,  plus 

(11)  The  equity  capital  of  the  corporation 
(determined  on  the  date  of  the  adoption  of 
the  plan), 

does  not  exceed  $1,0(10,000. 

For  purposes  of  subparagraph  (B),  the 
equity  capital  of  a  corporation  is  the  siun 
of  its  money  and  other  property  (in  an 
amount  equal  to  the  adjusted  basis  of  such 
property  for  determining  gain) ,  less  the 
amount  of  its  indebtedness  (other  than  in¬ 
debtedness  to  shareholders). 

[Sec.  1244(c)  as  added  by  sec.  202(b),  Small 
Business  Tax  Revision  Act  1958  (72  Stat. 
1676)  1 

§  1.1244(c)— 1  Section  1244  stork  de¬ 
fined. 

(a)  In  general.  In  order  that  stock 
may  qualify  as  section  1244  stock  the 
requirements  described  in  paragraphs 
(b)  through  (h)  of  this  section  must  be 
satisfied.  Except  for  the  requirement  in 
paragraph  (g)  of  this  section,  the  deter¬ 
mination  as  to  whether  such  require¬ 
ments  are  met  may  be  made  at  or  before 
the  time  the  stock  is  issued.  The  deter¬ 
mination  as  to  whether  the  requirement 
set  forth  in  paragraph  (g)  of  this  sec¬ 
tion,  relating  to  gross  receipts  of  the 
corporation,  has  been  satisfied  may  be 
made  only  at  the  time  a  loss  is  sustained 
on  the  stock.  Therefore,  at  the  time 
of  issuance  it  cannot  be  said  with  cer¬ 
tainty  that  the  stock  would  qualify  for 
the  benefits  of  section  1244. 

(b)  Common  stock.  Only  common 
stock,  either  voting  or  nonvoting,  in  a 
domestic  corporation  may  qualify  as 
section  1244  stock.  For  purposes  of  sec¬ 
tion  1244,  neither  securities  of  the  cor¬ 
poration  convertible  into  common  stock 
nor  common  stock  convertible  into  other 
securities  of  the  corporation  shall  be 
treated  as  common  stock.  For  definition 
of  domestic  corporation  see  section 
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7701(a)(4)  and  the  regulations  there¬ 
under. 

(c)  Written  plan.  (1)  The  common 
stock  must  be  issued  pursuant  to  a  writ¬ 
ten  plan  adopted  by  the  corporation  after 
June  30,  1958,  to  offer  only  such  stock 
during  a  period  specified  in  the  plan  end¬ 
ing  not  later  than  two  years  after  the 
date  the  plan  is  adopted.  The  two-year 
requirement  referred  to  in  the  preceding 
sentence  will  be  met  if  the  period  speci¬ 
fied  in  the  plan  is  based  upon  the  date 
when,  under  the  rules  or  regulations  of  a 
Government  agency  relating  to  the  issu¬ 
ance  of  the  stock,  the  stock  may  lawfully 
be  sold,  and  it  is  clear  that  such  period 
will  end,  and  in  fact  it  does  end,  within 
two  years  after  the  plan  is  adopted.  The 
plan  must  specifically  state,  in  terms  of 
dollars,  the  maximum  amount  to  be  re¬ 
ceived  by  the  corporation  in  considera¬ 
tion  for  the  stock  to  be  issued  pursuant 
thereto.  See  §  1.1244(c)-2  for  the  limi¬ 
tation  on  the  amount  that  may  be  re¬ 
ceived  by  the  corporation  under  the  ifian. 
For  purposes  of  section  1244,  an  increase 
in  the  basis  of  outstanding  stock  as  a  re¬ 
sult  of  a  contribution  to  capital  is  not 
an  issuance  of  stock. 

(2)  To  qualify,  the  stock  must  be 
Issued  during  the  period  of  the  offer, 
which  period  must  end  not  later  than  two 
years  after  the  date  the  plan  is  adopted. 
Stock  which  is  subscribed  for  during  the 
period  of  the  plan  but  not  issued  during 
such  period  cannot  qualify  as  section 
1244  stock.  Stock  issued  on  the  exercise 
of  a  stock  right,  stock  warrant,  or  stock 
option  (which  right,  warrant,  or  option 
was  not  outstanding  at  the  time  the  plan 
was  adopted)  will  be  treated  as  issued 
pursuant  to  a  plan  only  if  the  right,  war¬ 
rant,  or  option  is  applicable  solely  to  un- 
issu^  stock  offered  under  the  plan  and  is 
exercised  during  the  period  of  the  plan. 

(3)  Stock  subscribed  for  prior  to  the 
adoption  of  the  plan,  including  stock 
subscribed  for  prior  to  the  date  the 
corporation  comes  into  existence,  may 
be  considered  issued  pursuant  to  a  plan 
adopted  by  the  corporation  if  the  stock  is 
not  in  fact  issued  prior  to  the  adoption  of 
such  plan. 

(4)  Stock  issued  for  a  payment  which, 
alone  or  together  with  prior  payments, 
exceeds  the  maximum  amount  that  may 
be  received  under  the  plan,  is  not  con¬ 
sidered  issued  pursuant  to  the  plan,  and 
none  of  such  stock  can  qualify  as  section 
1244  ctock.  See  example  (2)  in  §  1.1244 
(c)-2(d). 

(d)  S7nall  business  corporation.  At 
the  time  the  plan  is  adopted  the  corpora¬ 
tion  must  be  a  “small  business  corpo¬ 
ration”.  See  §  1.1244(c) -2  for  the 
definition  of  a  small  business  corpora¬ 
tion. 

(e)  Prior  offering.  Stock  will  not 
qualify  as  section  1244  stock  if  at  the 
time  of  the  adoption  of  the  plan  under 
which  it  is  issued  there  remains  un¬ 
issued  any  portion  of  a  prior  offering  of 
stock.  Thus,  if  any  portion  of  an  out¬ 
standing  offering  of  common  or  pre¬ 
ferred  stock  is  unissued  at  the  time  of 
the  adoption  of  the  plan,  stock  issued 
under  the  plan  will  not  qualify  as  sec¬ 
tion  1244  stock.  An  offer  is  outstanding 
unless  and  until  it  is  withdrawn  by 
affirmative  action^  prior  to  the  date  the 


plan  is  adopted.  Stock  rights,  stock 
warrants,  stock  options,  or  securities 
convertible  into  stock  which  are  out¬ 
standing  at  the  time  the  plan  is  adopted 
are  deemed  to  be  prior  offerings.  TTie 
authorization  in  the  corporate  charter 
to  issue  stock  different  from  stock 
offered  under  the  plan  or  in  excess  of 
stock  offered  under  the  plan  of  itself  is 
not  a  prior  offering. 

(f)  Issued  for  money  or  other  prop¬ 
erty.  (1)  The  stock  must  be  issued  to 
the  taxpayer  for  money  or  other  prop¬ 
erty  transferred  by  the  taxpayer  to  the 
corporation.  However,  stock  issued  in 
exchange  for  stock  or  securities,  includ¬ 
ing  stock  or  securities  of  the  issuing  cor¬ 
poration,  cannot  qualify  as  section  1244 
stock,  except  as  provided  in  §  1.1244 
(d)-3,  relating  to  certain  cases  where 
stock  is  issued  in  exchange  for  section 
1244  stock.  Stock  issued  for  services 
rendered  or  to  be  rendered  to,  or  for  the 
benefit  of,  the  issuing  corporation  does 
not  qualify  as  section  1244  stock.  Stock 
issued  in  consideration  for  cancellation 
of  indebtedness  of  the  corporation  shall 
be  considered  issued  in  exchange  for 
money  or  other  property  unless  such  in¬ 
debtedness  is  evidenced  by  a  security,  or 
arises  out  of  the  performance  of  per¬ 
sonal  services. 

(2)  The  following  examples. illustrate 
situations  v/here  stock  fails  to  qualify 
as  section  1244  stock  as  a  result  of  the 
rules  in  subparagraph  (1)  of  this 
paragraph: 

Example  (i).  A  taxpayer  owns  stock  of 
Corporation  X  Issued  to  him  prior  to  July 
1,  1958.  Under  a  plan  adopted  after  June 
30,  1958,  he  exchanges  his  stock  for  a  new 
issuance  of  stock  of  Corporation  X.  The 
stock  received  by  the  taxpayer  in  the  ex¬ 
change  may  not  qualify  as  section  1244  stock 
even  if  the  corporation  has  adopted  a  vaUd 
plan  and  is  a  small  business  corporation. 

Example  (it).  A  taxpayer  owns  stock  in 
Corporation  X.  Corporation  X  merges  into 
Corporation  Y.  In  exchange  for  his  stock. 
Corporation  Y  issues  shares  of  its  stock  to 
the  taxpayer.  The  stock  in  Corporation  Y 
does  not  qualify  as  section  1244  stock  even 
If  the  stock  exchanged  by  the  taxpayer  did 
qualify. 

Example  (Hi).  Corporation  X  transfers 
part  of  its  bvisiness  assets  to  Corporation  Y. 
a  new  corporation,  and  all  of  the  stock  of 
Corporation  Y  is  issued  directly  to  the  share¬ 
holders  of  Corporation  X.  Since  the  Corpo¬ 
ration  Y  stock  was  not  issued  to  the  share¬ 
holders  for  a  transfer  by  them  of  money  or 
other  property,  none  of  the  Corporation  Y 
stock  in  the  hands  of  the  shareholders  can 
qualify. 

(g)  Gross  receipts.  (1)  (i)  (a)  Except 
as  provided  in  subparagraph  (2)  of  this 
paragraph,  stock  will  not  qualify  under 
section  1244,  if  50  percent  or  more  of 
the  gross  receipts  of  the  corporation 
for  the  period  consisting  of  the  five  most 
recent  taxable  year?  of  the  corporation 
ending  before  the  date  the  loss  on  such 
stock  is  sustained  by  the  shareholders,  is 
derived  from  royalties,  rents,  dividends, 
interest,  annuities,  and  sales  or  ex¬ 
changes  of  stock  or  securities.  If  the 
corporation  has  not  been  in  existence 
for  five  tCLxable  years  ending  before  auch 
date,  the  percentage  test  referred  to  in 
the  preceding  sentence  applies  to  the 
period  of  the  taxable  years  ending  be¬ 
fore  such  date  during  which  the  corpo¬ 
ration  has  been  in  existence;  and  if  the 


loss  is  sustained  during  the  first  taxable 
year  of  the  corporation  such  test  ap¬ 
plies  to  the  period  beginning  with  the 
first  day  of  such  taxable  year  and  ending 
on  the  day  before  the  loss  is  sustained. 
The  test  imder  this  paragraph  shall  be 
made  on  the  basis  of  total  gross  receipts, 
except  that  gross  receipts  from  the  sales 
or  exchanges  of  stock  or  securities  shall 
be  taken  into  account  only  to  the  extent 
of  gains  therefrom.  The  term  “gross 
receipts”  as  used  in  section  1244(c) 
(1)  (E)  is  not  ssnionymous  with  “gross 
income”.  Gross  receipts  means  the  total 
amount  received  or  accrued  under  the 
method  of  accounting  used  by  the  corpo¬ 
ration  in  computing  its  taxable  income. 
Thus,  the  total  amount  of  receipts  is  not 
reduced  by  returns  and  allowances,  cost, 
or  deductions.  For  example,  gross  re¬ 
ceipts  will  include  the  total  amount 
received  or  accrued  during  the  corpora- 
Jtion’s  taxable  year  from  the  sale  or 
exchange  (including  a  sale  or  exchange 
to  whi<^  section  337  applies)  of  any 
kind  of  property,  from  investments,  and 
for  services  rendered  by  the  corporatiem. 
However,  gross  receipts  does  not  include 
amounts  received  in  nontaxable  sales  or 
exchanges  (other  than  those  to  which 
section  337  applies) ,  except  to  the  extent 
that  gain  is  recognized  by  the  corpora¬ 
tion,  nor  does  that  term  include  amounts 
received  as  a  loan,  as  a  repayment  of  a 
loan,  as  a  contribution  to  capital,  or  on 
the  issuance  by  the  corporation  of  its 
own  stock. 

(b)  The  meaning  of  the  term  “gross 
receipts”  as  used  in  section  1244(c) 
(1)  (E)  may  be  further  illustrated  by  the 
following  examples; 

Example  (1).  A  corporation  on  the  ac¬ 
crual  method  sells  property  (other  than 
stock  or  sec\irities)  and  receives  payment 
partly  in  money  and  partly  in  the  form 
of  a  note  payable  at  a  futxire  time.  Hie 
amount  of  the  money  and  the  face  amotmt 
of  the  note  would  be  considered  gross  receipts 
in  the  taxable  year  of  the  sale  and  would  not 
be  reduced  by  the  adjusted  basis  of  the  prop¬ 
erty.  the  costs  of  sale,  or  any  other  amount. 

Example  (2).  A  corporation  has  a  long¬ 
term  contract  as  defined  in  paragraph  (a) 
of  !  1.451-3  with  respect  to  which  it  reports 
income  according  to  the  percentage-of-com- 
pletlon  method  as  described  in  paragrai^i 
(b)(1)  of  !  1.451-3.  The  portion  of  the  gross 
contract  price  which  corresponds  to  the  per¬ 
centage  of  the  entire  contract  which  has  been 
completed  during  the  taxable  year  shall  be 
included  in  gross  receipts  for  such  year. 

Example  (3).  A  corporation  which  regu¬ 
larly  sells  personal  property  on  the  install¬ 
ment  plan  elects  to  report  its  taxable  income 
from  the  sale  of  property  (other  than  stock 
or  securities)  on  the  installment  method  in 
accordance  with  section  453.  The  install¬ 
ment  payments  actually  received  in  a  given 
taxable  year  of  the  corporation  shaU  be  in¬ 
cluded  in  gross  receipts  for  such  year. 

(ii)  The  term  “royalties”  as  used  in 
subdivision  (i)  of  this  subparagraph 
means  all  royalties,  including  mineral, 
oil,  and  gas  royalties  (whether  or  not 
the  aggregate  amoimt  of  such  royalties 
constitutes  50  percent  or  more  of  the 
gross  income  of  the  corporation  for  the 
taxable  year) ,  and  amounts  received  for 
the  privilege  of  using  patents,  copy¬ 
rights,  secret  processes  and  formulas, 
good  will,  trademarks,  trade  brands, 
franchises,  and  other  like  property. 
The  term  “royalties”  does  not  include 
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amounts  received  upon  the  disposal  of 
timber  or  coal  with  a  retained  ec(moQiic 
interest  with  respect  to  which  the  special 
rules  of  section  631  Cb)  and  (c)  i4>Ply 
or  amounts  received  from,  the  transfer  of 
patent  rights  to  which  section  1235 
applies.  For  the  definition  of  “mineral, 
oil,  or  gas  royalties”,  see  paragraph  (b) 
(11)  (ii)  and  (iii)  of  §  1.543-1.  For  pur¬ 
poses  of  this  subdivision,  the  gross 
amount  of  royalties  shall  not  be  reduced 
by  any  part  of  the  cost  of  the  rights 
under  which  they  are  received  or  by  any 
amount  allowable  as  a  deduction  in 
computing  taxable  income. 

(iii)  The  term  “rents”  as  used  in  sub¬ 
division  (i)  of  this  subparagraph  means 
amounts  received  for  the  use  of,  or  right 
to  use,  property  (whether  real  or  per¬ 
sonal)  of  the  corporation,  whether  or  not 
such  amounts  constitute  50  percent  or 
more  of  the  gross  income  of  the  cor¬ 
poration  for  the  taxable  year.  The  term 
“rents”  does  not  include  payments  for 
the  use  or  occupancy  of  rooms  or  other 
space  where  significant  services  are  also 
rendered  to  the  occupant,  such  as  for 
the  use  or  occupancy  of  rooms  or  other 
quarters  in  hotels,  boarding  houses,  or 
apartment  houses  furnishing  hotel  serv¬ 
ices,  or  in  tourist  homes,  motor  courts, 
or  motels.  Generally,  services  are  con¬ 
sidered  rendered  to  the  occupant  if  they 
are  primarily  for  his  convenience  and  are 
other  thsm  those  usually  or  customar^y 
rendered  in  connection  with  the  rental 
of  rooms  or  other  space  for  occupancy 
only.  The  supplsdng  of  maid  service,  for 
example,  constitutes  such  services; 
whereas  the  furnishing  of  heat  and  light, 
the  cleaning  of  public  entrances,  exits, 
stairways,  and  lobbies,  the  collection  of 
trash,  etc.,  are  not  considered  as  serv¬ 
ices  rendered  to  the  occupant.  Pa3rments 
for  the  use  or  occupancy  of  entire  pri¬ 
vate  residences  or  living  quarters  in 
duplex  or  multiple  housing  units,  of  of¬ 
fices  in  an  office  building,  etc.,  are  gen¬ 
erally  “rents”  imder  section  1244(c)  (1) 
(E) .  Paimients  for  the  parking  of  auto¬ 
mobiles  ordinarily  do  not  constitute 
rents.  Pasrments  for  the  warehousing 
of  goods  or  for  the  use  of  personal  prop¬ 
erty  do  not  constitute  rents  if  significant 
services  are  rendered  in  connection  with 
such  payments. 

(iv)  The  term  “dividends”  as  used  in 
subdivision  (i)  of  this  subparagraph  in¬ 
cludes  dividends  as  defined  in  section 
316,  amounts  required  to  be  included  in 
gross  income  under  section  551  (relating 
to  foreign  personal  holding  company  in¬ 
come  taxed  to  United  States  sharehold¬ 
ers),  and  consent  dividends  determined 
as  provided  in  section  565. 

(v)  The  term  “interest”  as  used  in 
subdivision  (i)  of  this  subparagraph 
means  any  amounts  received  for  the 
use  of  money  (including  tax-exempt 
interest) . 

(Vi)  The  term  “annuities”  as  used  in 
subdivision  (i)  of  this  subparagraph 
means  the  entire  amoimt  received  as  an 
annuity  under  an  annuity,  endowment, 
or  life  insurance  contract,  regardless  of 
whether  only  part  of  such  amount 
would  be  includible  in  gross  income  under 
section  72. 

(vii)  For  purposes  of  subdivision  (i) 
of  this  subparagraph,  gross  receipts  from 
the  sales  or  exchanges  of  stock  or  secu¬ 


rities  are  taken  into  account  only  to  the 
extent  of  gains  therefrom.  Thus,  the 
gross  receipts  from  the  sale  of  a  particu¬ 
lar  share  of  stock  will  be  the  excess  of 
the  amount  realized  over  the  adjusted 
basis  of  such  share.  If  the  adjusted 
basis  should  equal  or  exceed  the  amount 
realized  on  the  sale  or  exchange  of  a 
certain  share  of  stock,  bond,  etc.,  there 
would  be  no  gross  receipts  resulting  from 
the  sale  of  such  security.  Losses  on  sales 
or  exchanges  of  stock  or  securities  do 
not  offset  gains  on  the  sales  or  exchanges 
of  other  stock  or  securities  for  purposes 
of  computing  gross  receipts  from  such 
sales  or  exchanges.  Gross  receipts  from 
the  sale  or  exchange  of  stocks  and  secu¬ 
rities  include  gains  received  from  such 
sales  or  exchanges  by  a  corporation  even 
though  such  corporation  is  a  regular 
dealer  in  stocks  and  securities.  For  the 
meaning  of  the  term  “stocks  or  secu¬ 
rities”,  see  paragraph  (b)  (5)  (i)  of 
§  1.543-1. 

(2)  [Reserved] 

(3)  In  applying  subparagraphs  (1)  and 
(2)  of  this  paragraph  to  a  successor  cor¬ 
poration  in  a  reorganization  described 
in  section  368(a)(1)(F),  such  corpora¬ 
tion  shall  be  treated  as  the  same  cor¬ 
poration  as  its  predecessor.  See  para¬ 
graph  (d)(2)  of  §  1.1244(d)-3. 

(h)  Subsequent  offering.  (1)  Even 
though  the  plan  satisfies  the  require¬ 
ments  of  paragraph  (c)  of  this  section, 
if  another  offering  of  stock  is  made  by 
the  corporation  subsequent  to,  or  simul¬ 
taneous  with,  the  adoption  of  the  plan, 
stock  issued  pursuant  to  the  plan  after 
such  other  offering  shall  not  qualify  as 
section  1244  stock.  The  issuance  of  stock 
options,  stock  rights,  or  stock  warrants, 
at  any  time  during  the  period  of  the  plan, 
which  are  exercisable  with  respect  to 
stock  other  than  stock  offered  under  the 
plan,  shall  be  considered  a  subsequent 
offering.  Likewise,  the  issuance  of  stock 
other  than  that  offered  under  the  plan 
shall  be  considered  a  subsequent  offering. 
Since  stock  issued  upon  exercise  of  a 
conversion  privilege  is  stock  issued  for  a 
security,  and  stock  issued  pursuant  to  a 
stock  option  granted  in  whole  or  in  part 
for  services  is  not  issued  for  money  or 
other  property,  the  issuance  of  securities 
with  a  conversion  privilege  and  the  issu¬ 
ance  of  such  a  stock  option  are  subse¬ 
quent  offerings,  because  the  conversion 
privilege  and  the  stock  option  are  exer¬ 
cisable  with  respect  to  stock  other  than 
that  which  may  properly  be  offered  un¬ 
der  the  plan.  Stock  issued  under  the 
plan  before  a  subsequent  offering  is  not 
disqualified  by  reason  of  such  subsequent 
offering.  The  rule  of  this  paragraph,  to¬ 
gether  with  tlie  rule  of  paragraph  (e)  of 
this  section,  relating  to  offers  prior  to 
the  adoption  of  the  plan,  limits  section 
1244  stock  to  stock  issued  by  the  corpora¬ 
tion  during  a  period  when  any  stock  is¬ 
sued  by  it  must  have  been  issued  pursu¬ 
ant  to  the  plan. 

(2)  Any  modification  of  a  plan  that 
changes  the  offering  to  include  preferred 
stock,  or  that  increases  the  amount  of 
sto&  that  may  be  issued  thereimder  to 
such  an  extent  that  the  requirements  of 
section  1244(c)(1)(B)  would  not  have 
been  satisfied  if  determined  with  refer¬ 
ence  to  such  amount  as  of  the  date  such 
plan  was  initially  adopted,  or  that  ex¬ 


tends  the  period  of  time  during  which 
stock  may  be  issued  thereunder  to  more 
than  two  years  from  the  date  such  plan 
was  initially  adopted,  shall  be  considered 
a  subsequent  offering,  and  no  stock  is¬ 
sued  thereafter  may  qualify.  However, 
a  corporation  may  withdraw  a  plan  and 
adopt  a  new  plan  to  issue  stock.  To 
determine  whether  stock  issued  pursu¬ 
ant  to  such  new  plan  may  qualify,  sec¬ 
tion  1244(c)  must  be  applied  with  re¬ 
spect  to  the  new  plan  as  of  the  date  of 
its  adoption.  For  example,  amounts  re¬ 
ceived  for  stock  under  the  prior  plan 
must  be  taken  into  account  in  determin¬ 
ing  whether  the  requirements  of  section 
1244(c)(2),  relating  to  definition  of 
small  business  corporation,  are  satisfied. 
In  applying  the  requirements  of  section 
1244(c)(2)(B),  reference  should  be 
made  to  equity  capital  as  of  the  date  the 
new  plan  is  adopted.  The  same  prin¬ 
ciples  apply  if  the  period  of  the  initial 
plan  expires  and  the  corporation  adopts 
a  new  plan. 

§  1.1244(c)— 2  Small  business  corpora¬ 
tion  defined. 

(a)  In  general.  To  be  treated  as  a 
small  business  corporation,  the  corpora¬ 
tion  which  intends  to  issue  the  stock  pur¬ 
suant  to  a  plan  described  in  paragraph 
(c)  of  §  1.1244(c)-l  must  be  a  domestic 
corporation  and  must,  at  the  time 
plan  is  adopted,  meet  certain  require¬ 
ments.  These  requirements  are  de¬ 
scribed  in  paragraphs  (b)  and  (c)  of  this 
section.  Since  the  requirements  must 
be  satisfied  only  at  the  time  the  plan  to 
issue  stock  is  adopted,  it  is  possible  that 
a  loss  on  stock  may  be  treated  as  an  or¬ 
dinary  loss  under  section  1244  even 
though  the  corporation  could  not  qualify 
as  a  small  business  corporation  at  the 
time  such  stock  was  issu^  or  at  the  time 
the  loss  was  sustained. 

(b)  Amount  received  by  corporation 
lor  stock.  (1)  At  the  time  of  the  adop¬ 
tion  of  the  plan  the  sum  of  the  aggregate 
dollar  amount  to  be  paid  for  stock  which 
may  be  offered  under  the  plan  plus  the 
aggregate  amoimt  of  money  and  other 
property  which  has  been  received  by  the 
corporation  after  June  30,  1958,  for  its 
stock,  as  a  contribution  to  capital  by  its 
shareholders,  and  as  paid-in  surplus 
must  not  exceed  $500,000.  In  making 
these  determinations  (i)  property  is 
taken  into  account  at  its  adjusted  basis 
to  the  corporation  (for  determining 
gain)  as  of  the  date  received  by  the  cor¬ 
poration,  and  (ii)  such  aggregate 
amount  is  reduced  by  the  amount  of  any 
liability  to  which  the  property  was  sub¬ 
ject  and  by  the  amount  of  any  liabilities 
which  were  assumed  by  the  corporation 
at  such  time. 

(2)  For  purposes  of  the  $500,000  test 
referred  to  in  subparagraph  (1)  of  this 
paragraph,  the  total  amount  of  money 
and  other  property  received  for  stock, 
as  a  contribution  to  capital,  and  as  paid- 
in  surplus  shall  not  be  reduced  by  dis¬ 
tributions  to  shareholders,  even  though 
such  distributions  are  capital  distribu¬ 
tions.  Thus,  once  the  total  of  such 
amount  received  after  June  30.  1958, 
reaches  $500,000,  the  corporation  is  pre¬ 
cluded  from  subsequently  adopting  a 
plan  under  which  section  1244  stock  may 
be  issued. 
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(c)  Equity  capital.  The  sum  of  the 
aggregate  dollar  amount  to  be  paid  for 
stock  which  may  be  offered  imder  the 
plan  plus  the  equity  capital  of  the  cor¬ 
poration  (determined  on  the  date  of  the 
adoption  of  the  plan)  may  not  exceed 
$1,000,000.  For  this  purpose,  equity 
capital  is  the  sum  of  its  money  and  other 
property  (in  an  amount  equal  to  its  ad¬ 
justed  basis  for  determining  gain)  less 
the  amount  of  the  corporation’s  indebt¬ 
edness  to  persons  other  than  its  share¬ 
holders. 

(d)  Examples.  The  provisions  of  this 
section  may  be  illustrated  by  the  follow¬ 
ing  examples: 

Example  (1).  Corporation  W  comes' Into 
existence  on  December  1,  1958.  On  that  date 
the  corporation  may  adopt  a  plan  to  issue 
common  stock  for  an  amount  (determined 
under  paragraph  (b)  of  this  section)  not  In 
excess  of  8500,000  dviring  a  period  ending 
not  later  than  November  30,  1960.  Such 
corporation  will  qualify  as  a  small  business 
corporation  as  of  the  date  that  the  plan 
Is  adopted.  However,  If  the  corporation 
adopts  a  plan  to  Issue  stock  for  an  amount 
In  excess  of  $500,000  it  is  not  a  small  b\isi- 
ness  corporation  at  the  time  the  plan  is 
adopted  and  no  stock  issued  under  the  plan 
may  qualify  as  section  1244  stock.  If  the 
cost  of  organizing  Corporation  W  amounted 
to  $1,000  and  constituted  paid-in  surplus 
or  a  contribution  to  capital,  such  amoxint 
must  be  taken  into  account  in  determining 
the  amount  that  may  be  received  imder  the 
plan,  with  the  result  that  only  $499,000 
may  be  so  received. 

Example  (2).  On  December  1,  1958,  Cor¬ 
poration  X,  a  newly  formed  corporation, 
adopts  a  plan  to  issue  cohimon  stock  for  an 
amount  (determined  under  paragraph  (b)  of 
this  section)  not  in  excess-of  $500,000  during 
a  period  ending  not  later  than  November  30, 
1960.  By  January  1,  1960,  the  corporation 
has,  pursuant  to  the  plan.  Issued  at  par. 
stock  having  an  aggregate  par  value  of 
$400,000,  $200,000  Of  which  was  issued  for 
$200,000  cash,  and  $200,000  of  which  was  is¬ 
sued  for  property  (other  than  stock  or  se¬ 
curities)  having  a  basis  to  the  corporation 
of  $100,000  and  a  fair  market  value  of 
$200,000.  The  corporation  may.  prior  to 
November  30, 1960,  issue  stock  for  an  amount 
not  in  excess  of  $200,000  cash  or  property 
having  a  basis  to  it  not  in  excess  of  $200,000. 
Stock  issued  for  any  payment  which,  alone 
or  together  with  any  pa3rments  received  after 
January  1,  1960,  exceeds  such  $200,000 
amount  would  not  qualify  as  section  1244 
stock  because  it  would  not  be  issued  pur¬ 
suant  to  the  plan. 

Example  (3).  Assume  that  on  December 
1,  1958,  Corporation  Y,  a  newly  formed  cor¬ 
poration,  adopts  a  plan  to  issue  common 
stock  for  an  amount  (determined  under 
paragraph  (b)  of  this  section)  not  in  ex¬ 
cess  of  $500,000  during  a  period  ending  not 
later  than  November  30,  1960.  By  January 
1960  the  corporation  has  received  $400,000 
cash  for  stock  issued  pursuant  to  the  plan, 
but  due  to  business  successes  the  equity 
capital  of  the  corporation  exceeds  $1,000,000. 
Since  the  equity  capital  test  is  made  as  of 
the  date  that  the  plan  is  adopted,  the  cor¬ 
poration  may  still,  prior  to  November  30, 
1960,  issue  section  1244  stock  pursuant  to 
the  plan  until  the  full  amount  specified  in 
the  plan  has  been  received. 

Example  (4).  Subsequent  to  June  30.  1958, 
Corporation  Z  receives  a  total  of  $600,000 
cash  on  the  Issuance  of  its  stock.  In  1960 
Corporation  Z  redeems  shares  of  its  stock 
for  the  total  amovmt  of  $300,000  and  the  re¬ 
demptions  reduce  Corporation  Z’s  capital 
to  substantially  less  than  $500,000.  Notwith¬ 
standing  the  redemptions,  stock  subsequent¬ 


ly  issued  by  Corporation  Z  will  not  qualify 
as  section  1244  stock  because  the  $500.(K)0 
limitation  of  section  1244(c)  (2)  (A)  has  been 
previously  exceeded. 

§  1.1244(d)  Statutory  provisims;  losses 
on  small  business  stock;  special 
rules. 

Sec.  1244.  Losses  on  small  business  stock. 

«  •  • 

(d)  Special  rules — (1)  Limitations  on 
amount  of  ordinary  loss — (A)  Contributions 
of  property  having  basis  in  excess  of  value. 
If— 

(1)  Section  1244  stock  was  Issued  in  ex¬ 
change  for  property, 

(li)  The  basis  of  such  stock  in  the  hands 
of  the  taxpayer  is  determined  by  reference 
to  the  basis  in  his  hands  of  such  property, 
and 

(ill)  The  adjusted  basis  (for  determining 
loss)  of  such  property  Immediately  before 
the  exchange  exceeded  its  fair  market  value 
at  such  time, 

then  in  computing  the  amount  of  the  loss 
on  such  stock  for  purposes  of  this  section 
the  basis  of  such  stock  shall  be  reduced  by 
an  amount  equal  to  the  excess  described  in 
clause  (ill). 

(B)  Increases  in  basis.  In  computing  the 
amount  of  the  loss  on  stock  for  purposes  of 
this  section,  any  increase  in  the  basis  of  such 
stock  (through  contributions  to  the  capital 
of  the  corporation,  or  otherwise)  shall  be 
treated  as  allocable  to  stock  which  is  not 
section  1244  stock. 

(2)  Recapitalizations,  changes  in  name, 
etc.  To  the  extent  provided  in  regulations 
prescribed  by  the  Secretary  or  his  delegate, 
common  stock  in  a  corporation,  the  basts  of 
which  (in  the  hands  of  a  taxpayer)  is  de¬ 
termined  in  whole  or  in  part  by  reference 
to  the  basis  in  his  hands  of  stock  in  such 
corporation  which  meets  the  requirements 
of  subsection  (c)(1)  (other  than  subpara¬ 
graph  (E)  thereof),  or  which  is  received  in 
a  reorganization  described  in  section  368- 
(a)  (1)  (F)  In  exchange  for  stock  which  meets 
such  requirements,  shall  be  treated  as  meet¬ 
ing  such  requirements.  For  purposes  of 
paragraphs  (1)(E)  and  (2)  (A)  of  subsection 
(c),  a  successor  corporation  in  a  reorgan¬ 
ization  described  in  section  368(a)(1)(F) 
shall  be  treated  as  the  same  corporation  as  its 
predecessor. 

(3)  Relationship  to  net  operating  loss  de¬ 
duction.  For  purposes  of  section  172  (relat¬ 
ing  to  the  net  operating  loss  deduction), 
any  amount  of  loss  treated  by  reason  of  this 
section  as  a  loss  from  the  sale  or  exchange 
of  an  asset  which  is  not  a  capital  asset  shall 
be  treated  m  attributable  to  a  trade  or  busi¬ 
ness  of  the  taxpayer. 

(4)  Individual  defined.  For  purposes  of 
this  section,  the  term  "individual"  does  not 
Include  a  trust  or  estate. 

(Sec.  1244(d)  as  added  by  sec.  202(b).  Small 
Business  Tax  Revision  Act  1958  (72  Stat. 
1676)  ] 

§  1.1244(d)— 1  Contributions  of  prop¬ 
erty  having  basis  in  excess  of  value. 

(a)  In  general.  (1)  Section  1244(d) 
(1)  (A)  provides  a  special  rule  which 
limits  the  amount  of  loss  on  section  1244 
stock  that  may  be  treated  as  an  ordinary 
loss.  This  rule  applies  only  when  sec¬ 
tion  1244  stock  is  issued  by  a  corporation 
in  exchange  for  property  that,  immedi¬ 
ately  before  the  exchange,  has  an  ad¬ 
justed  basis  (for  determining  loss)  in 
excess  of  its  fair  market  value.  If  sec¬ 
tion  1244  stock  is  issued  in  exchange  for 
such  property  and  the  basis  of  such  stock 
in  the  hands  of  the  taxpayer  is  deter¬ 
mined  by  reference  to  the  basis  of  such 


property,  then  for  purposes  of  section 
1244,  the  basis  of  such  stock  shall  be 
reduced  by  an  amount  equal- to  the 
excess,  at  the  time  of  the  exchange, 
of  the  adjusted  basis  of  the  property 
over  its  fair  market  value. 

(2)  The  provisions  of  section  1244(d) 
(1)  (A)  do  not  affect  the  basis  of  stock 
for  purposes  other  than  section  1244. 
Such  provisions  are  to  be  used  only  in 
determining  the  portion  pf  the  total 
loss  sustained  that  may  be  treated  as  an 
ordinary  loss  pursuant  to  section  1244. 

(b)  Transfer  of  more  than  one  item. 
If  a  taxpayer  exchanges  several  items  of 
property  for  stock  in  a  single  transaction 
so  that  the  basis  of  the  property  trans¬ 
ferred  is  allocated  evenly  among  the 
shares  of  stock  received,  the  computa¬ 
tion  imder  this  section  shoiild  be  made 
by  reference  to  the  aggregate  fair  market 
value  and  the  aggregate  basis  of  the 
property  transferred. 

(c)  Examples.  The  provisions  of  this 
section  may  be  illustrated  by  the  fol¬ 
lowing  examples: 

Example  (1).  B  traiisfers  property 'with 
an  adjusted  basis  of  $1,000  and  a  lair  market 
value  of  $250  to  a  corporation  lor  10  shares 
ol  section  1244  stock  in  an  exchange  that 
qualifies  imder  section  351.  The  basis  of 
B’s  stock  is  $1,000  ($100  per  share),  but, 
solely  lor  purposes  ol  section  1244,  the  total 
basis  ol  the  stock  must  be  reduced  by  $750, 
the  excess  61  the  adjusted  basis  of  the  prop¬ 
erty  exchanged  over  its  lair  market  value. 
Thus,  the  basis  of  such  stock  lor  purposes  of 
section  1244  is  $250  and  the  basis  ol  each 
share,  for  such  pur|X)ses  is  $25.  If  B  sells 
his  10  shares  lor  $250,  he  will  recognize  a 
loss  ol  $750,  all  ol  which  must  be  treated  as 
a  capital  loss.  If  he  sells  the  10  shares  lor 
$200,  then  $50  ol  his  total  loss  ol  $800  will 
be  treated  as  an  ordinary  loss  under  section 
1244,  assuming  the  various  requirements  ol 
such  section  are  satisfied,  and  the  remain¬ 
ing  $750  will  be  a  capital  loss. 

Example  (2).  B  owns  property  with  a 
basis  ol  $20,000.  'The  lair  market  value  ol 
the  property  unencumbered  is  $15,000  but 
the  property  is  subject  to  a  $2,000  mortgage. 
B  transfers  the  encumbered  property  to  a 
corporation  lor  100  shares  ol  section  1244 
stock  in  an  exchange  that  qualifies  under 
section  351.  The  basis  ol  the  shares,  de¬ 
termined  in  accordance  with  section  358,  is 
$18, (KX)  or  $180  per  share,  but  solely  lor  pur¬ 
poses  ol  section  1244  the  basis  Is  $13,000 
($130  per  share),  which  is  its  basis  lor  pur¬ 
poses  other  than  section  1244,  reduced  by 
$5,000,  the  excess  ol  the  adjusted  basis,  im¬ 
mediately  before  the  exchange,  ol  the  prop¬ 
erty  transferred  over  its  fair  market  value. 

Example  (3).  C  transfers  business  assets 
to  a  corporation  lor  100  shares  ol  section 
1244  stock  in  an  exchange  that  qualifies 
under  section  351.  The  assets  transferred 
are  as  follows: 


• 

Fair 

market 

Basis 

value 

Cash - 

$10,000 

$10. 000 

Inventory. 

_  15, 000 

30,000 

Depreciable 

property...  50, 000 

20,000 

Land _ 

25.000 

10,000 

100,000 

70,000 

The  basis  lor  the  shares  received  by  C  la 
$100,000,  which  is  applied  $1,000  to  each 
share.  However,  the  basis  ol  the  shares  lor 
purposes  ol  section  1244  is  $70,0<X)  ($700  per 
share),  the  basis  lor  general  purposes  re¬ 
duced  by  $30,000,  the  excess  ol  the  aggre¬ 
gate  adjusted  basis  ol  the  property  trans¬ 
ferred  over  the  aggregate  lair  market  value 
ol  such  property. 
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§  1.1244(d)-2  Increases  in  basis  of  sec* 
tion  1244  stock. 

(a)  In  general.  If  subsequent  to  the 
time  of  its  Issuance  there  is  for  any  rea¬ 
son.  including  the  operation  of  section 
1376(a).  6U1  increase  in  the  basis  of  sec¬ 
tion  1244  stock,  such  increase  shall  be 
treated  as  allocable  to  stock  which  is  not 
section  1244  stock.  Therefore,  a  loss  on 
stock,  the  basis  of  which  has  been  in¬ 
crease  subsequent  to  its  issuance,  must 
be  apportione  between  the  part  that 
qualifies  as  section  1244  stock  and  the 
part  that  does  not  so  qualify.  Only  the 
loss  apportioned  to  the  part  that  so  qual¬ 
ifies  may  be  treated  as  an  ordinary  loss 
pursuant  to  section  1244.  The  amount 
of  loss  apportioned  to  the  part  that  qual¬ 
ifies  is  the  amount  which  bears  the  same 
ratio  to  the  total  less  as  the  basis  of  the 
stock  which  is  treated  as  allocated  to  sec¬ 
tion  1244  stock  beai's  to  the  total  basis 
of  the  stock. 

(b)  Example.  The  provisions  of  para¬ 
graph  (a)  of  this  section  may  be  illus¬ 
trated  by  the  following  example: 

Example.  For  $10,000  a  corporation  issues 
100  shares  ot  section  1244  stock  to  X.  X 
later  contributes  $2,000  to  the  capital  of  the 
corporation  and  this  increases  the  total  basis 
of  his  100  shares  to  $12,000.  Subsequently,  he 
sells  the  100  shares  for  $9,000.  Of  the  $3,000 
loss.  $2,500  is  allocated  to  the  portion  of 
the  stock  that  qualifies  as  sectipn  1244  stock 

($10,000  ^  000^ ,  and  the  remaining  ^500 

$12,000  / 

is  allocated  to  the  portion  of  the  stock  that 
does  not  so  qualify.  Therefore,  to  the  extent 
of  $2,500,  the  loss  may  be  treated  as  an 
ordinary  loss  assuming  the  various  require¬ 
ments  of  section  1244  stock  are  satisfied. 
However,  the  remaining  $5<X)  loss  must  be 
treated  as  a  capital  loss. 

§  1.1244(d)— 3  Stock  dividends,  re¬ 
capitalizations,  changes  in  name,  etc. 

(a)  In  general.  Section  1244(c)(1) 
provides  that  stock  may  not  qualify  for 
the  benefits  of  section  1244  unless  it  is 
issued  to  the  taxpayer  for  money  or  other 
property  not  including  stock  or  securi¬ 
ties.  However,  section  1244(d)  (2)  au¬ 
thorizes  exceptions  to  this  rule.  The 
exceptions  may  apply  in  three  situa¬ 
tions:  (1)  The  receipt  of  a  stock  divi¬ 
dend;  (2)  the  exchange  of  stock  for 
stock  pursuant  to  a  reorganization  de¬ 
scribed  in  section  368(a)  (1)  (E) ;  and  (3) 
the  exchange  of  stock  for  stock  pursuant 
to  a  reorganization  described  in  section 
368(a) (1)(P). 

(b)  Stock  dividends.  (1)  If  common 
stock  is  received  by  an  individual  or  part¬ 
nership  in  a  nontaxable  distribution 
under  section  305(a)  made  solely  with 
respect  to  stock  owned  by  such  indfvidual 
or  partnership  which  meets  the  require¬ 
ments  of  section  1244  stock  determinable 
at  the  time  of  the  distribution,  then  the 
common  stock  so  received  will  also  be 
treated  as  meeting  such  requirements. 
For  purposes  of  this  paragraph  and 
paragaphs  (c)  and  (d).of  this  section, 
the  requirements  of  section  1244  stock 
determinable  at  the  time  of  the  distribu¬ 
tion  or  exchange  are  all  of  the  require¬ 
ments  of  section  1244(c)  (1)  other  than 
the  one  described  in  subparagraph  (E) 
thereof,  relating  to  the  gross  receipts 
test. 

(2)  If,  however,  such  stock  dividend 
is  received  by  such  individual  or  partner¬ 


ship  pertly  with  respect  to  stock  meet¬ 
ing  the  requirements  of  section  1244 
stock  determinable  at  the  time  of  the 
distribution,  and  partly  with  respect  to 
stock  not  meeting  such  requirements, 
then  only  part  of  the  stock  received  as  a 
stock  dividend  will  be  treated  as  meet¬ 
ing  such  requirements.  Assuming  all 
the  shares  with  respect  to  which  the 
dividend  is  received  have  equal  rights  to 
dividends,  such  part  is  the  number  of 
shares  which  bears  the  same  ratio  to  the 
total  number  of  shares  received  as  the 
number  of  shares  owned  immediately  be¬ 
fore  the  stock  dividend  which  meets  such 
qualifications  bears  to  the  total  number 
of  shares  with  respect  to  which  the  stock 
dividend  is  received.  In  determining  the 
basis  of.  shares  received  in  the  stock  divi¬ 
dend  and  of  the  shares  held  before  the 
stock  dividend,  section  307  shall  apply  as 
if  two  separate  nontaxable  stock  divi¬ 
dends  were  made,  one  with  respect  to  the 
shares  that  meet  the  requirements  and 
the  other  with  respect  to  shares  that  do 
not  meet  the  requirements. 

(3)  The  provisions  of  subparagraphs 

(1)  and  (2)  of  this  paragraph  may  be 
illustrated  by  the  following  examples: 

Example  (i).  Corporation  X  issues  100 
shares  of  its  common  stock  to  B  for  $1,000. 
Subsequently,  in  a  nontaxable  stock  dividend 
B  receives  5  more  shares  of  common  stock 
of  Corporation  X.  If  the  100  shares  meet  all 
the  requirements  of  section  1244  stock  deter¬ 
minable  at  the  time  of  the  distribution  of 
the  stock  dividend,  the  5  additional  shares 
shall  also  be  treated  as  meeting  such  re¬ 
quirements. 

Example  (tt).  In  1959,  Corporation  Y 
issues  100  shares  of  its  common  stock  to  C 
for  $1,000  and  these  shares  meet  the  require¬ 
ments  of  section  1244  stock  determinable  at 
the  time  of  the  issuance.  In  1960,  C  pur¬ 
chases  an  additional  200  shares  of  such  stock 
from  another  shareholder  for  $3,000;  how¬ 
ever,  these  shares  do  not  meet  the  require¬ 
ments  of  section  1244  stock  because  they 
were  not  originally  issued  to  C  by  the  cor¬ 
poration.  In  1961,  C  receives  15  shares  of 
Corporation  Y  common  stock  as  a  stock  divi¬ 
dend.  Of  the  shares  received,  5  shares,  the 
number  received  with  respect  to  the  100 
shares  of  stock  which  met  the  requirements 
of  section  1244  at*  the  time  of  the  distribu- 
100 

tion,  i.e., - X 15,  shall  also  be  treated  as 

300 

meeting  such  requirements.  The  remaining 
10  shares  do  not  meet  such  requirements  as 
they  are  not  received  with  respect  to  sec¬ 
tion  1244  stock.  The  basis  of  such  5  shares 
is  determined  by  applying  section  307  as  if 
the  5  shares  were  received  as  a  separate 
stock  dividend  made  solely  with  respect  to 
shares  that  meet  the  requirements  of  section 
1244  stock  at  the  time  of  the  distribution. 
Thus,  the  basis  of  the  5  shares  is  $47.61 

(iof,i.ooo). 

(c)  Recapitalizations.  (1)  If,  pur¬ 
suant  to  a  recapitalization  described  in 
section  368(a)(1)(E),  common  stock  of 
a  corporation  is  received  by  an  individ¬ 
ual  or  partnership  in  exchange  for  stock 
of  such  corporation  meeting  the  require¬ 
ments  of  section  1244  stock  determinable 
at  the  time  of  the  exchange,  such  com¬ 
mon  stock  shall  be  treated  as  meeting 
such  requirements. 

(2)  If  common  stock  is  received  pur¬ 
suant  to  such  a  recapitalization  partly  in 
exchange  for  stock  meeting  the  require¬ 
ments  of  section  1244  stock  determinable 
at  the  time  of  the  exchange  and  partly 


in  exchange  for  stock  not  meeting  such 
requirements,  then  only  part  of  such 
common  stock  will  be  treated  as  meeting 
such  requirements.  Such  part  is  the 
number  of  shares  which  bears  the  same 
ratio  to  the  total  number  of  shares  of 
common  stock  so  received  as  the  basis 
of  the  shares  transferred  which  meet 
such  requirements  bears  to  the  basis  of 
all  the  shares  transferred  for  such  com¬ 
mon  stock.  The  basis  allocable,  pursu¬ 
ant  to  section  358,  to  the  common  stock 
which  is  treated  as  meeting  such  require¬ 
ments  is  limited  to  the  basis  of  stock  that 
meets  such  requirements  transferred  in 
the  exchange. 

(3)  The  provisions  of  subparagraphs 
(1)  and  (2)  of  this  paragraph  may  be 
illustrated  by  the  following  examples: 


Example  (i).  A  owns  500  shares  of  voting 
common  stock  of  Corporation  X.  Corpora¬ 
tion  X  revises  its  capital  structure  to  provide 
for  two  classes  of  common  stock:  Class  A 
voting  and  Class  B  nonvoting.  In  a  re¬ 
capitalization  described  in  subparagraph  (E) 
of  section  368(a)(1),  A  exchanges  his  500 
shares  for  750  shares  of  Class  B  nonvoting 
stock.  If  the  500  shares  meet  all  the  require¬ 
ments  of  section  1244  stock  determinable  at 
the  time  of  the  exchange,  the  750  shares 
received  in  the  exchange  are  treated  as 
meeting  such  requirements. 

Example  (it).  B  owns  500  shares  of  com¬ 
mon  stock  of  Corporation  X  with  a  basis  of 
$5,000,  and  100  shares  of  preferred  stock  of 
that  corporation  with  a  basis  of  $2,500.  Pur¬ 
suant  to  a  recapitalization  described  in  sec¬ 
tion  368(a)(1)(E),  B  exchanges  all  of  his 
shares  for  900  shares  of  common  stock  of 
Corporation  X.  The  500  common  shares 
meet  the  requirements  of  section  1244  stock 
determinable  at  the  time  of  the  exchange, 
but  the  100  preferred  shares  do  not  meet 
such  requirements  since  only  common  stock 
may  qualify.  Of  the  900  conunon  shares  re- 
/  $5,000  \ 

celved,  600  shares  (  X  900  shares  1  are 

treated  as  meeting  the  requirements  of  sec¬ 
tion  1244  stock  at  the  time  of  the  exchange, 
because  they  are  deemed  to  be  received  in 
exchange  for  the  500  common  shares  which 
met  such  requirements.  The  remaining  300 
shares  do  not  meet  such  requirements  as 
they  are  not  deemed  to  be  received  in  ex¬ 
change  for  section  1244  stock.  The  basis  of 
the  600  shares  is  $5,000,  the  basis  of  the 
relinquished  shares  meeting  the  require¬ 
ments  of  section  1244. 


(d)  Change  of  name,  etc.  (1)  If,  * 
pursuant  to  a  reorganization  described 
in  section  368(a)(1)(F).  common  stock 
of  a  successor  corporation  is  received  by 
an  individual  or  partnership  in  exchange 
for  stock  of  the  predecessor  corporation 
meeting  the  requirements  of  section 
1244  stock  determinable  at  the  time  of 
the  exchange,  such  common  stock  shall 
be  treated  as  meeting  such  requirements. 

If  common  stock  is  received  pursuant  to 
such  a  reorganization  partly  in  exchange 
for  stock  meeting  the  requirements  of 
section  1244  stock  determinable  at  the 
time  of  the  exchange  and  partly  in  ex¬ 
change  for  stock  not  meeting  such  re¬ 
quirements,  the  principles  of  paragraph 

(c)  (2)  of  this  section  apply  in  determin¬ 
ing  the  number  of  shares  received  which 
are  treated  as  meeting  the  requirements 
of  section  1244  stock  and  the  basis  of 
those  shares. 

(2)  For  purposes  of  paragraphs 
(1)(E)  and  (2)  (A)  of  section  1244(c),  a 
successor  corporation  in  a  reorganiza¬ 
tion  described  in  section  368(a)  (1)  (F) 
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shall  be  treated  as  the  same  corporatioa 
as  its  predecessor. 

§  1.1244  (d)-4  Net  operating  loM  de¬ 
duction. 

For  purposes  of  section  172,  relating  to 
the  net  operating  loss  deduction,  any 
amount  of  loss  which  is  treated  as  an 
ordinary  loss  under  section  1244  (taking 
into  accoimt  the  annual  dollar  limita¬ 
tion  of  that  section)  shall  be  treated  as 
attributable  to  the  trade  or  business  of 
the  taxpayer.  Therefore,  such  loss  is 
allowable  in  determining  the  taxpayer’s 
net  operating  loss  for  a  taxable  year  and 
is  not  subject  to  the  application  of  sec¬ 
tion  172(d)(4),  relating  to  nonbusiness 
deductions. 

§  1.1244(e)  Statutory  provisions;  losses 
on  small  business  stock;  regulations. 

Sec.  1244.  Losses  on  small  business 
stock.  *  •  •  • 

(e)  Regulations.  The  Secretary  or  his 
delegate  shall  prescribe  such  regulations  as 
may  be  necessary  to  carry  out  the  purposes 
of  this  section. 

[Sec.  1244(e)  as  added  by  sec.  202(b),  Small 
Business  Tax  Revision  Act  1958  (72  Stat. 
1676) 1 

§  1.1244(e)— 1  Records  to.be  kept  and 
information  to  be  filed  with  the  re¬ 
turn. 

(а)  By  the  corporation.  The  plan  to 
issue  stock  which  qualifies  under  section 
1244  must  appear  upon  the  records  of  the 
corporation.  In  addition,  in  order  to 
substantiate  an  ordinary  loss  deduction 
claimed  by  its  shareholders,  the  corpora¬ 
tion  should  maintain  records  showing  the 
following: 

(1)  The  persons  to  whom  stock  was 
issued  pursuant  to  the  plan,  the  date  of 
issuance  to  each,  and  a  description  of 
the  amount  and  type  of  consideration 
received  from  each; 

(2)  If  the  consideration  received  is 
property,  the  basis  in  the  hands  of  the 
shareholder  and  the  fair  market  value 
of  such  property  when  received  by  the 
corporation; 

(3)  Which  certificates  represent  stock 
issued  pursuant  to  the  plan; 

(4)  The  amoimt  of  money  and  the 
basis  in  the  hands  of  the  corporation  of 
other  property  received  after  June  30, 
1958,  and  before  the  adoption  of  the  plan 
for  its  stock,  as  a  contribution  to  capital, 
and  as  paid-in  surplus; 

(5)  The  equity  capital  of  the  corpora¬ 
tion  on  the  date  of  adoption  of  the  plan; 
and 

(б)  Information  relating  to  any  tax- 
free  stock  dividend  made  with  respect  to 


stock  issued  pursuant  to  the  plan  and 
any  reorganization  in  which  stock  is 
transferred  by  the  corporation  in  ex¬ 
change  for  stock  Issued  pursuant  to  the 
plan. 

(b)  By  the  taxpayer.  Any  person 
who  claims  a  deduction  for  an  ordinary 
loss  on  stock  under  section  1244  shall 
file  with  his  income  tax  return  for  the 
year  in  which  a  deduction  for  the  loss  is 
claimed  a  statement  setting  forth: 

(1)  The  address  of  the  corporation 
that  issued  the  stock; 

(2)  The  manner  in  which  the  stock 
was  acquired  by  such  person  and  the 
nature  and  amount  of  the  consideration 
paid;  and 

(3)  If  the  stock  was  acquired  in  a  non- 
taxable  transaction  in  exchange  for 
property  other  than  money — the  tjrpe  of 
property,  its  fair  market  value  on  the 
date  of  transfer  to  the  corporation,  and 
its  adjusted  basis  on  such  date. 

In  addition,  a  person  who  owns  section 
1244  stock  in  a  corporation  shall  main¬ 
tain  records  sufficient  to  distinguish  such 
stock  from  any  other  stock  he  may  own 
in  the  corporation. 

[PJR.  Doc.  60-9464;  Piled,  Oct.  7,  1960; 

8:48  a.m.] 


Title  33— NAVIGATION  AND 
NAVIGABLE  WATERS 

Chapler  I — Coast  Guard,  Department 
of  the  Treasury 

SUBCHAPTER  F — NAVIGATION  REQUIREMENTS 
FOR  WESTERN  RIVERS 

[CGFR  60-66] 

PART  96— INTERPRETATIVE  RULINGS 

Subpart  96.10 — Steering  and  Sailing 

Moving  a  Vessel  From  Her  Dock  or 
Anchorage 

Rule  Numbered  24(c)  of  the  Western 
Rivers  Rules  prescribes  a  signal  of  three 
distinct  blasts  of  her  whistle  to  be  given 
when  a  steam  vessel  is  “moved  from  her 
dock  or  anchorage.”  Inquiries  have 
been  received  asking  if  this  signal  need 
be  sounded  if  tugs  with  tows  tie  off  to 
river  banks  rather  than  the  conventional 
mooring  to  docks  or  in  anchorages. 
Rule  Numbered  24(c)  (33  U.S.C.  349) 
reads  as  follows: 

When  a  steam  vessel  is  moved  from  her 
dock,  or  anchorage,  she  shall  give  the  same 
signal  as  in  the  case  of  a  steam  vessel  near¬ 
ing  a  bend,  but  she  and  any  approaching 


vessel  shall  be  governed  by  rules  25  and  26 
until  her  course  is  apparent,  and  then  both 
vessels  shall  be  governed  by  the  other  steer¬ 
ing  and  sailing  rules. 

Briefly,  this  rule  requires  a  prescribed 
signal  shall  be  given  when  a  vessel  is 
“moved  from  her  dock  or  anchorage.” 
The  inquiry  raises  a  question  of  what  does 
“dock  or  anchorage”  mean  when  the  cus¬ 
tom  is  to  tie  tugs  with  tows  to  river 
banks.  To  promote  safety  it  is  consid¬ 
ered  necessary  to  require  a  vessel  when 
moved  from  a  mooring  to  a  river  bank 
or  from  a  mooring  of  any  type  to  sound 
the  prescribed  signal.  Therefore,  the' 
phrase  “moved  from  her  dock  or  anchor¬ 
age”  should  mean  moving  from  a  moor¬ 
ing  of  any  t3T)e. 

Because  the  regulation  in  this  docu¬ 
ment  is  an  interpretation,  it  is  hereby 
found  that  compliance  with  the  Adminis¬ 
trative  Procedure  Act  (respecting  no¬ 
tice  of  proposed  rule  making,  public 
rule  making  procedures  theron,  and 
effective  date  requirements  thereof)  is 
unnecessary. 

By  virtue  of  the  authority  vested  in 
me  as  Commandant,  United  States  Coast 
Guard,  by  Treasury  Department  Orders 
120,  dated  July  31,  1950  (15  FR.  6521), 
and  167-17,  dated  Jime  29, 1955  (20  PH. 
4976),  to  promulgate  regulations  in  ac¬ 
cordance  with  the  statutes  cited  with  the 
Regulations  below,  the  following  interpre¬ 
tive  ruling  is  prescribed  and  shall  be 
considered  in  effect  on  and  after  the  date 
of  publication  of  this  document  in  the 
Federal  Register. 

Part  96  is  amended  by  adding  a  new 
Subpart  96.10 — Storing  and  Sailing, 
and  it  consists  of  §  96.10-1  reading  as 
follows: 

§  96.10—1  Vessel  moved  from  dock  or 
anchorage. 

(a)  Rule  Numbered  24(c)  of  Section 
4233  of  the  Revised  Statutes  as  amended 
(33  UB.C.  349)  requires  “when  a  steam 
vessel  is  moved  from  her  dock  or  anchor¬ 
age"  to  give  a  prescribed  signal  of  three 
distinct  blasts  on  her  whistle.  The 
phrase  “moved  from  her  dock  or  an¬ 
chorage”  means  moving  from  a  mooring 
to  a  riverbank  or  from  a  mooring  of 
any  type.  ' 

(Sec.  3,  60  Stat.  238,  and  secs.  2.  633,  63  Stat. 
496,  545;  5  U.S.C.  1002,  14  UJS.C.  2,  633) 

Dated:  October  3, 1960. 

[seal]  a.  C.  Richmond, 

Admiral,  U.S.  Coast  Guard, 
Commandant. 

(PJt.  Doc.  60-9459;  Piled,  <X:t.  7,  1960; 

8:48  ajn.J 


Proposed  Rule  Making 


DEPARTMENT  OF  THE  TREASURY 

Internal  Revenue  Service 

[26  CFR  (1954)  Part  1  1 

INCOME  TAX;  TAXABLE  YEARS  BE¬ 
GINNING  AFTER  DECEMBER  31, 
1953 

Notice  of  Proposed  Rule  Making 

Pursuant  to  the  Administrative  Proce¬ 
dure  Act,  approved  June  11,  1946,  pro¬ 
posed  regulations  umler  section  1244  of 
the  Internal  Revenue  Code  of  1954  were 
published  in  tentative  form  with  a  notice 
of  proposed  rule  making  in  the  Federal 
Register  for  October  9,  1959  (24  F.R. 
8231).  Notice  is  hereby  given  that  pro¬ 
posed  paragraph  (g)(2)  of  §  1.1244  (c)-l 
is  hereby  withdrawn. 

Further  notice  is  hereby  given,  pur-, 
suant  to  the  Administrative  Procedure 
Act,  that  the  regulations  set  forth  in 
tentative  form  in  the  attached  appendix 
are  proposed  to  be  prescribed  by  the 
Commissioner  of  Internal  Revenue,  with 
the  ai^roval  of  the  Secretary  of  ttie 
Treasury  or  his  delegate,  in  substitution 
for  the  proposed  regulations  hereinbefore 
withdrawn.  Prior  to  the  final  adoption 
of  such  regulations,  consideration  will  be 
given  to  any  comments  or  suggestions 
pertaining  thereto  which  are  submitted 
in  writing,  in  duplicate,  to  the  Commis¬ 
sioner  of  Internal  Revenue,  Attention: 
T:P,  Washington  25,  D.C.,  within  the 
period  of  30  days  from  the  date  of  publi¬ 
cation  of  this  notice  in  the  Federal  Reg¬ 
ister.  Any  person  submitting  written 
comments  or  suggestions  who  desires  an 
opportunity  to  comment  orally  at  a  pub¬ 
lic  hearing  on  tliese  proposed  regulations 
should  submit  his  request,  in  writing,'  to 
the  Commissioner  within  the  30-day 
period.  In  such  a  case,  a  public  hearing 
will  be  held,  and  notice  of  the  time,  place, 
and  date  will  be  published  in  a  subsequent 
issue  of  the  Federal  Register.  The  pro¬ 
posed  regulations  are  to  be  issued  imder 
authority  contained  in  section  7805  of  the 
Internal  Revenue  Code  of  1954  (68A  Stat. 
917;  26  U.S.C.  7805). 

[seal!  ,  Dana  Latham, 

Commissioner  of  Internal  Revenue. 

TTie  following  regulations,  effective  for 
taxable  years  beginning  after  Decem- 
bei;31, 1953,  and  ending  after  August  16, 
1954,  are  hereby  prescribed  under  the 
Internal  Revenue  Code  of  1954: 

§  1.1244(c)— 1  Section  1244  stock  de¬ 
fined. 

•  •  •  *  * 

(g)  Gross  receipts.  •  *  • 

(2)  The  requirement  of  subparagraph 
(1)  of  this  paragraph  need  not  be  satis¬ 
fied  if  for  the  applicable  period  the  ag¬ 
gregate  amount  of  deductions  allowed  to 
the  corporation  exceeds  the  aggregate 
amount  of  its  gross  income.  But  for  this 
purpose  the  deductions  allowed  by  sec¬ 
tion  172,  relating  to  the  net  operating 
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loss  deduction,  and  by  sections  242,  243, 
244,  and  245,  relating  to  certain  special 
deductions  for  corporations,  shall  not  be 
taken  into  accoimt.  Notwithstanding 
the  provisions  of  this  subparagraph  and 
of  subparagraph  (1)  of  this  paragraph, 
pursuant  to  the  specific  delegation  of  au¬ 
thority  granted  in  section  1244(e)  to 
prescribe  such  regulations  as  may  be 
necessary  to  carry  out  the  purposes  of 
section  1244.  ordinary  loss  treatment  will 
not  be  available  with  respect  to  stock 
of  a  corporation  which  is  not  largely  an 
operating  company  within  the  five  most 
recent  taxable  years  (or  such  lesser  pe¬ 
riod  as  the  corporation  is  in  existence) 
ending  before  the  date  of  the  loss.  Thus, 
for  example,  assume  that  a  person  who  is 
not  a  dealer  in  real  estate  forms  a  corpo¬ 
ration  which  issues  stock  to  him  which 
meets  all  the  formal  requirements  of  sec¬ 
tion  1244  stock.  The  corporation  then 
acquires  a  piece  of  unimproved  real  estate 
which  it  holds  as  an  investment.  The 
property  declines  in  value  and  the  stock¬ 
holder  sells  his  stock  at  a  loss.  The  loss 
does  not  qualify  for  ordinary  loss  treat¬ 
ment  imder  section  1244  but  must  be 
treated  as  a  capital  loss. 

[FH.  Doc.  60-9463;  FUed,  Oct.  7,  1960; 

8:48  a.m.] 


[  26  CFR  (1954)  Part  301  1 

NOTICE  OF  QUALIFICATION  AS 
EXECUTOR  OR  RECEIVER 

Notice  of  Proposed  Rule  Making 

Notice  is  hereby  given,  pursuant  to  the 
Administrative  Procedure  Act,  approved 
June  11,  1946,  that  the  regulations  set 
forth  in  tentative  form  below  are  pro¬ 
posed  to  be  prescribed  by  the  Commis¬ 
sioner  of  Internal  Revenue,  with  the  ap¬ 
proval  of  the  Secretary  of  the  Treasury 
or  his  delegate.  Prior  to  the  final 
adoption  of  such  regulations,  considera¬ 
tion  will  be  given  to  any  comments  or 
suggestions  pertaining  thereto  which  are 
submitted  in  writing,  in  duplicate,  to  the 
Commissioner  of  Internal  Revenue,  At¬ 
tention:  T:P,  Washington  25,  D.C., 
within  the  period  of  30  days  from  the 
date  of  publication  of  this  notice  in  the 
Federal  Register.  Any  person  sub¬ 
mitting  written  comments  or  suggestions 
who  desires  an  opportunity  to  comment 
orally  at  a  public  hearing  on  these  pro¬ 
posed  regulations  should  submit  his  re¬ 
quest,  in  writing,  to  the  Commissioner 
within  the  30-day  period.  In  such  a  case, 
a  public  hearing  will  be  held  and  notice 
of  the  time,  place,  and  date  will  be  pub¬ 
lished  in  a  subsequent  issue  of  the 
Federal  Register. 

The  proposed  regulations  are  to  be 
issued  under  the  authority  contained  in 
section  7805  of  the  Internal  Revenue 
Code  of  1954  (68A  Stat.  917;  26  U.S.C. 
7805). 

[SEAL]  Dana  Latham, 

Commissioner  of  Internal  Revenue. 


The  following  regulations  relating  to 
notice  of  qualification  as  executor  or  re¬ 
ceiver  are  hereby  prescribed  imder  sec¬ 
tion  6036  of  the  Internal  Revenue  Code 
of  1954.  These  regulations  are  applica¬ 
ble  with  respect  to  taxes  imposed  by  the 
Internal  Revenue  Code  of  1954. 

§  301.6036  Statutory  provisions;  notice 
of  qualification  as  executor  or  re¬ 
ceiver. 

Sec.  6036.  Notice  of  qualification  os  execu¬ 
tor  or  receiver.  Every  receiver,  trustee  In 
bankruptcy,  assignee  for  benefit  of  creditors, 
or  other  like  fiduciary,  and  every  executor 
(as  defined  In  section  2203) ,  shall  give  notice 
of  his  qualification  as  such  to  the  Secretary 
or  his  delegate  In  such  manner  and  at  such 
time  as  may  be  required  by  regulations  of 
the  Secretary  or  his  delegate.  The  Secretary 
or  his  delegate  may  by  regulation  provide 
such  exemptions  from  the  requirements  of 
this  section  as  the  Secretary  or  his  delegate 
deems  proi>er. 

§  301.6036—1  Notice  required  of  ex¬ 
ecutor  or  of  receiver  or  other  like 
fiduciary. 

(a)  Receivers  and  other  like  fiduci¬ 
aries — (1)  Bankruptcy  proceedings. 
The  receiver  or  the  trustee  in  bank¬ 
ruptcy,  the  debtor  in  possession,  or  other 
person,  designated  as  in  control  of  the 
assets  of  a  debtor  in  any  bankruptcy 
proceeding  by  order  of  the  court  in  which 
such  proceeding  Is  pending,  shall,  on,  or 
within  10  days  of,  the  date  of  his  ap¬ 
pointment  or  authorization  to  act,  give 
notice  thereof  in  writing  to  the  district 
director  for  the  internal  revenue  district 
in  which  such  debtor  is  or  was  required 
to  make  returns.  Notice  under  this  sub- 
paragraph  shall  not  be  required  if,  prior 
to,  on,  or  within  10  days  of,  the  date  of 
such  appointment  or  authorization  to 
act,  any  notice  regarding  such  proceed¬ 
ing  has  been  given  under  any  provision 
of  the  Bankruptcy  Act  (Title  11  of  the 
United  States  Code)  to  the  Secretary  or 
other  proper  oflQcer  of  the  Treasury 
Department. 

(2)  Proceedings  other  than  bank¬ 
ruptcy.  A  receiver  in  a  receivership  pro¬ 
ceeding  or  a  similar  fiduciary  in  any 
proceeding  (including  a  fiduciary  in  aid 
of  foreclosure),  designated  by  order  of 
any  court  of  the  United  States  or  of  any 
State  or  Territory  or  of  the  District  of 
Columbia  as  in  control  of  all  or  substan¬ 
tially  all  the  assets  of  a  debtor  or  other 
party  to  such  proceeding  shall,  on,  or 
within  10  days  of,  the  date  of  his  ap¬ 
pointment  or  authorization  to  act,  give 
notice  thereof  in  writing  to  the  district 
director  for  the  internal  revenue  district 
in  which  the  debtor,  or  such  other  party, 
is  or  was  required  to  make  returns. 
Moreover,  any  fiduciary  in  aid  of  fore¬ 
closure  not  appointed  by  order  of  any 
such  court,  if  he  takes  possession  of  all 
or  substantially  all  the  assets  of  the 
debtor,  shall,  on.  or  within  10  days  of, 
the  date  of  his  taking  possession,  give 
notice  thereof  in  writing  to  such  district 
director. 
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(3)  Assignment  for  benefit  of  cred¬ 
itors.  An  assignee  for  the  benefit  of  a 
creditbr  or  creditors  shall,  on.  or  within 
10  days  of.  the  date  of  an  assignment, 
give  notice  thereof  in  writing  to  the  dis¬ 
trict  director  for  the  internal  revenue 
district  in  which  the  debtor  is  or  was 
required  to  make  retlirns.  For  purposes 
of  this  subparagraph,  an  assignee  for-the 
benefit  of  creditors  shall  be  any  person 
who.  by  authority  of  law.  by  the  order  of 
any  court,  by  oral  or  written  agreement, 
or  in  any  other  manner  acquires  control 
or  possession  of  or  title  to  all  or  substan¬ 
tially  all  the  assets  of  a  debtor,  and  who 
under  such  acquisition  is  authorized  to 
use.  reassign,  sell,  or  in  any  manner  dis¬ 
pose  of  such  assets  so  that  the  proceeds 
from  the  use,  sale,  or  other  disposition 
may  be  paid  to  or  may  inure  directly  or 
indirectly  to  the  benefit  of  a  creditor  or 
creditors  of  such  debtor. 

(4)  Contents  of  notice — (i)  Bank¬ 
ruptcy  and  other  proceedings.  The  writ¬ 
ten  notice  required  under  subparagraph 

(1)  or  (2)  of  this  paragraph  shall 
contain: 

(a)  The  name  and  address  of  the  per¬ 
son  making  such  notice  and  the  date  of 
his  appointment  or  of  his  taking  posses¬ 
sion  of  the  assets  of  the  debtor  or  other 
person  whose  assets  are  controlled, 

(b)  The  name  and  address  of  the 
debtor  or  other  person  whose  assets  are 
controlled,  and 

<c)  In  the  case  of  a  court  proceeding: 

(f)  The  name  and  location  of  the 
court  in  which  the  proceedings  are 
pending, 

(2)  The  date  on  which  such  proceed¬ 
ings  are  instituted, 

(3)  The  number  under  which  such 
proceedings  are  docketed,  and 

(4)  When  possible,  the  date,  time,  and 
place  of  any  hearing,  meeting  of  cred¬ 
itors.  or  other  scheduled  action  with  re¬ 
spect  to  such  proceedings. 

(ii)  Assignment  for  benefit  of  ^ed¬ 
itors.  The  written  notice  required  under 
subparagraph  (3)  of  this  paragraph 
shall  contain: 

(a)  The  name  and  address  of,  and  the 
date  the  asset  or  assets  were  assigned  to, 
the  assignee, 

(b)  The  name  and  address  of  the 
debtor  whose  assets  were  assigned, 

^  (c)  A  brief  description  of  the  assets 
assigned, 

(d)  An  explanation  of  the  action  ex¬ 
pected  to  be  taken  with  respect  to  such 
assets,  and 

(e)  When  possible,  the  date,  time,  and 
place  of  any  hearing,  meeting  of  cred¬ 
itors,  sale,  or  other  scheduled  action  with 
respect  to  such  assets. 

(b)  Executors,  administrators,  and 
persons  in  possession  of  property  of  de¬ 
cedent.  For  provisions  relating  to  re¬ 
quirement  of  preliminary  notice  in  the 
case  of  estate  taxes  by  executor,  admin¬ 
istrator,  or.  person  in  possession  of  prop¬ 
erty  of  decedent,  see  §  20.6036-1  of  this 
chapter  (Estate  Tax  ^gulations). 

(c)  Notice  of  fiduciary  relationship. 
When  a  notice  is  required  under 
§  301.6903-1  of  a  person  acting  in  a 
fiduciary  capacity  and  is  also  required 
of  such  person  under  this  section,  notice 
given  in  accordance  with  the  provisions 
of  this  section  shall  be  considered  as 
complying  with  both  sections. 

No.  197 - 3 


(d)  Suspension  of  period  on  assess¬ 
ment.  For  suspension  of  the  running  of 
the  period  of  limitations  on  the  making 
of  assessments  from  the  date  a  proceed¬ 
ing  is  instituted  to  a  date  30  days  after 
receipt  of  notice  from  a  fiduciary  in  any 
proceeding  imder  the  Bankruptcy  Act 
or  from  a  receiver  in  any  other  court 
proceeding,  see  section  6872  and 
§  301.6872-1. 

(e)  Applicability.  The  provisions  of 
this  section  shall  apply  to  those  persons 
referred  to  in  this  section  whose  ap¬ 
pointments,  authorizations,  or  assign¬ 
ments  occur  on  or  after  the  date  of  the 
publication  of  these  regulations  in  the 
Federal  Register  as  a  Treasury  decision. 

(f)  Cross  references.  (1)  For  criminal 
penalty  for  willful  failure  to  supply  in¬ 
formation,  see  section  7203. 

(2)  For  criminal  penalties  for  willfully 
making  false  or  fraudulent  statements, 
see  sections  7206  and  7207. 

(3)  For  time  for  performance  of  acts 
where  the  last  day  falls  on  a  Saturday, 
Sunday,  or  legal  holiday,  see  section  7503 
and  §  301.7503-1. 

[F.R.  Doc.  60-9460;  Filed.  Oct.  7,  1960; 

8:48  a.m.] 


DEPARTMENT  OF  AGRICULTURE 

Agricultural  Marketing  Service 
[  7  CFR  Part  914] 

[Docket  No.  AO-245-A4] 

HANDLING  OF  NAVEL  ORANGES 
GROWN  IN  ARIZONA  AND  DES¬ 
IGNATED  PART  OF  CALIFORNIA 

Notice  of  Hearing  With  Respect  to 
Proposed  Amendment  of  Amended 
Marketing  Agreement  and  Order 

Pursuant  to  the  applicable  provisions 
of  the  Agricultural  Marketing  Agreement 
Act  of  1937,  as  amended  (secs.  1-19,  48 
Stat.  31,  as  amended;  7  U.S.C.  601-674), 
and  in  accordance  with  the  applicable 
rules  of  practice  and  procedure  govern¬ 
ing  proceedings  to  formulate  marketing 
agreements  and  marketing  orders  (7 
CFR  Part  900) ,  notice  is  hereby  given  of 
a  public  hearing  to  be  held  in  Room  535, 
Federal  Building,  312  North  Spring 
Street.  Los  Angeles.  California,  begin¬ 
ning  at  9:00  a.m.,  P.s.t.,  October  26, 1960, 
with  respect  to  proposed  amendments  to 
the  marketing  agreement,  as  amended, 
and  Order  No.  14,  as  amended  (7  CFR 
Part  914),  hereinafter  referred  to  as  the 
"marketing  agreement”  and  "order,”  re¬ 
spectively,  regulating  the  handling  of 
navel  oranges  grown  in  Arizona  and 
designated  part  of  California.  The  pro¬ 
posed  amendments  have  not  received  the 
approval  of  the  Secretary  of  Agriculture. 

The  public  hearing  is  for  the  purpose 
of  receiving  evidence  with  respect  to  the 
economic  and  marketing  conditions 
relating  to  the  proposed  amendments, 
which  are  hereinafter  set  forth,  and  to 
any  appropriate  modifications  thereof. 

The  following  amendments  to  the 
marketing  agreement  and  order  have 
been  proposed  by  Pure  Gold,  Inc.,  West¬ 
ern  F*ruit  Growers  Sales  Company,  and 
Sunkist  Growers,  Inc.: 


1.  Add  a  new  §  914.33  as  follows: 

§  914.33  Research  and  development. 

The  committee,  with  the  approval  of 
the  Secretary,  may  establish  or  provide 
for  the  establishment  of  marketing  re¬ 
search  and  development  projects  de¬ 
signed  to  assist,  improve,  or  promote  the 
marketing,  distribution,  and  consump¬ 
tion  of  navel  oranges. 

2.  Add  the  following  at  the  end  of  the 
sentence  in  §  914.56:  "except,  that  early 
maturity  allotments  issued  pursuant  to 
§  914.60  may  be  used  only  during  the 
week  for  which  issued.” 

3.  Delete  the  reference  to  early  ma¬ 
turity  allotments  in  §  914.57  by  revising 
that  part  of  the  first  sentence  which 
precedes  the  proviso  to  read  as  follows: 
"Any  person  to  whom  allotments  have 
been  issued  under  the  provisions  of  short 
life  or  general  maturity  may  lend  such 
allotments  to  other  persons  within  the 
same  prorate  district  to  whom  allotments 
have  also  been  issued.” 

4.  Delete  the  proviso  and  all  subse¬ 
quent  language  in  §  914.60  and  substitute 
in  lieu  thereof  the  following:  "Early  ma¬ 
turity  allotments  issued  to  any  handler 
may  not  be  loaned  and  may  be  used 
only  during  the  week  for  which  issued. 
Upon  the  reaching  of  general  maturity, 
the  quantity  of  oranges  available  for 
current  shipment  of  any  handler  who 
failed  to  use  any  early  maturity  allot¬ 
ment  issued  to  him  shall  be  adjusted  by 
deducting  therefrom  a  quantity  of  or¬ 
anges  equivalent  to  the  total  quantity  of 
his  oranges  for  which  early  maturity 
allotments  were  issued  but  were  not  used. 
The  committee  shall,  with  the  approval 
of  the  Secretary,  adopt  procedural  rules 
and  regulations  to  effectuate  the  pro¬ 
visions  of  this  part.  Early  maturity  al¬ 
lotments  issued  and  allocated  imder  this 
section  shall  be  on  a  prorate  district 
basis.” 

5.  Revise  the  provisions  of  §  914.4 
Production  area  to  read  as  follows: 

§  914.4  Production  area. 

"Production  area”  means  the  State  of 
Arizona  and  that  part  of  the  State  of 
California  south  of  a  line  drawn  due 
east  and  west  through  Turlock,  Cali¬ 
fornia. 

6.  Delete  paragraphs  (a) ,  (b) ,  (c) ,  and 
(d)  of  §  914.66  Prorate  districts  and 
substitute  in  lieu  thereof  the  following: 

(a)  District  1  shall  include  that  part 
of  the  State  of  California  which  is  south 
of  a  line  drawn  due  east  and  west  through 
Turloct  California,  and  north  of  a  line 
drawn  due  east  and  west  through  Oil- 
dale,  California. 

(b)  District  2  shall  include  that  part 
of  the  State  of  California  which  is  south 
of  a  line  drawn  due  east  and  west  through 
Gorman,  California,  and  west  of  a  Une 
drawn  due  north  and  south  through 
White  Water,  California. 

(c)  District  3  shall  include  the  State 
of  Arizona  and  that  part  of  the  State  of 
California  south  and  east  of  District  4 
and  east  of  District  2. 

(d)  District  4  shall  include  that  part 
of  the  State  of  California  which  is  south 
of  District  1  and  north  of  a  line  drawn 
due  east  and  west  through  Gorman,  Call- 
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fomia.  but  shall  exclude  that  part  of 
San  Bernardino  County  located  east  of 
the  115th  Meridian. 

6.  Pure  Gold,  Inc.,  has  proposed  that 
§  914.30  Procedure  be  amended  to  re¬ 
quire  at  least  seven  concurring  votes  to 
recommend  a  change  of  allotment  when 
voting  is  by  telephone. 

7.  The  Fruit  and  Vegetable  Division, 
Agricultural  Marketing  Service,  has  pro¬ 
posed; 

a.  That  paragraph  (c)  (3)  of  §  914.83 
be  amended  to  read  as  follows: 

(3)  Upon  recommendation  of  the  com¬ 
mittee,  received  not  later  than  Janu¬ 
ary  15  of  each  odd-numbered  year,  the 
Secretary  shall  conduct  a  referendum 
prior  to  March  15  of  such  year  to  ascer¬ 
tain  whether  continuance  of  this  part  is 
favored  by  the  producers. 

b.  niat  consideration  be  given  to  mak¬ 
ing  such  other  changes  in  the  marketing 
agreement  and  order  as  may  be  necessary 
to  make  the  entire  marketing  agreement 
and  order  conform  with  any  am^d- 
ments  thereto  that  may  result  from  this 
hearing. 

Copies  of  this  notice  of  hearing  may 
be  obtained  from  the  Office  of  the  Hear¬ 
ing  Clerk.  United  States  Department  of 
Agriculture.  Room  112,  Administration 
Building.  Washington  25,  D.C.,  or  the 
Field  Representative,  Fruit  and  Vegeta¬ 
ble  Division,  Agricultural  'Marketing 
Service.  1031  South  Broadway,  Room 
1005,  Los  Angeles  15,  California. 

Dated;  October  5,  1960. 

S.  T.  Warrington, 

Acting  Deputy  Administrator, 
Marketing  Services. 

IPJl.  Doc.  60-9466;  Piled,  Oct.  7,  1960; 

8:49  a.xn.] 


[  7  CFR  Part  922  ] 

[Docket  No.  AO-250-A2] 

HANDLING  OF  VALENCIA  ORANGES 
GROWN  IN  ARIZONA  AND  DES¬ 
IGNATED  PART  OF  CALIFORNIA 

Notice  of  Hearing  With  Respect  to 
Proposed  Amendment  of  Marketing 
Agreement  and  Amended  Order 

Pursuant  to  the  applicable  provisions 
of  the  Agricultural  Marketing  Agreement 
Act  of  1937,  as  amended  (Secs.  1-19,  48 
Stat.  31,  as  amended;  7  U.S.C.  601-674), 
and  in  accordance  with  the  applicable 
rules  of  practice  and  procedure  govern¬ 
ing  proceedings  to  formulate  marketing 
agreements  and  marketing  orders  (7 
CFR  Part  900) ,  notice  is  hereby  given  of 
a  public  hearing  to  be  held  in  Room  535, 
Federal  Building,  312  North  Spring 
Street,  Los  Angeles,  California,  begin¬ 
ning  at  2:00  p.m.,  P.s.t..  October  26,  1960, 
with  respect  to  proposed  amendments  to 
the  marketing  agreement  and  Order  No. 
22,  as  amended  (7  CFR  Part  922),  here¬ 
inafter  referred  to  as  the  “marketing 
agreement”  and  “order,”  respectively, 
regulating  the  handling  of  Valencia 
oranges  grown  in  Arizona  and  designated 
part  of  California.  The  proposed 
amendments  have  not  received  the  ap¬ 
proval  of  the  Secretary  of  Agriculture. 


PROPOSED  RULE  MAKING. 

The  public  hearing  is  for  the  purpose 
of  receiving  evidence  with  respect  to  the 
ecocx>mic  and  marketing  conditions  re¬ 
lating  to  the  proposed  amendments, 
which  are  hereinafter  set  forth,  and  to 
any  aiH>ropriate  modifications  thereof. 

The  following  amendments  to  the  mar¬ 
keting  agreement  and  order  have  been 
proposed  by  Piue  Gold,  Inc.,  Western 
Fruit  Growers  Sales  Company,  and  Sun- 
kist  Growers,  Inc.; 

1.  Add  a  new  §  922.33  as  follows: 

§  922.33  Rescardi  and  development. 

The  committee,  with  the  approval  of 
the  Secretary,  may  establish  or  provide 
for  the  establishment  of  marketing  re¬ 
search  and  development  projects  de¬ 
signed  to  assist,  improve,  or  promote  the 
marketing,  distribution,  and  consump¬ 
tion  of  Valencia  oranges. 

2.  Add  the  following  at  the  end  of  the 
sentence  in  §  922.56:  “except,  that  early 
maturity  allotments  issued  pursuant  to 
§  922.60  may  be  used  only  during  the 
week  fM*  which  issued.” 

3.  Delete  the  reference  to  early  matu¬ 
rity  allotments  in  §  922.57  by  revising 
that  part  of  the  first  sentence  which  pre¬ 
cedes  the  proviso  to  read  as  follows; 
“Any  person  to  whom  allotments  have 
been  issued  under  the  provisions  of  short 
life  or  general  maturity  may  lend  such 
allotments  to  other  persons  within  the 
same  prorate  district  to  whom  allotments 
have  also  been  issued.” 

4.  Delete  the  proviso  and  all  subse¬ 
quent  language  in  §  922.60  and  substitute 
in  lieu  thereof  the  following:  “Early  ma¬ 
turity  allotments  issued  to  any  handler 
may  not  be  loaned  and  may  be  used  only 
during  the  week  for  which  issued.  Upon 
the  reaching  of  general  maturity,  the 
quantity  of  oranges  available  for  current 
shipment  of  any  handler  who  failed  to 
use  any  early  maturity  allotment  issued 
to  him  shall  be  adjusted  by  deducting 
therefrom  a  quantity  of  wanges  equiva¬ 
lent  to  the  total  quantity  of  his  oi*anges 
for  which  early  maturity  allotments  were 
issued  but  were  not  used.  The  commit¬ 
tee  shall,  with  the  approval  of  the  Sec¬ 
retary,  adopt  procedural  rules  and 
regulations  to  effectuate  the  provisions 
of  this  part.  Early  maturity  allotments 
issued  and  allocate  under  this  sectioh 
shall  be  on  a  prorate  district  basis.” 

5.  Revise  the  provisions  of  §  922.4. 
ProductUm  area  to  read  as  follows: 

§  922.4  Production  area. 

“Production  area”  means  the  State  of 
Arizona  and  that  part  of  the  State  of 
California  south  of  a  line  drawn  due  east 
and  west  through  Turlock,  California. 

6.  Delete  paragraphs  (a) ,  (b) ,  and  (c) 
of  §  922.66  Prorate  districts  and  substi¬ 
tute  in  lieu  thereof  the  following: 

(a)  District  1  shall  include  that  part 
of  the  State  of  California  which  is  south 
of  a  line  drawn  due  east  and  west 
through  Turlock,  C^fornia,  and  north 
of  a  line  drawn  due  east  and  west 
through  Gorman,  California,  but  shall 
exclude  that  part  of  San  Bernardino 
County  located  east  of  the  115th 
Meridian. 

(b)  District  2  shall  include  that  part 
of  the  State  of  California  whi(di  is  south 
of  District  1  and  west  of  a  line  drawn 


due  north  and  south  through  White 
Water,  California. 

(c)  District  3  shall  include  the  State 
of  Arizona  and  that  part  of  the  State 
of  California  located  south  and  east  of 
District  1  and  east  of  District  2. 

7.  Pure  Gold,  Inc.,  has  proposed  that 
§  922.30  Procedure  be  amended  to  re¬ 
quire  at  least  seven  concurring  votes  to 
recommend  a  change  of  allotment  when 
voting  is  by  telephone. 

8.  The  Fruit  and  Vegetable  Division, 
Agricultural  Marketing  Service,  has 
proposed: 

a.  That  paragraph  (c)  (3)  of  §  922.83 
be  amended  to  read  as  follows; 

(3)  Upon  recommendation  of  the  com> 
mittee,  received  not  later  than  August 
15  of  each  even-numbered  year,  the 
Secretary  shall  conduct  a  referendum 
prior  to  October  15  of  such  year  to  ascer¬ 
tain  whether  continuance  of  this  part  is 
favored  by  the  producers. 

b.  That  consideration  be  given  to 
making  such  other  changes  in  the 
marketing  agreement  and  order  as  may 
be  necessary  to  make  the  entire  market¬ 
ing  agre«nent  and  order  conform  with 
any  amendments  thereto  that  may 
result  from  this  hearing. 

Copies  of  this  notice  of  hearing  may 
be  obtained  from  the  Office  of  the  Hear¬ 
ing  Clerk,  United  States  Department  of 
Agriculture,  Room  112,  Administration 
Building,  Washington  25,  D.C.,  or  the 
Field  Representative,  Fruit  and  Vege¬ 
table  Division,  Agricultural  Marketing 
Service,  1031  South  Broadway,  Room 
1005,  Los  Angeles  15,  California. 

Dated:  October  5, 1960. 

S.  T.  Warrington, 
Acting  Deputy  Administrator, 
Marketing  Services. 

[P.R.  Doc.  60-9467;  PUed,  Oct.  7,  1960; 

8:49  ajn.] 


[  7  CFR  Part  953  ] 

[Docket  No.  AO  144-A9] 

HANDLING  OF  LEMONS  GROWN  IN 
CALIFORNIA  AND  ARIZONA 

Notice  of  Hearing  With  Respect  to 
Proposed  Amendments  to  Amended 
Marketing  Agreement  and  Order 

Pursuant  to  the  applicable  provisions 
of  the  Agricultural  Marketing  Agree¬ 
ment  Act  of  1937,  as  amended  (Secs.  1- 
19,  48  Stat.  31,  as  amended;  7  U.S.C. 
601-674)  and  in  accordance  with  the  ap¬ 
plicable  rules  of  practice  and  procedure 
governing  proceedings  to  formulate 
marketing  agreements  and  marketing 
orders,  as  amended  (7  CFH  Part  900), 
notice  is  hereby  given  of  a  public  hearing 
to  be  held  in  Romn  535,  Federal  Building, 
312  North  Spring  Street,  Los  Angeles, 
California,  beginning  at  1:00  p.m.,  P.s.t., 
October  27,  1960,  with  respect  to  pro¬ 
posed  further  amendments  to  the  mar¬ 
keting  agreement,  as  amended,  and 
Order  No.  53,  as  amended  (7  CFR  Part 
953),  hereinafter  referred  to  as  the 
“marketing  agreement”  and  “order,”  re¬ 
spectively,  regulating  the  handling  of 
lemons  grown  in  California  and  Arizema. 
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The  proposed  amendments  have  not  re¬ 
ceived  the  approval  of  the  Secretary  of 
Agriculture. 

The  public  hearing  is  for  the  purpose 
of  receiving  evidence  with  respect  to  the 
economic  and  marketing  conditions  re¬ 
lating  to  the  proposed  amendments, 
w^ich  are  hereinafter  set  .  forth,  and 
appropriate  modifications  thereof. 

The  following  amendments  to  the 
marketing  agreement  and  order,  which 
have  been  proposed  by  the  Pure  Gold, 
Inc.,  Western  Fruit  Growers  Sales  Co., 
and  Sunkist  Growers,  Inc.,  are  as  follows: 

1.  Add  a  new  §  953.33  as  follows: 

§  953.33  Research  and  development. 

The  committee,  with  the  approval  of 
the  Secretary,  may  establish  or  provide 
for  the  establishment  of  marketing  re¬ 
search  and  development  projects  de¬ 
signed  to  assist,  improve,  or  promote  the 
marketing,  distribution,  and  consump¬ 
tion  of  lemons. 

2.  Delete  the  provisions  of  §  953.12(b) 
and  substitute  in  lieu  thereof  the  f<d- 
lowing: 

(b)  With  respect  to  District  2,  the  to¬ 
tal  quantity  of  lemons  which  can  be  mar¬ 
keted  under  existing  State  laws  in  fresh 
fruit  channels  which  has  been  delivered 
to  handlers  in  such  district  during  the 
preceding  20 -week  period. 

3.  Delete  the  words  “ten  percent” 
wherever  they  appear  in  §  953.57  and 
substitute  in  lieu  thereof  the  words 
“twenty  percent.” 

4.  Delete  the  provisions  of  §  953.15 
Production  area  and  substitute  in  lieu 
thereof  the  following: 

§  953.15  Production  area. 

“Production  area”  means  the  State  of 
Arizona  and  that  part  of  the  State 
of  California  south  of  a  line  drawn 
due  east  and  west  through  Turlock, 
California, 

5.  Delete  paragraphs  (a)  and  (c)  of 
§  953.64  Districts  and  substitute  in  lieu 
thereof  the  following: 

(a)  “District  1”  shall  include  that  part 
of  the  State  of  California  which  is  south 
of  a  line  drawn  due  east  and  west 
through  Turlock,  California,  and  north 
of  a  line  drawn  due  east  and  west 
through  Gorman,  California,  but  shall 
exclude  that  part  of  San  ^  Bernardino 
County  located  east  of  *  the  115th 
Meridian. 

•  *  *  *  * 

(c)  “District  3”  shall  include  the  State 
of  Arizona  and  that  part  of  the  State  of 
California  located  south  and  east  of  Dis¬ 
trict  1  and  east  of  District  2. 

6.  Pure  Gold,  Inc.,  has  proposed  that 
§  953.28  Procedure  be  amended  to  require 
at  least  eight  concurring  votes  to  recom¬ 
mend  a  change  of  allotment  when  voting 
is  by  telephone. 

The  Fruit  and  Vegetable  Division, 
Agricultural  Marketing  Service,  has  pro¬ 
posed  that  consideration  be  given  to 
making  such  other  changes  in  the  mar¬ 
keting  agreement  and  order  as  may  be 
necessary  to  make  the  entire  marketing 
agreement  and  order  conform  with  any 
amendments  thereto  that  may  result 
from  this  hearing. 


Copies  of  this  notice  of  hearing  may 
be  obtained  from  the  Office  of  the  Hear¬ 
ing  Clerk,  United  States  Department  of 
Agriculture,  Room  112,  Administration 
Building,  Washington  25,  D.C.,  or  the 
Field  Representative,  Fruit  and  Vege¬ 
table  Division,  Agricultural  Marketing 
Service,  1031  South  Broadway,  Room 
1005,  Los  Angeles  15,  California. 

Dated:  October  5,  1960. 

S.  T.  Warrington, 

Acting  Deputy  Administrator, 
Marketing  Services. 

[F.R.  Doc.  60-9465;  Piled,  Oct.  7,  1960; 
8:48  a.m.] 


DEPARTMENT  OF  LABOR 

Wage  and  Hour  Division 
[  29  CFR  Part  670  1 

(Administrative  Order  540] 

CHEMICAL,  PETROLEUM,  RUBBER, 
AND  related  products  INDUS¬ 
TRY  IN  PUERTO  RICO 

Clarification  of  Definition 

• 

By  Administrative  Order  No.  539  (25 
F.R.  9182) ,  Industry  Committee  No.  50-B 
was  appointed  pursuant  to  section  5  of 
the  Fair  Labor  Standards  Act  of  1938,  as 
amended  (52  Stat.  1062, 29  U.S.C.  205) ,  to 
recommend  the  minimum  rate  or  rates  of 
wages  to  be  paid  under  section  6  of  that 
Act  for  the  Chemical,  Petroleum,  Rubber, 
and  Related  Products  Industry  in  Puerto 
Rico,  as  that  particular  industry  is  de¬ 
fined  in  the  Administrative  Order. 

An  examination  of  this  definition  re¬ 
veals  that  it  clearly  includes  the  manu¬ 
facture  of  footwear  by  vulcanizing  rubber 
soles  to  uppers  other  than  leather,  but  is 
somewhat  ambiguous  as  to  whether  it 
includes  the  partial  manufacture  of  such 
footwear  at  an  establishment  which  does 
no  vulcanizing,  such  as  one  which  man¬ 
ufactures  canvas  uppers  for  sale  to  others 
who  make  casual  or  athletic  shoes  by  vul¬ 
canizing  the  uppers  to  rubber  soles. 
Amendment  of  the  definition  to  indicate 
clearly  the  inclusion  of  such  partial  man¬ 
ufacture  is  desirable  since  such  inclusion 
was  intended.  An  examination  has  also 
been  made  of  the  definition  of  the  Shoe 
and  Related  Products  Industry  in  Puerto 
Rico,  which  is  also  set  forth  in  Adminis¬ 
trative  Order  No.  539,  in  order  to  deter¬ 
mine  whether  a  similar  ambiguity  exists 
in  the  definition  of  that  industry.  This 
definition,  however,  clearly  expresses  the 
original  intent  to  exclude  the  type  of 
partial  manufacture  in  question,  and  no 
complementing  amendment  to  it  appears 
to  be  necessary. 

Accordingly,  pursuant  to  section  5  of 
the  Fair  Labor  Standards  Act  of  1938, 
as  amended  (52  Stat.  1062,  as  amended; 
29  U.S.C.  205),  and  Reorganization  Plan 
No.  6  of  .1950  (64  Stat.  1^63;  3  CFR, 
1949-53  Comp.,  p.  1004) ,  the  definition  of 
the  Chemical,  Petroleum,  Rubber,  and 
Related  Products  Industry  in  Puerto 
Rico  in  Administrative  Order  No.  539 
(25  F.R.  9182)  is  hereby  amended  by 
changing  the  last  phrase  before  the  first 
proviso  in  paragraph  (a),  reading  “and 
the  manufacture  or  partial  manufacture 
of  footwear  by  vulcanizing  the  entire 


article  or  by  vulcanizing  of  soles  to 
uppers  other  than  leather”,  to  read  “and 
the  manufacture  or  partial  manufacture 
of  footwear  made  by  vulcanizing  the 
entire  article  or  made  by  vulcanizing 
soles  to  uppers  other  than  leather.” 

As  amended,  paragraph  (a)  of  the 
definition  of  the  Chemical,  Petroleum, 
Rubber,  and  Related  Products  Industry 
reads  as  follows: 

(a)  The  manufacture  or  packaging  of 
chemicals,  drugs,  medicines,  toilet  prepa¬ 
rations,  cosmetics,  and  related  products ; 
the  mining  or  other  extraction  or  proc¬ 
essing  of  any  mineral  used  in  the  pro¬ 
duction  of  the  foregoing;  the  mining  or 
other  extraction  of  petroleum,  coal,  or 
natural  gases  and  the  manufacture  of 
products  therefrom;  the  manufacture  of 
all  products  made  chiefly  of  natural,  syn¬ 
thetic,  or  reclaimed  rubber  or  latex;  and 
the  manufacture  or  partial  manufacture 
of  footwear  made  by  vulcanizing  the 
entire  article  or  made  by  vulcanizing 
soles  to  uppers  other  than  leather:  Pro¬ 
vided,  however.  That  the  Industry  shall 
not  include  any  activity  included  in  the 
men’s  and  boys’  clothing  and  related 
products  industry,  the  children’s  dress 
and  related  products  industry,  the  cor¬ 
sets.  brassieres,  and  allied  garments  in¬ 
dustry,  the  needlework  and  fabricated 
textile  products  industry,  the  alcoholic 
beverage  and  industrial  alcohol  industry, 
and  the  food  and  related  products  indus¬ 
try,  as  defined  in  the  wage  orders  for 
those  industries,  and  any  activity  per¬ 
formed  in  the  capacity  of  a  puUic  utility: 
And  provided,  further.  That  the  industry 
shall  not  include  any  of  the  activities 
defined  and  described  in  29  CFR  670.2(a) . 

Signed  at  Washington,  D.C.,  this  4th 
day  of  October  1960. 

James  T.  O’Connell, 
Acting  Secretary  of  Labor. 

[F.R.  Doc.  60-9443;  Filed,  Oct.  7.  1960; 
8:47  ajn.] 

DEPARTMENT  OF  HEALTH,  EDU¬ 
CATION,  AND  WELFARE 

Food  and  Drug  Administration 
[21  CFR  Part  1201 

TOLERANCES  AND  EXEMPTIONS 
FROM  TOLERANCES  FOR  PESTICIDE 
CHEMICALS  IN  OR  ON  RAW  AGRI¬ 
CULTURAL  COMMODITIES 

Notice  of  Filing  of  Petition  for  Estab¬ 
lishment  of  Tolerances  for  Residues 
of  Sodium  2,2-Dichloropropionate; 
Correction 

In  F.R.  Doc.  60-8664,  appearing  in  the 
Federal  Register  of  September  17,  1960 
(25  F.R.  8959)  tmder  the  above  identi¬ 
fied  title,  the  word  “lemons”  in  the 
second  paragraph  should  be  changed  to 
the  word  “oranges”. 

Dated;  September  30,  1960. 

[seal!  Robert  S.  Roe, 

Director,  Bureau  of  Biological 
and  Physical  Sciences. 

(FJl.  Doc.  60-9456;  Piled,  Oct.  7,  1960; 
8:48  ajn.] 
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FEDERAL  AIRWAYS  AND  CONTROL  examination  by  interested  persons  at  tl 
A  B  c  A  e  Docket  Section.  Federal  Aviation  Agenc 

'Room  B-316,  1711  New  York  Avem 
Modification  NW..  Washington  25,  D.C.  An  inform 

40??S^  SSitoi  'S*  tee"  offlc7T“eS 

Management  Field  Divlst 

fion  sna amendment  is  proposed  und 
fim  ®®c-  307(a)  of  the  Federal  Aviation  Act 

toe  if «*»*■  • 

below.  Issued  in  Washington,  D.C.,  on  Octob 

Red  Federal  airway  No.  8  presently  ex-  3, 1960. 
tends  in  part  from  the  intersection  of  the  Charles  W.  Carmody, 

west  course  of  the  Wright-Patterson  Air  Chief,  Airspace  Utilization  Division. 
Force  base  radio  range  and  the  north 
course  of  the  Cincinnati,  Ohio,  radio  ^ 
range  (Rushville,  Ind.,  Intersection)  via 
the  Wright-Patterson  Air  Force  Base 
radio  range  to  the  intersection  of  the  east  (14 

course  of  the  Wright-Patterson  Air 
Force  Base  radio  range  and  the  north- 
east  course  of  the  Cincinnati,  Ohio,  radio  ccncD  a i 
range  (South  Solon,  Ohio,  Intersection) .  ^kucKAL 
The  Federal  Aviation  Agency  is  con-  AN 

sidering  revoking  this  segment  of  Red 
8.  A  Federal  Aviation  Agency  IPR 
peak-day  airway  traffic  survey  for  the  Pursuant  to  the  authority  delegated  to 
period  July  1,  1959,  through  June  30,  me  by  the  Administrator  (14  CFR 
1960,  shows  no  aircraft  movements  on  409.13),  notice  is  hereby  given  that  the 
this  segment  of  Red  8.  Therefore,  it  ap-  Federal  Aviation  Agency  is  considering 
pears  that  the  retention  of  this  airway  an  amendment  to  §§  600.14,  601.14,  and 
segment  is  unjustified  as  an  assignment  601.4014  of  the  regulations  of  the  Admin- 
of  airspace.  Accordingly,  the  Federal  istrator,  the  substance  of  which  is  stated. 
Aviation  Agency  proposes  to  revoke  the  Green  Federal  airway  No.  4  extends 
segment  of  Red  8  and  its  associated  con-  in  part  from  Zanesville,  Ohio,  to  Phila- 
trol  ar^  from  the  Rushville,  Ind.,  In-  delphia.  Pa.  The  Federal  Aviation 
tersection  to  the  South  Solon,  Ohio,  Agency  is  considering  revoking  this  seg- 
Intersection.  Adoption  of  this  proposal  ment  of  Green  4.  It  is  the  policy  of  this 
would  not  necessarily  result  in  discon-  Agency  to  revoke  L/MF  airwas^s  when- 
tinuance  of  the  low  frequency  naviga-  ever  adequate  VOR  airwa3rs  are  avail- 
tional  aids  associated  with  this  segment  able,  and  it  appears  that  the  route  from 
of  Red  8.  Any  proposal  to  discontinue  Zanesville  to  Philadelphia  is  adequately 
one  or  more  of  these  aids  would  be  proc-  served  by  VOR  Federal  airway  No.  214, 
essed  in  accordance  with  current  Agency  No.  474  and.  No.  12.  In  addition,  the 
procedur^.  Federal  Aviation  Agency  IFR  peak-day 

In  addition  the  caption  to  §  601.4208  airway  traffic  survey  for  the  period  July 
relating  to  designated  reporting  points  1,  1959  through  June  30,  1960,  shows  a 
would  be  chang^  to  conform  with  the  maximum  of  four  aircraft  movements 
modified  airway.  ‘  between  any  two  reporting  points  on  this 

Interested  persons  may  submit  such  segment  of  Green  4.  Therefore,  it 
written  data,  views  or  arguments  as  they  appears  that  the  retention  of  this  airway 
may  desire.  Communications  should  be  segment  is  unjustified  as  an  assignment 
submitted  in  triplicate  to  the  Chief,  Air  of  airspace.  Accordingly,  the  Federal 
Traffic  Management  Field  Division,  Aviation  Agency  proposes  to  revoke  this 
Federal  Aviation  Agency,  4825  Troost  segment  of  Green  4  and  its  associated 
Avenue,  Kansas  City  10,  Mo.  All  com-  control  areas  from  Zanesville  to  Phila- 
munications  received  within  forty-five  delphia.  Adoption  of  this  proposal  woiild 
days  after  publication  of  this  notice  in  not  necessarily  result  in  discontinuance 
the  Federal  Register  will  be  considered  of  the  low  frequency  navigation  aids 
before  action  is  taken  on  the  proposed  associated  with  this  segment  of  Green  4. 
amendment.  No  public  hearing  is  con-  Any  proposals  to  discontinue  one  or  more 
tcmplated  at  this  time,  but  arrangements  of  these  aids  would  be  processed  in  ac- 
for  informal  conferences  with  Federal  cordance  with  current  Agency  proce- 
Aviation  Agency  officials  may  be  made  dures.  Concurrently,  with  these  actions 
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4.  New  Alexandria,  Pa.,  nondirectional 
radio  beacon. 

5.  Altoona,  Pa.,  radio  range  station. 

6.  Harrisburg,  Pa.,  radio  range  station. 

7.  Philadelphia,  Pa.,  radio  range  sta¬ 
tion. 

Interested  persons  may  submit  such 
written  data,  views  or  arguments  as  they 
may  desire.  Communications  should  be 
submitted  in  triplicate  to  the  Chief, 
Air  TraflBc  Management  Division,  Fed¬ 
eral  Aviation  Agency,  Federal  Building, 
New  York  International  Airport,  Ja¬ 
maica  30,  N.Y.  All  communications  re¬ 
ceived  within  forty-five  days  after  pub¬ 
lication  of  this  notice  in  the  Federal 
Register  will  be  considered  before  ac¬ 
tion  is  taken  on  the  proposed  amend¬ 
ment.  No  public  hearing  is  contemplated 
at  this  time,  but  arrangements  for  in¬ 
formal  conferences  with  Federal  Avia¬ 
tion  Agency  officials  may  be  made  by 
contacting  the  Regional  Air  TraflBc 
Management  Division  Chief,  or  the 
Chief,  Airspace  Utilization  Division,  Fed¬ 
eral  Aviation  Agency,  Washington  25, 
D.C.  Any  data,  views  or  arguments 
presented  dm-ing  such  conferences  must 
also  be  submitted  in  writing  in  accord¬ 
ance  with  this  notice  in  order  to  become 
part  of  the  record  for  consideration. 
The  proposal  contained  in  this  notice 
may  be  changed  in  the  light  of  comments 
received. 

The  oflBcial  Docket  will  be  available 
for  examination  by  interested  persons 
at  the  Docket  Section,  Federal  Aviation 
Agency,  Room  B-316,  1711  New  York 
Avenue  NW.,  Washington  25,  D.C.  An 
informal  Docket  will  also  be  available 
for  examination  at  the  oflBce  of  the  Re¬ 
gional  Air  TraflBc  Management  Division 
Chief. 

This  amendment  is  proposed  under 
sec.  307(a)  of  the  Federal  Aviation  Act 
of  1958  (72  Stat.  749;  49  U.S.C.  1348). 

Issued  in  Washington,  D.C.,  on  October 
3, 1960. 

Charles  W.  Carmodt, 
Chief,  Airspace  Utilization  Division. 

[PR.  Doc.  60-9432;  Piled,  Oct.  7,  1960; 

8:45  ajn.] 


[14  CFR  Part  601  1 

[Airspace  Docket  No.  60-KC-68] 

CONTROL  AREAS  AND  CONTROL 
ZONES 

Modification 

Pursuant  to  the  authority  delegated 
to  me  by  the  Administrator  (14  CFR, 
409.13),  notice  is  hereby  given  that  the 
Federal  Aviation  Agency  is  considering 
an  amendment  to  §§  601.1201  and 
601.2271  of  the  regulations  of  the  Ad¬ 
ministrator,  the  substance  of  which  is 
stated  below. 

The  Saginaw,  Michigan,  control  area 
extension  is  presently  designated  from 
the  Saginaw  radio  beacon  extending  5 
miles  either  side  of  a  track  347®  True  to 
a  point  25  'miles  northwest  of  the  radio 
beacon. 

The  Saginaw,  Michigan,  control  zone 
is  presently  designated  within  a  5-mile 
radius  of  the  Tri-City  Airport,  Saginaw, 
Michigan,  extending  2  miles  either  side 


of  a  track  347*  True  from  the  Saginaw 
radio  beacon  to  a  point  10  miles  north 
of  the  radio  beacon,  and  within  2  miles 
either  side  of  the  35®,  107®,  147®,  235®, 
257®,  and  310®  True  radials  of  the  VOR 
to  points  12  miles  northeast,  east,  south¬ 
east,  southwest,  west,  and  northwest  of 
the  VOR. 

The  Federal  Aviation  Agency  is  con¬ 
sidering  modifying  the  control  area  ex¬ 
tension  and  the  control  zone  as  follows: 

1.  Redesignate  the  control  area  ex¬ 
tension  as  the  area  within  a  15-mile 
radius  of  the  Tri-City  Airport,  Saginaw. 
This  modification  would  provide  pro¬ 
tection  for  aircraft  arriving  and  depart¬ 
ing  Tri-City  Airport  during  IFR  weather 
conditions. 

2.  Revoke  the  control  zone  extensions 
based  on  the  35®,  107®,  147®,  257®,  and 
the  310®  True  radials  of  the  VOR.  The 
instrument  approach  procedures  based 
on  the  above  radials  are  being  cancelled 
and  these  control  zone  extensions  w^ould 
no  longer  be  required. 

3.  Lengthen  the  control  zone  exten¬ 
sion  based  on  the  347®  True  bearing  from 
the  Saginaw  radio  beacon  to  12  miles 
north  of  the  radio  beacon  to  provide 
protection  for  aircraft  executing  ADF 
instrument  approach  procedures  based 
on  the  radio  beacon. 

If  these  actions  are  taken,  the  Saginaw, 
Michigan,  control  area  extension  would 
be  designated  within  a  15-mile  radius  of 
the  Tri-City  Airport,  Saginaw  (latitude 
43®31'54"  N.,  longitude  84®04'54"  W.). 
The  Saginaw  control  zone  would  be 
designated  within  a  5-mile  radius  of  the 
Tri-City  Airport,  within  2  miles  either 
side  of  the  235®  True  radial  of  the 
Saginaw  VOR  extending  from  the  5-mile 
radius  zone  to  12  miles  southwest  of  the 
VOR  and  within  2  miles  either  side  of 
the  347®  True  bearing  from  the  Saginaw 
radio  beacon  extending  from  the  5-mile 
radius  zone  to  12  miles  north  of  the 
radio  beacon. 

Interested  persons  may  submit  such 
written  data,  views  or  arguments  as  they 
may  desire.  Communications  should  be 
submitted  in  triplicate  to  the  Chief,  Air 
TraflBc  Management  Field  Division,  Fed¬ 
eral  Aviation  Agency,  4825  Troost 
Avenue,  Kansas  City  10,  Mo.  All  com¬ 
munications  received  within  forty-five 
days  after  publication  of  this  notice  in 
the  Federal  Register  will  be  considered 
before  action  is  taken  on  the  proposed 
amendment.  No  public  hearing  is  con¬ 
templated  at  this  time,  but  arrange¬ 
ments  for  informal  conferences  with 
Federal  Aviation  Agency  oflBcials  may  be 
made  by  contacting  the  Regional  Air 
TraflBc  Management  Field  Division  Chief, 
or  the  Chief,  Airspace  Utilization  Divi¬ 
sion,  Federal  Aviation  Agency,  Washing¬ 
ton  25,  D.C.  Any  data,  views  or  argu¬ 
ments  presented  during  such  conferences 
must  also  be  submitted  in  writing  in 
accordance  with  this  notice  in  order  to 
become  part  of  the  record  for  considera¬ 
tion.  The  proposal  contained  in  this 
notice  may  be  changed  in  the  light  of 
comments  received. 

The  OflBcial  Docket  will  be  available  for 
examination  by  interested  persons  at  the 
Docket  Section,  Federal  Aviation  Agency, 
Room  B-316,  1711  New  York  Avenue 
NW.,  Washington  25,  D.C.  An  informal 


Docket  will  also  be  available  for  exami¬ 
nation  at  the  OflBce  of  the  Regional  Air 
TraflBc  Management  Field  Division  Chief. 

This  amendment  is  proposed  under 
sec.  307(a)  of  the  Federal  Aviation  Act 
of  1958  (72  Stat.  749;  49  U.S.C.  1348). 

Issued  in  Washington,  D.C.,  on  October 
3, 1960. 

Charles  W.  Carmody, 
Chief,  Airspace  Utilization  Division. 

[PR.  Doc.  60-9428;  Piled,  Oct.  7,  1960; 
8:45  a.m.] 


[  14  CFR  Part  601  1 

[Airspace  Docket  No.  60-WA-234] 

CONTROL  ZONES 
Modification 

Pursuant  to  authority  delegated  to  me 
by  the  Administrator  (14  CFR  409.13), 
notice  is  hereby  given  that  the  Federal 
Aviation  Agency  is  considering  an 
amendment  to  §  601.2332  of  the  regula¬ 
tions  of  the  Administrator,  the  substance 
of  which  is  stated  below. 

The  Beaumont,  Tex.,  control  zone  is 
presently  designated  within  a  5-mile 
radius  of  the  Jeflferson  County  Airport 
(latitude  29®57'05"  N.,  longitude  94“ 
01 '10"  W.) ,  within  2  miles  either  side  of 
the  064®  True  radial  of  the  Beaumont 
VOR  extending  from  the  5-mile  radius 
zone  to  the  Beaumont  VOR,  within  2 
miles  either  side  of  the  Beaumont  tls 
localizer  northwest  course  extending 
from  the  5-mile  radius  zone  to  the  LOM, 
and  within  2  miles  <  either  side  of  the 
Beaumont  ILS  localizer  southeast  course 
extending  from  the  5-mile  radius  zone 
to  10  miles  southeast  of  the  airport. 

The  Federal  Aviation  Agency  has 
under  consideration  modification  of  the 
Beaumont  control  zonb  by  revoking  the 
southeast  extension.  The  prescribed  in¬ 
strument  approach  procedure  based  on 
the  ILS  localizer  southeast  course  is 
being  revised  to  eliminate  the  require¬ 
ment  for  the  Beaumont  control  zone 
southeast  extension. 

Interested  persons  may  submit  such 
written  data,  views  or  arguments  as  they 
may  desire.  Communications  should 
submitted  in  triplicate  to  the  Chief,  Air 
Ti'aflBc  Management  Field  Division,  Fed¬ 
eral  Aviation  Agency,  P.O.  Box  1689,  Fort 
Worth  1,  Tex.  All  communications  re¬ 
ceived  within  forty-five  days  after  pub¬ 
lication  of  this  notice  in  the  Federal  Reg¬ 
ister  will  be  considered  before  action  is 
taken  on  the  proposed  amendment.  No 
public  hearing  is  contemplated  at  this 
time,  but  arrangements  for  informal  con¬ 
ferences  with  Federal  Aviation  Agency 
oflBcials  may  be  made  by  contacting  the 
Regional  Air  TraflBc  Management  Field 
Division  Chief,  or  the  Chief,  Airspace 
Utilization  Division,  Federal  Aviation 
Agency,  Washington  25,  D.C.  Any  data, 
views  or  arguments  presented  during 
such  conferences  must  also  be  submitted 
in  writing  in  accordance  with  this  notice 
in  order  to  become  part  of  the  record  for 
consideration.  The  proposal  contained 
in  this  notice  may  be  changed  in  the  light 
of  comments  received. 

The  OflBcial  Docket  will  be  available  for 
examination  by  interested  persons  at  the 
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Docket  Section,  Federal  Aviation  Agency, 
Room  B-316,  1711  New  York  Avenue 
NW.,  Washington  25,  D.C.  An  informal 
Docket  will  also  be  available  for  exami¬ 
nation  at  the  office  of  the  Regional  Air 
Tr^c  Management  Field  Division  Chief. 

This  amendment  is  proposed  under 
sec.  307(a)  of  the  Federal  Aviation 
Act  of  1958  (72  Stat.  749;  49  U.S.C.  1348) . 

Issued  in  Washington,  D.C..  on  Octo¬ 
ber  3,  1960. 

Chaiules  W.  Carmody, 
Chief,  Airspace  Utilization  Division. 

[PR.  Doc.  60-9429;  Plied,  Oct.  7,  1960; 
8:45  ajn.] 


[14  CFR  Part  602  1 

[Airspace  Docket  No.  60-WA-98] 

CODED  JET  ROUTES 
Modification  and  Revocation 

Pursuant  to  the  authority  delegated 
to  me  by  the  Administrator  (14  CFR 
400.13),  notice  is  hereby  given  that  the 
Federal  Aviation  Agency  is  considering 
an  amendment  to  Part  602  and  §§  602.502 
and  602.515  of  the  regulations  of  the 
Administrator,  the  substance  of  which 
is  stated  below. 

The  Federal  Aviation  Agency  is  con¬ 
sidering  a  proposal  by  the  Air  Transport 
Association  to  establish  a  single  num¬ 
bered  jet  route  frmn  El  Paso,  Texas,  to 
Houston,  Texas,  via  Fort  Stodkton, 
Texas,  and  San  Antonio,  Texas,  to  ac¬ 
commodate  civil  -turbojet  aircarrier  op¬ 
erations.  VOR/VORTAC  jet  route  No.  2 
extends  in  part  from  El  Paso  to  Hous¬ 
ton  via  Wink,  Texas,  and  San  Antonio. 
It  is  proposed  to  realign  the  segment  of 
Jet  Route  No.  2-V  from  El  Paso  to  San 
Antonio  via  Fort  Stockton  instead  of  via 
Wink.  This  would  improve  the  route 
structure  by  providing  a  direct  route  be¬ 
tween  El  Paso  and  San  Antonio  and  also 
provide  a  single  numbered  route  between 
El  Paso  and  Houston.  Radar  flight  ad¬ 
visory  service  can  be  provided  on  this 
segment  of  Jet  Route  No.  2-V. 

VOR/VORTAC  jet  route  No.  48  which 
extends  from  El  Paso  to  San  Antonio 
via  Fort  Stockton  would  be  revoked. 
This  route  would  no  longer  be  required 
for  air  traffic  management  because  it 
would  coincide  with  and  duplicate  the 
alignment  of  Jet  Route  No.  2-V  as 
proposed.  0 

VOR/VORTAC  jet  route  No.  15  ex¬ 
tends  from  Boise,  Idaho,  to  Wink,  Texas. 
It  is  proposed  to  extend  this  route  south¬ 
easterly  from  Wink  to  San  Antonio. 
This  would  replace  Jet  Route  No.  2-V 
between  Wink  and  San  Antonio  and  im¬ 
prove -the  route  structure  by  providing  a 
single  numbered  jet  route  between  San 
Antonio  and  Boise. 

Interested  persons  may  submit  such 
written  data,  views  or  arguments  as  they 
may  desire.  Communications  should  be 
submitted  in  triplicate  to  the  Chief,  Air¬ 
space  Utilization  Division,  Federal  Avia¬ 
tion  Agency,  Washington  25,  D.C.  All 
communications  received  within  forty- 
five  days  after  publication  of  this  notice 


in  the  Federal  Register  will  be  consid¬ 
ered  before  action  is  taken  on  the  pro¬ 
posed  amendment.  No  public  hearing  is 
contemplated  at  this  time,  but  arrange¬ 
ments  for  informal  conferences  with 
Federal  Aviation  Agency  officials  may  be 
made  by  contacting  the  Chief,  Airspace 
Utilization  Division.  Any  data,  views  or 
argiunents  presented  during  such  con¬ 
ferences  must  also  be  submitted  in 
writing  in  accordance  with  this  notice  in 
order  to  become  part  of  the  record  for 
consideration.  The  proposal  contained 
in  this  notice  may  be  changed  in  the 
light  of  comments  received. 

The  official  Docket  will  be  available 
for  examination  by  interested  persons  at 
the  Docket  Section,  Federal  Aviation 
Agency,  Room  B-316,  1711  New  York 
Avenue  NW.,  Washington  25,  D.C. 

This  amendment  is  proposed  under 
sec.  307(a)  of  the  Federal  Aviation  Act 
of  1958  (72  Stat.  749;  49  U.S.C.  1348). 

Issued  in  Washington,  D.C.,  on  October 
3, 1960. 

■  Charles  W.  Carmody, 
Chief,  Airspace  Utilization  Division. 

[PR.  Doc.  60-9426;  Piled,  Oct.  7,  1960; 

8:45  a.m.] 


[  14  CFR  Part  602  ] 

[Airspace  Docket  No.  60-WA-240] 

CODED  JET  ROUTES 
Modification 

Pursuant  to  the  authority  delegated  to 
me  by  the  Administrator  (14  CFR 
409.13),  notice  is  hereby  given  that  the 
Federal  Aviation  Agency  is  considering 
an  amendment  to  §§  602.570  and  602.595 
of  the  regulations  of  the  Administrator, 
the  substance  of  which  is  stated  below. 

VOR/VORTAC  jet  route  No.  70  pres¬ 
ently  extends  in  part  from  the  Erie,  Pa., 
VORTAC  via  the  Allentown,  Pa., 
VORTAC  to  the  Idlewfld,  N.Y.,  VORTAC. 
VOR/VORTAC  jet  route  No.  95  pres¬ 
ently  extends  in  part  from  the  Idlewild, 
N.Y.,  VORTAC  to  the  Buffalo,  N.Y., 
VORTAC. 

The  Federal  Aviation  Agency  is  con¬ 
sidering  modifying  these  jet  routes  as 
follows: 

1.  Realign  the  segment  of  Jet  Route 
70-V  from  the  Erie  VORTAC  to  the  Idle- 
wild  VORTAC  via  the  Thornhurst,  Pa., 
VOR. 

2.  Realign  the  segment  of  Jet  Route 
95-V  from  the  Buffalo  VORTAC  to  the 
Idlewild  VORTAC  via  the  Thornhurst, 
Pa.,  VOR. 

The  realignment  of  Jet  Route  70-V 
would  assist  air  traffic  management  by 
providing  a  dual  route  structure  from 
the  Chicago  terminal  area  to  the  New 
York  terminal  area  for  the  high  volume 
of  high  altitude  operations  between  the 
two  terminals.  The  modification  of  Jet 
Route  95-V  would  assist  air  traffic  man¬ 
agement  by  providing  a  route  alignment 
compatible  with  the  New  York  terminal 
area  air  traffic  control  procedures  for 
departing  and  arriving  aircraft. 


Interested  persons  may  submit  such 
written  data,  views  or  arguments  as  they 
may  desire.  Communications  should  be 
submitted  in  triplicate  to  the  Chief,  Air¬ 
space  Utilization  Division,  Federal  Avia¬ 
tion  Agency,  Washington  25,  D.C.  All 
communications  received  within  forty- 
five  days  after  publication  of  this  notice 
in  the  Federal  Register  will  be  con¬ 
sidered  before  action  is  taken  on  the  pro¬ 
posed  amendment.  No  public  hearing 
is  contemplated  at  this  time,  but  ar¬ 
rangements  for  informal  conferences 
with  Federal  Aviation  Agency  officials 
may  be  made  by  contacting  the  CSiief, 
Airspace  Utilization  Division.  Any  data, 
views,  or  arguments  presented  during 
such  conferences  must  also  be  submitted 
in  writing  in  accordance  with  this  notice 
in  order  to  become  part  of  the  record  for 
consideration.  The  proposal  contained 
in  this  notice  may  be  changed  in  the 
light  of  comments  received. 

The  official  Docket  will  be  available 
for  examination  by  interested  persons  at 
the  Docket  Section,  Federal  Aviation 
Agency,  Room  B-316,  1711  New  York 
Avenue  NW.,  Washington  25,  D.C. 

This  amendment  is  proposed  under 
sec.  307(a)  of  the  Federal  Aviation  Act 
of  1958  (72  Stat. -749;  49  U.S.C.  1348). 

Issued  in  Washington,  D.C.,  on  Octo¬ 
ber  3, 1960. 

Charles  W.  Carmody, 

Chief,  Airspace  Utilization  Division. 

[PJt.  Doc.  60-9427;  Filed,  Oct.  7,  1960; 

8:45  a.m.] 

INTERSTATE  COMMERCE 
COMMISSION 

[49  CFR  Part  176  1 

[Ex  Parte  No.MC-51] 

POOLING  BY  MOTOR  COMMON 

CARRIERS  OF  HOUSEHOLD 
GOODS 

Notice  of  Proposed  Rule  Making 

October  5,  1960. 

A  prehearing  conference  was  held  in 
this  proceeding  on  June  9,  1959,  after 
issuance  of  the  notice  of  proposed  rule 
making  by  the  Commission,  Division  3, 
dated  June  18,  1958.  It  was  there  pro¬ 
posed  that,  prior  to  assignment  of  the 
proceeding  for  formal  hearing,  a  draft 
of  tentative  rules  dealing  with  the  sub¬ 
ject  matter  be  proposed  by  the  staff  and 
served  on  all  parties. 

Division  3  has  instructed  that  the  Bu¬ 
reau  of  Finance  proceed  with  prepara¬ 
tion  of  such  a  tentative  draft. 

Specific  suggestions  as  to  the  form  and 
substance  of  such  proposed  rules  may  be 
submitted  by  any  interested  party  with¬ 
in  30  days  from  the  date  hereof. 

[SEAL]  Harold  D.  McCoy, 

Secretary. 

IFH.  Doc.  60-9452;  Piled,  Oct.  7,  1960; 

8:47  a.m.] 


Notices 


ATOMIC  ENERGY  COMMISSION 

[Docket  No.  50-147] 

NORTH  AMERICAN  AVIATION,  INC. 

Notice  of  Issuance  of  Utilization 
Facility  License 

Please  take  notice  that  no  request  for 
a  formal  hearing  having  been  filed  fol¬ 
lowing  the  filing  of  notice  of  the  pro¬ 
posed  action  with  the  Office  of  the  Fed¬ 
eral  Register  on  September  12,  1960,  the 
Atomic  Energy  Commission  has  issued 
License  No.  CX-17  authorizing  North 
American  Aviation,  Incorporated,  to 
possess  and  operate  a  separable-h£df 
type  critical  experiments  facility  at 
power  levels  not  exceeding  200  watts 
(thermal)  on  its  site  in  Ventura  County, 
California.  Notice  of  the  proposed  action 
was  published  in  the  Federal  Register 
on  September  13, 1960,  25  F.R.  8796. 

Dated  at  Germantown,  Md.,  this  3d 
day  of  October  1960. 

For  the  Atomic  Energy  Commission. 

H.  L.  Price, 
Director,  Division  of 
Licensing  and  Regulation. 

[P.R.  Doc.  60-9425;  Piled,  Oct.  7,  1960; 

8:45  a.m.] 


CIVIL  AERONAUTICS  BOARD 

[Docket  9181] 

REOPENED  ERIE-DETROIT 
INVESTIGATION 

Notice  of  Prehearing  Conference 

Notice  is  hereby  given  that  a  prehear¬ 
ing  conference  on  the  matters  set  forth 
in  Order  E-14977  in  the  above-entitled 
investigation  is  assigned  to  be  held  on 
October  18,  1960,  at  10:00  a.m.,  e.d.s.t., 
in  Room  1027,  Universal  Building,  Con¬ 
necticut  and  Florida  Avenues  NW., 
Washington,  D.C.,  before  Examiner  Wil¬ 
liam  F.  Cusick. 

Dated  at  Washington,  D.C.,  October 
5,  1960. 

[seal!  Francis  W.  Brown, 

Chief  Examiner. 

[P.R.  Doc.  60-9472;  Piled,  Oct.  7,  1960; 

8:49  a.m.] 


CIVIL  SERVICE  COMMISSION 

FEDERAL  EMPLOYEES  SALARY 
INCREASE  ACT  OF  1960 

Notice  of  Increases  in  Minimum  Rates 
of  Pay  Including  Adjustments 

Under  the  provisions  of  section  803  of 
the  Classification  Act  of  1949,  as 
amended  (68  Stat.  1106;  5  U.S.C.  1133), 
pursuant  to  5  CFR  25.103,  25.105,  the 
Commission  has  increased  the  minimum 
rate  of  pay  for  certain  classes  of  posi¬ 


tions  and  has  revised  increased  mini¬ 
mum  rates  that  existed  for  certain 
classes  of  positions  prior  to  Public  Law 
86-568  so  that  they  conform  to  the  com¬ 
pensation  schedule  of  section  112(b)  of 
Public  Law  86-568. 

The  list  below  includes  all  increased 
minimum  rates  that  are  in  existence  as 
of  this  date.  This  notice  supersedes  all 
previous  notices  of  increased  rates  under 
section  803  of  the  Classification  Act,  pub¬ 
lished  in  the  Federal  Register. 

I.  $5,335,  GS-5;  $5,490,  GS-6;  $6,345, 
GS-7;  $6,380,  GS-8;  for  positions  under 
a,  b,  and  c  below  as  follows: 

a.  Engineering  positions  in  all  pro¬ 
fessional  engineering  series  of  the  GS- 
800-0  Group; 

b.  Architecture,  GS-1040-0;  Land¬ 
scape  Architecture,  GS-1041-0;  Physics, 
GS-1310-0;  Geophysics,  GS-1313-0; 
Chemistry,  GS-1320-0;  Metallurgy,  GS- 
1321-0;  Astronomy,  GS-1330-0;  Geology, 
GS-1350-0;  Oceanography  (Physical), 
GS-1360-0;  Mathematics,  GS-1520-0; 
Mathematical  Statistician,  GS-1530-0. 

c.  Specializations  in  Technology  Se¬ 
ries,  GS-1390-0,  as  follows:  Forest  Prod¬ 
ucts;  Rubber;  Plastics;  Rubber  and 
Plastics;  Aviation  Survival  Equipment; 
Industrial  Radiography;  Packaging  and 
Preservation;  Photographic  Equipment. 

II.  $5,335,  GS-5;  $6,345,  GS-7;  for 
positions  in  the  following  series;  Patent 
Adviser,  G3-1221-0;  Patent  Examining, 


rx.  $4,510,  GS-5;  $4,995,  GS-6;  $5,520, 
GS-7;  $6,050,  GS-8;  in  California  for 
positions  of  Engineering  Aid,  Series  GS- 
802-0;  Cartographic  Draftsman,  Series 
GS-8 16-0;  Surveying  Technician,  Series 
GS-817-0;  and  Engineering  Draftsman, 
Series  GS^18-0. 

X.  $4,510,  GS-5,  in  Utah  for  positions 
in  Engineering  Drafting  Series,  GS- 
818-0. 

XI.  $4,510,  GS-5;  $4,995,  G^;  $5,520, 
GS-7;  in  St.  Paul-Minneapolis  metro¬ 
politan  area  for  positions  in  Engineering 
Drafting  Series,  GS-818-0. 

Xn.  $4,510,  GS-5;  $4,995,  GS-6; 

$5,520,  GS-7;  $6,050,  GS-8;  in  Sacra¬ 
mento,  California,  for  positions  in  Digi¬ 
tal  Computer  Systems  Operation  Series, 
GS-332-0. 


GS-1224-0;  Meteorology,  GS-1340-0; 
Geodesy,  GS-1372-0;  Actuary,  Gl^ 
1510-0. 

m.  $6,380,  GS-8,  for  positions  in 
Physical  Science  Administration  Series, 
GS-1301-0. 

Note;  Oeographic  coverage  for  I.  n,  and 
in  above  is  throughout  the  United  States 
(including  Alaska  and  Hawaii);  its  terri¬ 
tories  and  possessions  (except  Puerto  Rico) ; 
and  in  foreign  countries. 

rv.  $8,340,  GS-11;  $9,735,  GS-12; 

$11,155,  GS-13;  $12,730,  GS-14;  $14,055, 
QS-15;  for  positions  in  Medical  Officer 
Series,  GS-602-0.  Geographic  coverage: 
Worldwide. 

V.  $6,015,  GS-7;  $6,930,  GS-9;  $8,340, 
GS-11;  $9,735,  GS-12;  $11,155,  GS-13; 
$13,720,  GI^14;  for  positions  in  Pharma¬ 
cology  Series,  GS-405-0.  Geographic 
coverage:  Nationwide. 

VI.  $4,510,  GS-5;  $5,520,  GS-7;  for 
positions  in  Urban  Planning  Series,  GS- 
020-0.  Geographic  coverage:  Nation¬ 
wide  and  foreign  countries. 

Vn.  $4,510,  GS-5;  $5,520,  GS-7;  for 
positions  in  Industrial  Hygiene  Series, 
GS-690-0,  and  Health  Physics  Series, 
GS-1306-0.  Geographic  coverage:  Na¬ 
tionwide. 

Vin.  For  positions  in  Card  Punch  Op¬ 
eration  Series,  GS-356-0;  Electric  Ac¬ 
counting  Machine  Operation  Series,  GS- 
359-0;  and  Electric  Accounting  Machine 
Project  Planning  Series,  GS-362-0: 


xm.  $5,520,  GS-7,  in  El  Centro,  Cali¬ 
fornia,  for  positions  in  Internal  Revenue 
Agent  Series,  GS-512-0,  and  in  Internal 
Revenue  Collection  Officer  Series,  GS- 
1169-0. 

XIV.  $6,930,  GS-9;  $8,340,  GS-11; 
$9,735,  GS-12;  $11,155,  OS-13;  $12,730, 
OS-14;  in  Los  Angeles,  California,  and 
Seattle,  Washington,  for  positions  of  Air¬ 
craft  Pilot  (Flight  Test  Inspector)  in 
Series  GS-1681-0. 

United  States  Civil  Serv¬ 
ice  CoimissiON, 

[SEAL]  Mary  V.  Wenzel, 

Executive  Assistant  to 
the  Commissioners. 

[PJl.  Doc.  60-9454;  Piled,  Oct.  7,  1960; 
8:47  a.m.] 


Qcograpfaic  coverage  and  series 

Grades 

08-3 

OS-4 

OS-5 

OS-6 

08-7 

OS-8 

Joliet,  Ill.: 

. 

$4,075 

$4,250 

$4,675 

4,675 

$4,005 

4,995 

Juneau,  Alaska: 

3,070 

3,970 

o.c!_^«iO-n 

4,675 

4,675 

4, 510 
4,510 

4,510 

4,510 

-  4, 510 
4,510 

4,510 

4,510 

4,510 

n.<3-afl7-n 

Los  Angeles,  Calif.: 

4,995 

4,005 

4,905 

4,995 

4,905 

4,095 

4,095 

4,995 

4,995 

$5,520 

5,520 

ns^w-n 

San  Diego,  Calif.: 
nfl-.VLa-o 

ns-.vi9L4i 

San  Francisco,  Calif.: 

_ 

5,520 

5,520 

5,520 

5.520 

5.520 

ill  ii 

ns-w-n  _  .  _  _  _ 

Sacramento,  Calif.: 

_ _  _  - 

ns-vo-n 

_  _  _  _ 
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NOTICES 


FEDERAL  POWER  COMMISSION 

[Docket  No.  0-12264  etc.] 

EAST  TENNESSEE  NATURAL  GAS  CO.' 

Order  Granting  Motion  Cancelling 
Requirement  as  to  Filing  of  Testi¬ 
mony  and  Exhibits  and  Postpon¬ 
ing  Date  of  Hearing 

September  30,  1960. 
East  Tennessee  Natural  Gas  Company. 
Docket  Nos.  G-12264.  G-17330  and 
G-20072. 

On  August  9,  1960,  the  Commission 
issued  an  order  consolidating  the  subject 
proceedings,  setting  October  17,  1960,  as 
the  hearing  date  therefor  and  directing 
East  Tennessee  Natural  Gas  Company 
(East  Tennessee)  to  serve  the  prepared 
testimony  and  exhibits  which  it  proposed 
to  offer  as  its  case-in-chief  upon  all 
parties  of  record  on  or  before  October  3, 
1960. 

On  September  8.  1960,  East  Tennessee 
filed  an  application  requesting  post¬ 
ponement  of  date  of  hearing  and  exten¬ 
sion  of  time  within  which  to  file  testi¬ 
mony  and  exliibits. 

On  September  21,  1960,  East  Tennes¬ 
see  filed  a  request  for  amendment  of  the 
aforesaid  Commission  Order  of  August 
9,  1960,  stating  therein  that  this  latter 
request  supersedes  the  application  for 
postponement  filed  on  September  8, 1^60. 
East  Tennessee  states  it  has  been  hold¬ 
ing  settlement  conferences  with  its  cus¬ 
tomers  and  requests  that  the  order  of 
August  9,  1960,  be  amended  to  provide 
that  October  17,  1960,  be  fixed  as  the 
date  of  a  conference  between  represent¬ 
atives  of  East  Tennessee,  its  customers 
and  the  Commission  staff,  and  that  the 
requirement  that  testimony  and  exhibits 
be  filed  on  or  before  October  3,  1960,  be 
cancelled  subject  to  further  orders  of 
the  Commission. 

In  view  of  the  foregoing,  it  would  ap¬ 
pear  to  be  in  the  public  interest  to  grant 
East  Tennessee’s  motion  as  hereinafter 
ordered. 

The  Commission  orders: 

(A)  The  requirement  that  East  Ten¬ 
nessee  make  service  of  the  aforemen¬ 
tioned  testimony  and  briefs  on  or  before 
October  3,  1960,  is  hereby  cancelled. 

(B)  The  date  of  hearing  of  these  con¬ 
solidated  proceedings  currently  set  for 
October  17,  1960,  is  hereby  postponed 
pending  further  order  of  the  Commission 
or  notice  from  the  Secretary. 

By  the  Commission. 

Joseph  H.  Outride, 
Secretary. 

[PJl.  Doc.  60-9447:  Piled,  Oct.  7,  1960; 

8:47  a.in.] 

[Docket  Nos.  G-20569,  RP60-9] 

MICHIGAN  WISCONSIN  PIPE  LINE  CO. 

Order  Accepting  Revised  Tariff  Sheets 
and  Service  Agreements,  Suspend¬ 
ing  Revised  Tariff  Sheets  Reopen¬ 
ing  Proceedings,  and  Providing  for 
Hearing 

September  30,  1960. 
On  September  1,  1960.  Michigan  Wis¬ 
consin  Pipe  Line  Company  (Michigan 


Wisconsin)  tendered  for  filing  revised 
service  agreements  with  30  of  its  32  cus¬ 
tomers.  and  copies  of  unexecuted  service 
agreements  with  Michigan  Gas  and  Elec¬ 
tric  Company  (Michigan  Gas)  and  North 
Central  Public  Service  Company  (North 
Central) .  Concurrently,  Michigan  Wis¬ 
consin  filed  Second  Revised  Sheets  Nos. 
5,  6,  9, 10,  28,  and  29  to  its  FPC  Gas  Tar¬ 
iff,  Second  Revised  Volume  No.  1.  By 
said  revised  sheets,  Michigan  Wisconsin 
proposes  to  (1)  increase  annual  contract 
quantity  (ACQ)  of  natural  gas  to  be  de¬ 
livered  to  its  customers  from  180  to  185 
times  the  maximum  daily  quantity 
(MDQ)  delivered  to  each  of  them,  (2) 
increase  its  customers  billing  demand 
during  June.  July,  August  and  Septem¬ 
ber  of  each  year  from  40  to  45  percent 
of  the  MDQ.  and  (3)  fix  the  demand 
charge  for  gas  purchased  or  released  un¬ 
der  section  7.4  of  Rate  Schedule  ACQ-1 
of  its  tariff  at  15.6  cents  per  Mcf.  An 
effective  date  of  September  1,  1960,  Is 
requested  for  the  service  agreements  and 
the  aforementioned  revised  tariff  sheets 
Nos.  5,  10,  28,  and  29.  Second  Revised 
Sheets  Nos.  6  and  9  are  proposed  to  su¬ 
persede  tariff  sheets  which  have  been 
suspended,  by  order  of  the  Commission, 
until  October  7,  1960,  in  Docket  No. 
RP60-9,  and  Michigan  Wisconsin  re¬ 
quests  that  said  revised  sheets  be  per¬ 
mitted  to  become  effective  October  7, 
1960. 

The  service  agreement  filed  by  Michi¬ 
gan  Wisconsin  and  executed  by  it  and 
Madison  Gas  and  Electric  Company 
(Madison  Gas)  has  appended  to  it  a 
letter  from  Madison  Gas  to  Michigan 
Wisconsin  setting  forth  certain  condi¬ 
tions  of  service  and  limitation  upon 
Madison  Gas’  obligations  under  the  serv¬ 
ice  agreement.  The  conditions  set  forth 
in  the  letter  of  Madison  Gas,  dated  Au¬ 
gust  30, 1960,  are  not  contained  in  Mich¬ 
igan  Wisconsin’s  effective  tariff,  and 
therefore,  are  contrary  to  the  provisions 
of  §  154.21  (18  CFR  154.21)  of  the  regu¬ 
lations  under  the  Natural  Gas  Act.  Said 
letter  shall  be  rejected. 

Michigan  Wisconsin  has  advised  the 
CcMnmission  that  on  July  1.  1960,  and 
subsequent  to  the  issuance  of  this  Com¬ 
mission’s  Opinion  No.  336  and  accinn- 
panying  order  on  August  6,  1960  in 
Docket  No.  G-20569,  eleven  customers 
have  released  to  it  approximately  9.611,- 
000  Mcf  of  gas  under  section  7.4,  afore¬ 
mentioned,  of  the  volumes  allocated  to 
them.  Michigan  Wisconsin  is  obligated, 
by  the  terms  of  its  tariff,  to  accept 
3,000,000  Mcf  of  the  gas  released  to  it  by 
its  customers  under  said  section.  It  pro¬ 
poses  to  accept  3,000.000  Mcf  of  the 
9,611,000  Mcf  released  to  it  by  its  cus- 
twners  on  the  basis  of  the  proration 
provided  in  above  section  7.4. 

Protests  to  Michigan  Wisconsin’s  filing 
or  proration  plan  of  the  released  gas 
have  been  received  by  the  Commission 
from  St.  Joseph  Light  and  Power  Co., 
Iowa  Electric  Light  and  Power  Co.  Madi¬ 
son  Gas,  Michigan  Gas  and  North  Cen¬ 
tral. 

North  Central  states  that  Michigan 
Wisconsin  has  included  the  10,000  Mcf 
per  day  for  delivery,  commencing  on 
November  1,  1961,  to  serve  the  firm  re¬ 
quirements  of  a  nitrogen  fertilizer  plant 
to  be  constructed  at  Fort  Madison,  Iowa, 


by  the  California  Spray  Chemical  Cor¬ 
poration  (Calspray) ,  in  the  9,611,000  Mcf 
of  released  gas.  North  Central  contends 
that  such  inclusion  is  improper  because 
it  is  contrary  to  the  Commission’s  order 
issued  with  Opinion  336  on  August  6, 
1960.  Michigan  Wisconsin  contends  that 
since  said  order  provided  North  Central 
should  be  permitted  to  release  such  gas 
not  required  for  service  under  section 
7.4  that  it  may  include  any  such  gsis  in 
the  total  volume  of  released  gas.  The 
contention  of  North  Central  is  correct. 
We  did  not  intend  to  imply  in  our  order 
of  August  16,  1960,  that  North  Central 
was  to  be  obligated  to  take  or  pay  for  the 
gas  for  delivery  to  the  c:alspray  plant 
prior  to  September  1.  1961,  or  that  the 
amoimt  of  gas  allocated  to  it  for  such 
delivery  was  to  be  included,  if  released, 
in  the  total  volumes  of  natural  gas  re¬ 
leased  prior  to  that  date. 

Michigan  Gas,  in  its  protest,  contends 
that  the  amount  of  natural  gas  released 
subsequent  to  the  issuance  of  Opinion 
836  and  accompanying  order  on  August 
16,  1960,  should  not  be  included  in  the 
amount  of  natural  gas  released  by  Mich¬ 
igan  Wisconsin’s  customers  on  or  before 
July  1,  1960.  Michigan  Gas  states  that 
on  July  1,  1960,  approximately  3.200,000 
Mcf  had  been  relestsed,  and  that  under 
the  tariff  Michigan  Wisconsin  is  obli¬ 
gated  to  take  3,000,000  Mcf.  The  other 
protests  received  protest  the  cost  of  gas 
and  generally  request  clarification  of  the 
procedure  to  be  followed  regarding  the 
amount  of  gas  released  under  section  7.4. 
On  September  26,  1960,  Michigan  Wis¬ 
consin  requested,  by  telegram,  that 
Docket  No.  G-20569  be  reopened  and  a 
hearing  held  to  “clarify  the  operation  of 
section  7.4  of  Michigan  Wisconsin’s  Rate 
Schedule  ACQ-1,  including  the  applica¬ 
tion  of  section  7.4  to  North  Central  Pub¬ 
lic  Service  Company  •  •  After  con¬ 
sideration  of  this  matter,  we  deem  it 
necessary  to  reopen  the  proceedings  and 
have  a  hearing  in  Docket  No.  G-20569  for 
the  limited  purpose  of  determining  the 
practice  and  procedure  to  be  followed 
regarding  the  release  of  gas  imder  section 
7.4  to  Rate  Schedule  AC(^1  of  Michigan 
Wisconsin’s  PTC  Gas  Tariff.  However, 
in  view  of  what  we  have  held  above  re¬ 
garding  North  Central,  we  do  not  believe 
it  necessary  to  reconsider  the  application 
of  section  7.4  to  North  Central’s  proposed 
deliveries  to  Calspray. 

The  Commission  finds: 

(1)  Good  cause  has  been  shown  that 
the  30-day  notice  period  provided  for  in 
§  154.22  of  the  Commission’s  regulations 
under  the  Natural  Gas  Act  be  waived 
with  respect  to  Michigan  Wisconsin’s 
Second  Revised  Sheets  Nos.  5,  10,  28,  and 
29  to  its  FPC  Gas  Tariff,  Second  Revised 
Volume  No.  1,  and  that  such  tariff  sheets 
be  allowed  to  take  effect  as  of  September 
1,  1960,  subject  to  the  proceedings  in 
Etocket  No.  RP60-9. 

(2)  It  is  necessary  and  proper  in  the 
public  interest  and  to  aid  in  the  enforce¬ 
ment  of  the  provision  of  the  Natural  Gas 
Act  that  Second  Revised  Sheets  Nos.  6 
and  9  to  Michigan  Wisconsin’s  FPC  Gas 
Tariff,  Second  Revised  Volume  No.  1  be 
accepted  for  filing  in  Docket  No.  RP60-9,' 
and  that  the  use  thereof  be  deferred  as 
hereinafter  provided. 
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( 3 )  Good  cause  exists  to  reject  the  let¬ 
ter  appended  to  Michigan  Wisconsin’s 
service  agreement,  filed  September  1, 
1960,  with  Madison  Gas. 

(4)  Good  cause  has  been  shown  to 
accept  the  executed  service  agreements 
filed  by  Michigan  Wisconsin  on  Septem¬ 
ber  1,  1960,  to  be  effective  as  of  Septem¬ 
ber  1,  1960;  that  pending  execution  of  a 
service  agreement  between  Michigan 
Wisconsin  and  North  Central,  Michigan 
Wisconsin  shall  be  obligated  to  sell,  and 
North  Central  shall  be  obligated  to  pur¬ 
chase  a  maximum  daily  quantity  of  5,000 
Mcf  and  an  annual  contract  quantity  of 
925,000  Mcf  of  gas;  and  that  pending 
execution  of  a  service  agreement  between 
Michigan  Wisconsin  and  Michigan  Gas, 
Michigan  Wisconsin  shall  be  obligated  to 
sell,  and  Michigan  Gas  shall  be  obligated 
to  purchase  a  maximum  daily  quantity  of 
38,200  Mcf  and  an  annual  contract  quan¬ 
tity  of  7,067,000  Mcf  of  gas,  subject  to 
the  provisions  of  the  aforementioned  sec¬ 
tion  7.4  of  Rate  Schedule  ACQ-1. 

(5)  The  proceedings  in  Docket  No.  G^ 
20569  should  be  reopened  for  the  purpose 
of  determining  the  practice  and  proce¬ 
dure  of  implementing,  and  the  propriety 
of  section  7.4  of  Michigan  Wisconsin’s 
Rate  Schedule  ACQ-1,  and  a  public 
hearing  should  be  held  upon  such  prac¬ 
tice,  procedure  and  propriety. 

The  Commission  orders: 

(A)  The  proposed  Second  Revised 
Sheets  Nos.  5,  10.  28,  and  29  to  Michigan 
Wisconsin’s  PPC  Gas  Tariff,  Second  Re¬ 
vised  Volume  No.  1,  tendered  for  filing  on 
September  1,  1960,  are  hereby  accepted 
for  filing  effective  as  of  September  1, 
1960,  subject  to  the  proceedings  now 
pending  in  Docket  No.  RP60-9,  and  to 
any  findings  and  orders  of  the  Commis¬ 
sion  made  or  issued  therein. 

(B)  Pursuant  to  the  authority  of  the 
Natural  Gas  Act,  particularly  sections  4 
and  15  ttiereof,  the  Commission’s  rules 
of  practice,  and  procedure,  and  the  regu¬ 
lations  under  the  Natural  Gas  Act  (18 
CPR  Ch.  I)  the  public  hearing  which 
has  been  ordered  to  be  held  in  Docket 
No.  RP60-9  shall  include  the  lawfulness 
of  the  rates,  charges,  classifications  and 
services  contained  in  Michigan  Wiscon¬ 
sin’s  PPC  Gas  Tariff,  as  proposed  to  be 
amended  by  Second  Revised  Sheets  Nos. 
6  and  9,  the  use  of  which  said  sheets  is 
hereby  suspended  until  October  7,  1960, 
and  until  such  further  time  thereaRer  as 
they  may  be  made  effective  in  the  man¬ 
ner  prescribed  by  the  Natural  Gas  Act. 

(C)  Pursuant  to  §§  154.21  and  154.24 
of  the  regulations  under  the  Natural  Gas 
Act  the  letter  of  August  30,  1960,  ap¬ 
pended  to  the  service  agreement  between 
Michigan  Wisconsin  and  Madison  Gas, 
filed  September  1,  1960,  be  and  the  same 
is  hereby  rejected  as  a  part  of  or  addition 
to  said  service  agreement. 

(D)  The  executed  service  agreements 
filed  by  Michigan  Wisconsin  on  Septem¬ 
ber  1,  1960,  be  and  the  same  are  hereby 
accepted,  effective  as  of  September  1, 
1960,  and  as  to  the  service  agreements 
not  executed  by  North  Central  and  Mich¬ 
igan  Gas  until  such  time  as  a  service 
agreement  with  each  be  executed  Michi¬ 
gan  Gas  shall  be  obligated  to  sell,  and 
North  Central  shall  be  obligated  to  pur¬ 
chase  a  maximum  daily  quantity  of  5,000 
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Mcf  of  gas,  and  an  annual  contract  quan¬ 
tity  of  925,000  Mcf  of  gas,  and  Michigan 
Wisconsin  shall  be  obligated  to  sell,  and 
Michigan  Gas  shall  be  obligated  to  pur¬ 
chase  a  maximum  daily  quantity  of 
38,200  Mcf  of  gas,  and  an  annual  contract 
quantity  of  7,067,000  Mcf  of  gas,  subject 
in  each  case  to  the  provisions  of  the 
aforementioned  section  7.4  of  Rate 
Schedule  ACQ-1. 

(E)  The  proceedings  in  Docket  No. 
G-20569  shall  be  and  the  same  are  hereby 
reopened  for  the  purpose  of  determining 
the  practice  and  procedure  of  imple¬ 
menting,  and  the  propriety  of  the  pro¬ 
visions  of  section  7.4  of  Michigan  Wis¬ 
consin’s  Rate  Schedule  ACQ-1,  and 
pursuant  to  the  authority  of  the  Natural 
Gas  Act,  particularly  sections  4  and  15 
thereof,  the  Commission’s  rules  of  prac¬ 
tice  and  procedure,  and.  the  regulations 
imder  the  Natural  Gas  Act,  a  public 
hearing  shall  be  held  upon  a  date  to  be 
fixed  by  notice  from  the  Secretary  of  the 
Commission  upon  such  practice,  proce¬ 
dure  and  propriety. 

By  the  Commission. 

Joseph  H.  Gutride, 

Secretary. 

[P.R.  Doc.  60-9448;  Piled,  Oct.  7,  1960; 

8:47  ajn.] 


[Docket  No.  RI61-39  etc.] 

SOCONY  MOBIL  OIL  CO.,  INC.,  ET  AL. 

Correction 

September  29,  1960. 
Socony  Mobil  Oil  Company,  Inc.,  et  al.. 
Docket  Nos.  RI61-39  etc.;  L.  D.  Crumly, 
Jr.,  Docket  No.  RI61-42. 

In  the  order  permitting  filings,  pro¬ 
viding  for  hearings  on  and  suspension  of 
proposed  changes  in  rates,  and  allowing 
increased  rates  to  become  effective  sub¬ 
ject  to  refund,  issued  August  12,  1960, 
and  published  in  the  Federal  Register 
on  August  19,  1960  (P.R.  Doc.  60-7760, 
25  P.R.  8040) :  On  page  8041  under  the 
column  heading  “Date  Suspended  Until’’ 
“2-1-60’’  is  changed  to  read  “2-1-61’’ 
for  RI61-42,  L.  D.  Crumly,  Jr. 

Joseph  H.  Gutride, 
Secretary. 

IP.R.  Doc.  60-9449;  Piled,  Oct.  7,  1960; 
8:47  a.m.] 


SECURITIES  AND  EXCHANGE 
COMMISSION 

[Pile  No.  1-3913] 

CUBAN-VENEZUELAN  OIL  VOTING 
TRUST;  VOTING  TRUST  CERTIFI¬ 
CATES 

Notice  of  Application  To  Strike  From 
Listing  and  Registration  and  of 
Opportunity  for  Hearing 

October  4,  1960. 

The  American  Stock  Exchange  has 
filed  an  application  with  the  Securities 
and  Exchange  Commission  pursuant  to 
section  12(d)  of  the  Securities  Exchange 


Act  of  1934  and  Rule  12d2-l(b)  promul¬ 
gated  thereunder,  to  strike  the  specified 
security  from  listing  and  registration 
thereon. 

The  reasons  alleged  in  the  application 
for  striking  this  secretary  from  listing 
and  registration  include  the  following: 
Transfer  facilities  for  the  issue  have  been 
terminated  due  to  the  lack  of  funds. 

Upon  receipt  of  a  request,  on  or  before 
October  21,  1960,  from  any  interested 
person  for  a  hearing  in  regard  to  terms 
to  be  imposed  upon  the  delisting  of  this 
security,  the  Commission  will  determine 
whether  to  set  the  matter  down  for 
hearing.  Such  request  should  state 
briefiy  the  nature  of  the  interest  of  the 
person' requesting  the  hearing  and  the 
position  he  proposes  to  take  at  the  hear¬ 
ing  with  respect  to  imposition  of  terms. 
In  addition,  any  interested  person  may 
submit  his  views  or  any  additional  facts 
bearing  on  this  application  by  means  of 
a  letter  addressed  to  the  Secretary  of  the 
Securities  and  Exchange  Commission, 
Washington  25,  D.C.  If  no  one  requests 
a  hearing  on  this  matter,  this  applica¬ 
tion  will  be  determined  by  order  of  the 
Commission  on  the  basis  of  the  facts 
stated  in  the  application  and  other  in¬ 
formation  contained  in  the  official  files 
of  the  Commission  pertaining  to  the 
matter. 

By  the  Commission. 

[seal]  Orval  L.  DuBois, 

Secretary. 

[P.R.  Doc.  60-9444;  Piled,  Oct.  7,  1960; 

8:47  a.m.] 


[Pile  No.  1-2218] 

RAILWAY  EQUIPMENT  &  REALTY 
CO.,  LTD. 

Notice  of  Application  To  Strike  From 

Listing  and  Registration  and  of 

Opportunity  for  Hearing 

October  4,  1960. 

In  the  matter  of  Railway  Equipment  & 
Realty  Company,  Ltd.,  common  stock; 
File  No.  1-2218. 

The  Pacific  Coast  Stock  Exchange 
has  filed  an  application  with  the  Securi¬ 
ties  and  Exchange  Commission  pursuant 
to  section  12(d)  of  the  Securities  Ex¬ 
change  Act  of  1934  and  Rule  12d2-l(b) 
promulgated  thereunder,  to  strike  the 
specified  security  from  listing  and  regis¬ 
tration  thereon. 

The  reasons  alleged  in  the  application 
for  striking  this  security  from  listing  and 
registration  include  the  following:  On 
September  15, 1960,  shareholders  of  Rail¬ 
way  Equipment  &  Realty  Company,  Ltd., 
voted  to  dissolve  the  corporation  pur¬ 
suant  to  a  Plan  of  Complete  Liquidation 
and  Dissolution  of  said  Company.  The 
transfer  books  of  the  Company  were 
closed  on  September  22,  1960. 

Upon  receipt  of  a  request,  on  or  before 
October  21,  1960,  from  any  interested 
person  for  a  hearing  in  regard  to  terms 
to  be  imposed  upon  the  delisting  of  this 
security,  the  Commission  will  determine 
whether  to  set  the  matter  down  for 
hearing.  Such  request  should  state 
briefiy  the  nature  of  the  interest  of  the 
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person  requesting  the  hearing  and  the 
position  he  proposes  to  take  at  the  hear¬ 
ing  with  respect  to  imposition  of  terms. 
In  addition,  any  interested  person  may 
submit  his  views  or  any  additional  facts 
bearing  on  this  application  by  means 
of  a  letter  addresed  to  the  Secretary  of 
the  Securities  and  Exchange  Commis¬ 
sion.  Washington  25.  D.C.  If  no  one 
requests  a  hearing  on  this  matter,  this 
application  will  be  determined  by  order 
of  the  Commission  on  the  basis  of  the 
facts  stated  in  the  application  and  other 
information  contained  in  the  official  files 
of  the  Commission  pertaining  to  the 
matter. 

By  the  Commission. 

[seal]  Orval  L.  DuBois. 

Secretary. 

[FH.  Doc.  60-0445;  Filed.  Oct.  7.  1960; 

8:47  am.] 


[PUeNo.  1-511] 

REYMER  &  BROTHERS,  INC. 

Notice  of  Application  To  Strike  From 

Listing  and  Registration  and  of 

Opportunity  for  Hearing 

October  4.  1960. 

In  the  matter  of  Reymer  &  Brothers 
Incorporated,  common  stock;  Pile  No. 
1-511. 

The  Pittsburgh  Stock  Exchange  has 
filed  an  application  with  the  Securities 
and  Exchange  Commission  pursuant  to 
section  12(d)  of  the  Securities  Exchange 
Act  of  1934  and  Rule  12d2-l(b)  promul¬ 
gated  thereunder,  to  strike  the  specified 
security  from  listing  and  registration 
thereon. 

The  reasons  alleged  in  the  application 
for  striking  this  security  from  listing 
and  registration  include  the  following: 
The  company  has  sold  substantially,  all 
its  assets  to  H.  J.  Heinz  Company  and  is 
in  process  of  voluntary  liquidation. 

Upon  receipt  of  a  request,  on  or  before 
October  21.  1960.  from  any  interested 
person  for  a  hearing  in  regard  to  terms 
to  be  imposed  upon  the  delisting  of  this 
security,  the  Commission  will  determine 
whether  to  set  the  matter  down  for  hear¬ 
ing.  Such  request  should  state  briefiy 
the  nature  of  the  interest  of  the  person 
requesting  the  hearing  and  the  position 
he  proposes  to  take  at  the  hearing  with 
respect  to  imposition  of  terms.  In  addi¬ 
tion,  any  interested  person  may  submit 
his  views  or  any  additional  facts  bear¬ 
ing  on  this  application  by  means  of  a 
letter  address^  to  the  Secretary  of  the 
Securities  and  Exchange  Commission, 
Washington  25,  D.C.  If  no  one  requests 
a  hearing  on  this  matter,  this  application 
will  be  determined  by  order  of  the  Com¬ 
mission  on  the  basis  of  the  facts  stated 
in  the  application  and  other  information 
contained  in  the  official  files  of  the  Com¬ 
mission  pertaining  to  the  matter. 

By  the  Commission. 

[SEAL]  C^VAL  L.  DuBOIS, 

Secretary. 

[P.R.  Doc.  60-9446;  PUed,  Oct.  7,  I960; 

8:47  am.] 


DEPARTMENT  OF  COMMERCE 

Federal  Maritime  Board 

[Docket  No.  901] 

GENERAL  INCREASES  IN  RATES 
PACIFIC-ATLANTIC  GUAM  TRADE 

Notice  of  Supplemental  Order 

The  Federal  Maritime  Board,  on  Sep¬ 
tember  26.  1960,  entered  the  following 
Seventh  Supplemental  Order,  to  the 
originsd  order  in  this  proceeding  dated 
March  21,  1960,  which  appeared  in  the 
Federal  Register  of  April  1,  1960  (25 
FJl.2780): 

It  appearing  that  the  Third  Supple¬ 
mental  Order  herein  provides  that  "no 
change  shall  be  made  in  the  rates  or 
other  matters*  which  were  changed  by 
said  tariff  schedule  until  this  investiga¬ 
tion  has  been  terminated  by  final  order 
of  the  Board,  unless  otherwise  author¬ 
ized  by  special  permission  of  the  Board," 
and 

It  further  appearing  that  the  Board 
having  found  good  cause  therefor  has 
on  September  26.  1960,  granted  author¬ 
ity  to  American  President  Lines.  Ltd., 
in  connection  with  its  Pacific/Guam 
Freight  Tariff  FM.B.-F.  No.  9  and  its 
Atlantic/Guam  Freight  Tariff  F.MR.-F. 
No.  8  and  to  Pacific  Far  East  Lines,  Inc., 
in  connection  with  its  Pacific/Guam 
Freight  Tariff  FMR.-F,  No.  2,  to  pub¬ 
lish.  post  and  file  consecutively  num¬ 
bered  revised  pages  thereto,  on  not  less 
than  one  day’s  notice  under  Special  Per¬ 
mission  No.  3873,  in  order  to  delete 
therein,  all  references  to  "Kwajalein" 
and  "Eniwetok”. 

It  is  ordered.  That  the  Original  Order 
herein  be  modified  to  the  extent  neces¬ 
sary  to  permit  the  publication  and  filing 
of  the  changes  covered  by  such  Special 
Permission  No.  3873;  and 

It  is  further  ordered,  TTiat  any  rates, 
charges,  rules,  reprulations  and  practices 
set  forth  in  the  schedule  filed  pursuant 
to  such  special  permission  shall  be  sub¬ 
ject  to  investigation  and  hearing  herein, 
and  that  the  special  permission  granted 
hereby  shall  be  without  prejudice  to  the 
Board’s  determination  as  to  the  lawful¬ 
ness  of  provisions  established  pursuant 
hereto;  and 

It  is  further  ordered.  That  copies  of 
this  Order  shall  be  filed  with  said  tariff 
schedule  in  the  Office  of  Regulations  of 
the  Federal  Maritime  Board;  and 

It  is  further  ordered.  That  a  copy  of 
this  Order  shall  be  forthwith  served 
upon  all  respondents  and  protestants 
herein;  and  that  this  Order  be  published 
in  the  Federal  Register. 

Dated:  October  5, 1960. 

By  order  of  the  Federal  Maritime 
Board. 

Geo.  a.  Viehmann, 
Assistant  Secretary. 

[FJl.  Doc.  60-9461;  Piled,  Oct.  7,  1960; 

8:48  am.] 


MEMBER  LINES  OF  THE  SWISS/ 

NORTH  ATLANTIC  FREIGHT  CON¬ 
FERENCE  ET  AL. 

Notice  of  Agreements  Filed  for 
Approval 

Notice  is  hereby  given  that  the  follow¬ 
ing  described  agreements  have  been  filed 
with  the  Board  for  approval  pursuant  to 
section  15  of  the  Shipping  Act,  1916  (39 
Stat.  733,  46  U.S.C.  814) : 

(1)  Agreement  No.  7860-8,  between 
the  member  lines  of  the  Swiss/Worth  At¬ 
lantic  Freight  Conference,  modifies  the 
basic  agreement  of  that  conference  (No.‘ 
7860,  as  amended),  in  the  trade  from 
Switzerland  and  Upper  Alsace  (Belfort 
and  Mulhouse  to  the  south  of  Colmar  in¬ 
clusive,  except  potash  from  Alsace)  to 
U.S.  North  Atlantic  ports  in  the  Hamp¬ 
ton  Roads/Portland,  Maine,  range,  via 
European  Continental  ports  of  loading 
in  the  Hamburg/Bayonne  range,  both 
inclusive;  in  the  Ventimiglia/Reggio  Ca¬ 
labria  range,  both  inclusive,  on  the  Ital¬ 
ian  mainland;  in  Sicily;  and  on  the 
Adriatic  Sea.  The  purpose  of  the  mod¬ 
ification  is  to  chsuige  the  provision  with 
respect  to  the  Owners’  Control  Commit¬ 
tee,  which  consists  of  the  representatives 
of  three  member  lines  appointed  for  a 
period  of  approximately  six  (6)  months, 
to  provide  that  only  one  representative 
shall  retii'e  at  the  end  of  each  six  (6) 
month  term  and  one  representative  in 
rotation,  shall  be  appointed  in  his  stead, 
so  that  two  (2)  representatives  will  re¬ 
main  on  the  committee  for  two  (2)  suc¬ 
cessive  six  (6)  month  periods.  Tlie 
agreement  presently  provides  that  two 
(2)  representatives  shall  retire  from 
the  committee  at  the  end  of  each  six  (6) 
month  period,  and  only  one  repres«ita- 
tive  is  held  over  for  the  successive  six 
(6)  month  period. 

(2)  Agreement  No.  8509,  between 
United  States  Lines  Company  and  Bull 
Insular  Line,  Inc.,  covers  a  through  bill¬ 
ing  arrangement  in  the  trade  from  the 
United  Kingdom  of  Great  Britain, 
Northern  Ireland,  the  Irish  Free  State, 
and  Continental  Europe  to  Puerto  Rico, 
with  transshipment  at  New  York,  Balti¬ 
more.  or  Philadelphia.  Agreement  No. 
8509,  upon  approval,  will  supersede  and 
cancel  approved  Agreement  No.  7654,  be¬ 
tween  the  parties  in  the  same  trade. 

Interested  parties  may  inspect  these 
agreements  and  obtain  copies  thereof  at 
the  Office  of  Regulations,^  Federal  Mari¬ 
time  Board,  Washington, 'D.C.,  and  may 
submit,  within  20  days*  after  publication 
of  this  notice  in  the  Federal  Register, 
written  statements  with  reference  to 
either  of  these  agreements  and  their  po¬ 
sition  as  to  approval,  disapproval,  or 
modification,  together  with  request  for 
hearing  should  such  hearing  be  desired. 

Dated:  October  6,  1960. 

By  order  of  the  Federal  Maritime 
Board. 

Ged.  a.  Viehmann, 
Assistant  Secretary. 

[P.R.  Doc.  60-9462;  PUed.  Oct.  7,  1960; 

8:48  a.m.] 
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Office  of  the  Secretary 

[Dept.  Order  85  (Revised)  ] 

BUREAU  OF  THE  CENSUS 
Organization  and  Functions 

September  22,  1960. 

The  material  appearing;  at  20  FJl. 
492-494  of  January  21, 1955;  21  F.R.  6720 
of  September  6,  1956;  22  F.R.  9446-47  of 
November  26,  1957;  23  F.R.  5550  of  July 
22, 1958  and  24  F.R.  9316  of  November  18, 
1959  is  superseded  as  follows: 

Section  1.  Purpose.  The  purpose  of 
this  order  is  to  describe  the  organization 
and  define  the  functions  of  the  Bureau 
of  the  Census. 

Sec.  2.  Organization.  .01  The  Bu¬ 
reau  of  the  Census  is  a  primary  organiza¬ 
tion  unit  within  and  under  the  jurisdic¬ 
tion  of  the  Department  of  Commerce. 
The  Bureau  shall  be  headed  by  a  Director 
of  the  Census  appointed  by  the  President, 
by  and  with  the  advice  and  consent  of 
the  Senate.  The  Director  shall  report, 
and  be  immediately  responsible  to  the 
Assistant  Secretary  of  Commerce  for  Do¬ 
mestic  Affairs. 

.02  The  Bureau  of  the  Census  shall 
be  constituted  as  follows : 

Director 
Deputy  Director 

International  Statistical  Programs  Office 
Public  Information  Office 
Assistant  Director  for  Economic  Fields 
Business  Division 
Construction  Statistics  Division 
Economic  Operations  Division 
Foreign  Trade  Division 
Governments  Division 
Industry  Division 
Transportation  Division 
Assistant  Director  for  Demographic  Fields 
Agriculture  Division 
Decennial  Operations  Division 
Demographic  Surveys  Division 
Housing  Division 
Population  Division 
Statistical  Methods  Division 
Assistant  Director  for  Statistical  Standards 
Electronic  Systems  Division 
Statistical  Reports  Division 
Statistical  Research  Division 
Assistant  Director  for  Operations 
Field  Division 
Geography  Division 
Machine  Tabulation  Division 
Assistant  Director  for  Administration 
Administrative  Service  Division 
Budget  and  Management  Division 
Personnel  Division 

Sec.  3.  .Delegation  of  authority.  .01 
Pursuant  to  the  authority  vested  in  the 
Secretary  of  Commerce  by  law  and  sub¬ 
ject  to  such  policies  and  directives  as  the 
Secretary  of  Commerce  may  prescribe, 
the  Director  is  hereby  authorized  to  per¬ 
form  the  functions  and  duties  of  the  Sec¬ 
retary  under  Title  13,  United  States  Code, 
and  that  part  of  Chapter  5,  Title  15, 
United  States  Code  relating  to  the  collec¬ 
tion,  compilation  and  publication  of 
foreign  trade  statistics  and  any  subse¬ 
quent  legislation  with  respect  to  the  col¬ 
lection,  tabulation,  analysis,  publication 
and  dissemination  of  statistical  data  re¬ 
lating  to  the  social  and  economic  activi¬ 
ties  and  characteristics  of  the  population 
and  enterprises  of  the  United  States  and 
its  possessions. 

.02  The  Director  of  the  Bureau  of  the 
Census  may  redelegate  and  authorize  the 


successive  redelegation  of  the  authority 
granted  herein  to  any  employee  of  the 
Bureau  of  the  Census  and  may  prescribe 
such  limitations,  restrictions,  and  condi¬ 
tions  in  the  exercise  of  such  authority, 
as  he  deems  appropriate. 

Sec.  4.  General  functions  and  respon~ 
sibilities.  .01  The  Bureau  of  the  Cen¬ 
sus  shall,  in  cooperation  with  business, 
industry,  and  other  Gtovemment  and 
private  organizations,  be  responsible  as 
prescribed  by  legislation  and  delegation 
by  the  Secretary,  for  the  collection,  proc¬ 
essing,  and  analysis  of  statistical  data, 
and  the  publication  and  dissemination 
of  the  resulting  statistics  for  use  by  busi¬ 
ness,  Government  agencies,  and  the  pub¬ 
lic  as  a  basic  guide  for  establishing 
policies  and  otherwise  regulating  their 
social,  economic,  commercial,  and  indus¬ 
trial  activities. 

.02  The  Bureau  of  the  Census  con¬ 
ducts  research  projects  and  prepares  re¬ 
ports,  special  tabulations,  monographs, 
and  special  studies  on  selected  phases  of 
domestic  and  foreign  trade,  .business 
services,  industry,  transportation,  con¬ 
struction,  agriculture,  population,  hous¬ 
ing,  and  Federal,  State,  and  local 
governments. 

.03  The  Bureau  of  the  Census  is  re¬ 
sponsible  for  providing  the  necessary 
skills  and  services  to  function  as  the 
Department’s  principal  statistics  collect¬ 
ing,  tabulating  and  data  processing 
agency. 

Sec.  5.  Functions  of  the  Office  of  the 
Director.  .01  The  Director  determines 
policies  and  directs  the  programs  of  the 
Bureau  of  the  Census,  taking  into  ac¬ 
count  applicable  legislative  requirements 
and  the  needs  of  users  of  statistical  in¬ 
formation.  He  is  responsible  for  the 
conduct  of  the  activities  of  the  Bureau  of 
the  Census  and  for  coordinating  its  sta¬ 
tistical  programs  and  activities  with 
those  of  other  Federal  statistical  agen¬ 
cies,  with  due  recognition  of  the 
programs  developed  and  regulations 
issued  by  the  Bureau  of  the  Budget. 

.02  The  Deputy  Director  is  the  prin¬ 
cipal  assistant  to  the  Director  of  the 
Bureau  of  the  Census  and  shares  with 
him  generally  in  the  direction  of  the 
Bureau.  In  addition,  the  Deputy  Di¬ 
rector  directs  the  activities  of  the  Inter¬ 
national  Statistical  Programs  Office,  and 
the  Public  Information  Office  whose 
functions  are: 

1.  International  Statistical  Programs 
Office  plans  and  conducts  the  Bureau’s 
foreign  consultation  and  training  pro¬ 
grams  and  represents  the  Bureau  in 
international  statistical  activities;  con¬ 
ducts  research  on  international  statisti¬ 
cal  problems  of  methodology  and  con¬ 
tent  and  coordinates  other  research  of 
similar  nature  in  the  Bureau;  and  as¬ 
sembles,  through  foreign  publications, 
exchange  data  for  use  by  the  Govern¬ 
ment  and  the  public  and  provides 
statistical  Information  to  foreign  gov¬ 
ernments  and  international  organiza¬ 
tions. 

2.  Public  Information  Office,  subject 
to  the  policy  and  direction  of  the  Depart¬ 
mental  Information  Officer,  plans  and 
directs  the  Bureau  of  the  Census  public 
information  programs  designed  to  publi¬ 


cize  through  various  appropriate  public 
information  media  general  Information 
concerning  forthcoming  censuses  and 
surveys  for  purposes  of  facilitating  data 
collections  and  providing  statistical  in¬ 
formation  of  general  interest  to  the  pub¬ 
lic  and  special  statistical  Information  of 
value  to  public  and  private  organizations 
including  business  firms  and  chambers 
of  commerce. 

.03.  The  Assistant  Director  for  Eco¬ 
nomic  Fields  is  responsible  for  advising 
the  Director  as  to  necessary  and  feasible 
statistical  programs  in  the  economic 
fields,  executing  the  policies  established 
by  the  Director  in  these  fields,  and  di¬ 
recting  the  activities  of  the  Business, 
Constiniction  Statistics,  Economic  Oper¬ 
ations,  Foreign  Trade,  Governments,  In¬ 
dustry,  and  Transportation  Divisions 
whose  functions  are: 

1.  Business  Division  formulates  and 
develops  over-all  plans  and  programs  for 
the  collection,  processing  and  dissemina¬ 
tion  of  statistical  data  from  special  and 
current  surveys  and  censuses  relating  to 
the  characteristics  and  operations  of 
business  enterprises  engaged  primarily 
in  the  distribution  of  goods  and  services; 
conducts  research  on  the  nature  and  ex¬ 
tent  of  needs  for,  and  other  pertinent 
aspects  of,  business  statistics;  and  pre¬ 
pares  analytical  and  interpretive  re¬ 
ports,  monographs,  and  special  studies. 

2.  Construction  Statistics  Division  for¬ 
mulates  and  develops  over-all  plans  and 
programs  for  the  collection,  processing 
and  dissemination  of  statistical  data 
from  current  surveys  relating  to  build¬ 
ing  permits  and  various  aspects  of  the 
construction  industry;  conducts  research 
into  the  nature  and  sources  of  available 
construction  data  in  the  field;  and  pre¬ 
pares  special  analytical  and  interpretive 
reports,  monographs,  and  special  studies. 

3.  Economic  Operations  Division  plans 
and  develops  technical  operational  speci¬ 
fications  and  provides  technical  direc¬ 
tion  over  the  development  of,  and  proc¬ 
esses  statistical  data  cbUected  in  the 
Censuses  of  Business.  Manufactures, 
'Transportation,  and  Mineral  Industries 
and,  as  requir^,  for  current  programs 
in  these  economic  fields  and  Foreign 
Trade.  This  division  also  maintains  a 
New  York  field  office  to  carry  out  phases 
of  the  processing  of  documents  received 
from  collectors  of  customs. 

4.  Foreign  Trade  Division  formulates 
and  develops  over-all  plans  and  programs 
for  the  collection,  processing  and  dis¬ 
semination  of  statistical  data  relating 
to  various  aspects  of  the  export  and 
import  trade  of  the  United  States  and 
foreign  trade  shipping;  conducts  re¬ 
search  on  problems  of  international  com¬ 
parability  of  statistics;  and  prepares 
special  reports,  monographs  and  studies 
on  selected  phases  of  foreign  trade. 

5.  Governments  Division  formulates 
and  develops  over-all  plans  and  pro¬ 
grams  for,  and  collects,  processes  and 
prepares  for  dissemination  statistical 
data  from  special  and  current  surveys 
and  censuses  relating  to  pertinent 
aspects  of  State  and  local  governments; 
conducts  research  on  particular  aspects 
of  governmental  operations  and  finance; 
and  prepares  special  analytical  and  in- 
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terpretlvc  reports,  monographs,  and 
special  studies. 

6.  Industry  Division  formulates  and 
develops  over-all  plans  and  programs  for 
the  collection,  processing  and  dissemina¬ 
tion  of  statistical  data  from  special  and 
current  surveys  and  censuses  relating  to 
the  characteristics  and  operations  of 
manufacturing,  mineral  industries,  and 
related  industries;  conducts  research  on 
the  nature  and  extent  of  needs  for,  and 
other  pertinent  aspects  of.  industrial  sta¬ 
tistics;  add  prepares  special  analytical 
and  interpretive  reports,  monographs, 
and  special  studies. 

7.  Transportation  Division  formulates 
and  develops  over-aU  plans  and  programs 
for  the  collection,  processing  and  dis¬ 
semination  of  statistical  data  from  sur¬ 
veys  or  censiLses  relating  to  the 
transportation  industry  and  '  various 
segments  thereof,  and  collaborates,  as 
appropriate,  with  public  and  private 
agencies  in  the  field  of  transportation  on 
the  development  and  presentation  of 
these  data. 

.04  The  Assistant  Director  for  Demo¬ 
graphic  Fields  is  responsible  for  advising 
the  Director  as  to  necessary  and  feasible 
statistical  programs  in  the  demographic 
fields,  executing  the  policies  established 
by  the  Director  in  these  fields,  and  direct¬ 
ing  the  activities  of  the  Agriculture, 
Decennial  Operations,  Demographic  Sur¬ 
veys.  Housing.  Population,  and  Statisti¬ 
cal  Methods  Divisions  W'hose  functions 
are: 

1:  Agriculture  Division  formulates 
and  develops  over-all  plans  and  pro¬ 
grams  for  the  collection,  processing  and 
dissemination  of  statistical  data  from 
special  and  current  surveys  and  censuses 
relating  to  the  general  characteristics  of 
agriculture, '  agricultural  activities  and 
agricultural  products  as  well  as  irrigation 
and  drainage  enterprises  and  cotton  gin¬ 
ning;  conducts  analytical  research  for 
the  regular  census  reports  and  special 
interpretive  analysis;  and  prepares  spe¬ 
cial  analytical  reports,  monographs  and 
special  studies. 

2.  Decennial  Operations  Division  plans 
and  develops  technical  operational  speci¬ 
fications  and  provides  technical  direc¬ 
tion  over  the  development  of,  and  pro¬ 
cesses  statistical  data  relating  to  general 
population,  labor  force  and  housing 
characteristics  collected  in  the  1960 
Decennial  Censuses  of  Population  and 
Housing. 

3.  Demographic  Survesrs  Division  plans 
and  develops  technical  operational  spec¬ 
ifications.  survey  design  and  methodol¬ 
ogy  for,  provides  technical  direction  over 
the  development  of,  and  processes  statis¬ 
tical  data  collected  in  current  surveys 
and  special  censuses  in  the  Demographic 
Fields;  and  conducts  surveys  and  meth¬ 
odology  studies  for  other  agencies. 

4.  Housing  Division  formulates  and 
develops  over-all  plans  and  programs  for 
the  collection,  processing  and  dissemina¬ 
tion  of  statistical  data  from  si>ecial  and 
current  surveys  and  censuses  relating  to 
general  housing  characteristics;  con¬ 
ducts  analytical  research  for  the  regular 
census  reports  and  special  interpretive 
analysis ;  and  prepares  special  analytical 
end  interpretive  reports,  monographs, 
and  special  studies. 


5.  Population  Division  formulates  and 
develops  over-all  plans  and  programs  for 
the  collection,  processing  and  dissemina¬ 
tion  of  statistical  data  from  special  and 
current  surveys  and  censuses  relating  to 
people  and  their  characteristics;  con¬ 
ducts  analytical  research  for  the  regular 
census  reports  and  special  interpretive 
analysis;  and  prepares  special  analytical 
and  interpretive  reports,  monographs, 
end  special  studies. 

6.  Statistical  Methods  Division  devel¬ 
ops  and  coordinates  the  application  of 
mathematical  statistical  techniques  in 
the  design  and  conduct  of  statistical  pro¬ 
grams  in  the  demographic  fields. 

.05  The  Assistant  Director  for  Statis¬ 
tical  Standards  is  responsible  for  advising 
the  Director  with  regard  to  proposed 
plans  and  programs  of  the  Bureau  to 
assure  the  statistical  adequacy  of  pro¬ 
posed  data  collections  and  the  applica¬ 
tion  of  appropriate  statistical  methods 
and  appropriate  economic  principles; 
executing  the  policies  established  by  the 
Director  in  these  areas;  formulating  and 
coordinating  research  in  the  fulfillment 
of  these  responsibilities;  developing  uni¬ 
form  statistical  classification  systems  be¬ 
tween  divisions;  recommending  statisti¬ 
cal  standards  for  the  programs  of  the  Bu¬ 
reau;  providing  staff  assistance  in  the 
review  and  drafting  of  legislation  affect¬ 
ing  Bureau  activities;  and  directing  the 
activities  of  the  Electronic  Systems,  Sta¬ 
tistical  Reports,  and  Statistical  Research 
Divisions  whose  functions  are: 

1.  Electronic  Systems  Division  utilizes 
electronic  digital  computer  systems  in  the 
processing  of  mass  data  for  the  programs 
of  the  Bureau  and  the  solution  of  mathe¬ 
matical  problems;  plans  for  and  conducts 
continuous  developmental  research  on  all 
phases  of  electronic  high  speed  digital 
computer  systems  including  the  develop¬ 
ment  of  new  and  more  effective  program¬ 
ming  methods,  more  efficient  operation 
and  scheduling  procedures,  improved 
maintenance  and  servicing  techniques 
and  application  of  new  developments  in 
the  computer  field  for  piuposes  of  achiev¬ 
ing  maximum  effectiveness  of  such  sys¬ 
tems  in  their  'application  to  Bureau 
programs. 

2.  Statistical  Reports  Division  devel¬ 
ops.  coordinates  and  advises  on  all  sis- 
pects  of  statistical  publication  standards 
and  statistical  presentation  practices  of 
the  Bureau,  provides  staff  services  for 
Advisory  Committees,  advises  on  new  or 
proposed  legislation  affecting  Bureau 
programs  on  statistical  practices;  pre¬ 
pares  the  Statistical  Abstract  of  the 
United  States  and  its  supplements  and 
the  documentation  of  statistical  technol- 
o^  and  results  of  major  Census 
programs. 

3.  Statistical  Research  Division  devel¬ 
ops  and  promotes  effective  use  of  mathe¬ 
matical,  statistical,  and  psychological 
methods  and  techniques  in  the  work  of 
the  Bureau;  conducts  research  in  statis¬ 
tical  methodolc^y  and  other  mathemati¬ 
cal  applications;  provides  guidance  to 
theoretical  and  applied  statisticians  and 
subject-matter  specialists  in  the  Bureau 
and  other  agencies  on  all  aspects  of 
mathematical  statistical  problems. 

.06  The  Assistant  Director  for  Opera¬ 
tions  is  responsible  for  advising  the 


Director  as  to  necessary  and  feasible  field 
survey  methods,  mass  tabulating  proc¬ 
essing  techniques,  and  geographic  con¬ 
cepts  for  statistical  programs  of  the 
Bureau;  executing  the  policies  estab¬ 
lished  by  the  Director  in  these  fields;  and 
directing  the  activities  of  the  Field, 
Geography,  and  Machine  Tabulation 
Divisions  whose  functions  are: 

1.  Field  Division  plans,  organizes,  co¬ 
ordinates  and  directs  the  field  data 
collection  program;  maintains  and  Ad¬ 
ministers  a  fiexible  field  organization 
through  regional,  district  and  other 
branch  offices  and  provides  for  the  effec¬ 
tive  deplo3nnent  of  personnel  to  assure 
the  efficient  conduct  of  data  collection  at 
the  local  level. 

2.  Geography  Division  plans,  coordi¬ 
nates  and  administers  a  geography  pro¬ 
gram  providing  all  geographic  services 
needed  by  the  Bureau,  especially  those 
needed  to  facilitate  the  Bureau’s  field 
data  collection  programs,  including  the 
designation  of  administrative  and  statis¬ 
tical  areas  and  prepares  graphic  mate¬ 
rials  to  aid  in  the  presentation  of  statis¬ 
tical  data. 

3.  Machine  Tabulation  Division  plans, 
coordinates  and  implements  the  Bureau’s 
over-all  tabulating  processing  activities 
and  conducts  research  and  development 
programs  in  connection  with  the  con¬ 
struction  of  new  or  modification  of  exist¬ 
ing  equipment. 

.07  The  Assistant  Director  for  Admin¬ 
istration  is  responsible  for  advising  the 
Director  as  to  necessary  and  feasible  pol¬ 
icies,  programs,  and  actions  in  the  man¬ 
agement  of  the  Bureau  of  the  Census; 
for  executing  the  policies  established  by 
the  Director  in  these  areas;  for  provid¬ 
ing  administrative  direction  over  the 
Bureau’s  emergency  planning  program; 
and  for  directing  and  integrating  into 
substantive  statistical  and  operational 
programs  of  the  Bureau  the  activities  of 
the  Administrative  Service,  Budget  and 
Management,  and  Personnel  divisions 
whose  functions  are: 

1.  Administrative  Service  Division 
plans,  coordinates,  and  administers  a 
broad  intra-Bureau  program  of  services 
including  procurement  and  property 
management,  records  management, 
printing,  and  publications,  library,  com¬ 
munications.  and  such  other  administra¬ 
tive  services  as  are  necessary  to  facilitate 
the  implementation  of  the  Bureau’s  over¬ 
all  programs;  and  administers  through 
the  Pittsburg,  Kansas,  field  office  a  per¬ 
sonal  census  service  to  provide  individ¬ 
uals  or  their  authorized  representatives 
information  about  themselves  as  re¬ 
flected  by  census  records. 

2.  Budget  and  Management  Division 
develops  budget  and  fiscal  standards  and 
practices  for  the  Bureau;  coordinates 
and  administers  the  allocation  and  con¬ 
trol  of  all  funds  and  prepares  official  Bu¬ 
reau  budget  estimates  and  justifications; 
plans  and  administers  the  Bureau’s 
finance  and  accounting  activities;  devel¬ 
ops  and  implements  production  stand¬ 
ards  and  production  plarming,  schedul¬ 
ing  and  control  techniques  for  the 
Bureau’s  programs;  and  promotes  sound 
administration  through  the  conduct  and 
coordination  of  general  management 
improvement  activities  and  the  develop- 
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merit  and  implementation  of  an  internal 
administrative  audit  program. 

3.  Personnel  Division  plans,  develops 
and  administers  the  Bureau’s  personnel 
management  program  including  organ¬ 
ization  planning,  position  classification 
and  pay  administration,  staffing,  per¬ 
formance  evaluation,  employee  training, 
employee  relations  and  services,  person¬ 
nel  records,  processing  and  reporting, 
and  program  evaluation. 

All  rules,  regulations,  orders,  certifi¬ 
cates,  directives,  and  other  actions  is¬ 
sued  by  or  relating  to  the  Bureau  of  the 
Census  or  any  official  thereof  shall  re¬ 
main  in  effect  until  amended  or  revoked 
by  proper  authority.  Any  reference  in 
any  rules,  regulations,  orders,  certifi¬ 
cates,  directives,  and  the  like  to  the  Bu¬ 
reau  of  the  Census  shall  not  be  affected 
by  the  issuance  of  this  revised  order. 

Frederick  H.  Mueller, 

Secretary  of  Commerce. 

[P.R.  Doc.  60-9458:  Piled.  Oct.  7.  1960; 
8:48  ajn.] 

VERN  I.  McCarthy,  jr. 

Statement  of  Changes  in  Financial 
Interests 

In  accordance  with  the  requirements 
of  section  710(b)  (6)  of  the  Defense  Pro¬ 
duction  Act  of  1950,  as  amended,  and 
Executive  Order  10647  of  November  28, 
1955,  the  following  changes  have  taken 
place  in  my  financial  interests  as  re¬ 
ported  in  the  Federal  Register  during 
the  last  six  months. 

A.  Deletions:  Vulcan  Containers  Inc.;  Vul¬ 
can  Steel  Container  Company:  Vulcan  Con¬ 
tainers  (Canada)  Ltd.;  Vulcan  Containers 
Pacific,  Inc. 

B.  Additions:  Bank  of  Bellwood  (Illinois); 
Vulcan-Associated  Container  Companies,  Inc. 

This  statement  is  made  as  of  Septem¬ 
ber  14,  1960. 

Dated:  September  26,  1960. 

Vern  I.  McCarthy,  Jr. 

[FJl.  Doc.  60-9455;  Piled,  Oct.  7,  1960; 
8:48  a.m.] 


DEPARTMENT  OF  LABOR 

Wage  and  Hour  Division 

LEARNER  EMPLOYMENT 
CERTIFICATES 

Issuance  to  Various  Industries 

Notice  is  hereby  given  that  pursuant 
to  section  14  of  the  Fair  Labor  Standards 
Act  of  1938  (52  Stat.  1060,  as  amended, 
29  U.S.C.  201  et  seq.),  the  regulations 
on  employment  of  learners  (29  CFR  Part 
522),  and  Administrative  Order  No.  524 
(24  F.R.  9274),  the  firms  listed  in  this 
notice  have  been  issued  special  certifi¬ 
cates  authorizing  the  employment  of 
learners  at  hourly  wage  rates  lower  than 
the  minimum  wage  rates  otherwise  ap¬ 
plicable  under  section  6  of  the  Act.  The 
effective  and  expiration  dates,  occupa¬ 


tions,  wage  rates,  number  or  proportion 
of  learners,  learning  periods,  and  the 
principal  product  manufactured  by  the 
employer  for  certificates  issued  under 
general  learner  regulations  (§§  522.1  to 
522.11)  are  as  indicated  below. '  Condi¬ 
tions  provided  in  certificates  issued  under 
special  industry  regulations  are  as  estab¬ 
lished  in  these  regulations. 

Apparel  Industry  Learner  Regulations 
(29  CFR  522.1  to  522.11,  as  amended, 
and  29  CFR  522.20  to  522.24,  as 
amended). 

The  following  learner  certificates  were 
issued  authorizing  the  employment  of 
10  percent  of  the  total  number  of  factory 
production  workers  for  normal  labor 
turnover  purposes.  The  effective  and 
expiration  dates  are  indicated. 

Anvil  Brand,  Inc.,  1624  North  Main  Street, 
High  Point,  N.C.;  effective  10-1-60  to  9-30-61. 
(work  shirts) . 

Bel  Air  Manufacturing  Co.,  Williams  and 
Nichols  Streets,  Bel  Air,  Md.;  effective  9-23-60 
to  9-22-61  (men’s  and  women’s  rainwear) . 

Blue  Bell,  Inc.,  Arab,  Ala.;  effective  10-17- 
60  to  10-16-61  (boys’  and  men’s  cotton  denim 
dungarees). 

Blue  Bell,  Inc.,  Oneonta,  Ala.;  effective 

10- 17-60  to  10-16-61  (men’s  and  boys’  bib 
overalls  and  men’s  coveralls) . 

Blue  Bell,  Inc.,  Comer,  Ga.;  effective  10- 

11- 60  to  10-10-^61  (patch  pocket  dungarees. 
Western  Jackets). 

Blue  Bell,  Inc.,  Commerce,  Ga.;  effective 
10-11-60  to  10-10-61  (blanket  lined  coats, 
unlined  coats,  Cossacks  Jackets  and  Western 
Jackets) . 

Blue  Bell,  Inc.,  'Tishomingo  County,  Bel¬ 
mont,  Miss.;  effective  10-13-60  to  10-12-61 
(men’s  and  boys’  work  and  sport  trousers) . 

Blue  Gem  Manufacturing  Co.,  1301  Caro¬ 
lina  Street,  Greensboro,  N.C.;  effective  10-1- 
CO  to  9-30-81  (men’s  and  boys’  pants,  denim 
overalls  and  dungarees;  children’s  boxer 
shorts  and  longies) . 

Bruce  Co.,  Inc.,  120  East  15th  Street,  Ot¬ 
tawa,  Kans.;  effective  9-28-60  to  9-27-61 
(men’s  work  clothing). 

Carol  Ann,  Inc.,  Municipal  Building,  Has¬ 
tings,  Pa.;  effective  10-1-60  to  9-30-61  (wom¬ 
en’s  dresses) . 

Cluett,  Peabody  and  Co.,  Inc.,  2022  Murphy 
Avenue  SW.,  Atlanta,  Ga.;  effective  10-1-60 
to  9-30-61  (men’s  shirts). 

Cluett,  Peabody  and  Co.,  Inc.,  105  Mill 
Street,  Corinth,  N.Y.;  effective  10-1-60  to 
9-30-61  (men’s  and  boys’  dress  shirts). 

Commerce  Sportswear  Corp.,  Commerce, 
Ga.;  effective  9-21-60  to  9-20-61  (men’s  and 
boys’  cotton  pants,  Jeans,  bib  overalls) . 

Dunhill  Shirt  Co.,  El  Dorado  Springs,  Mo.; 
effective  10-1-60  to  9-30-61  (men’s  shirts). 

Gross  Galesburg  Co.,  Galesburg,  Ill.;  effec¬ 
tive  10-1-60  to  9-30-61  (men’s  and  boys’ 
‘  overalls  and  dungarees) . 

Hallmark  Manufacturing  Co.,  Clinton,  S.C.; 
effective  10-1-60  to  9-30-61  (ladies’  blouses; 
men’s  sport  and  dress  shirts) . 

Hopkinsville  Clothing  Manufacturing  Co., 
1100  South  Main  Street,  Hopkinsville,  Ky.; 
effective  10-1-60  to  9-30-61  (men’s  denim 
and  fatigue  work  pants  and  Jackets). 

Horse  Cave  Manufacturing  Co.,  Inc.,  Horse 
Cave,  Ky.;  effective  9-22-60  to  9-21-61  (men’s 
and  children’s  sportswear;  zipper  Jackets, 
Army  shirts) . 

International  Latex  Corp.,  Lafayette,  Ala.; 
effective  9-22-60  to  9-21-61  (brassieres) . 

Jojmer-Flelds,  Inc.,  Sherman,  Miss.;  effec¬ 
tive  9-21-60  to  9-20-61  (men’s  sport  shirts) . 

Lebro  Shirt  Manufacturing  Co.,  Lykens, 
Pa.;  effective  10-1-60  to  9-30-61  (men’s 
shirts) . 

The  Morehead  Co.,  800  West  Main  Street, 
Morehead,  Ky.;  effective  10-1-60  to  9-30-81 
(men’s  and  boys’  dungarees). 


Mylcraft  Manufacturing  Co.,  Inc.,  d/b/a 
Carolina  Garment  Co.,  Jackson  Street,  Rich 
Square,  N.C.;  effective  9-24-60  to  9-23-61 
(ladles’  pajamas). 

N  &  W  Industries,  Inc.,  Rocky  Mount,  Va.; 
effective  10-1-60  to  9-30-61  (men’s  denim 
dungarees' and  twill  pants). 

Henry  I.  Siegel  Co.,  Inc.,  Outerwear  and 
Jackets  Dept.,  Bruceton,  Tenn.;  effective 
9-23-60  to  9-22-61  (men’s  and  boys’  Jackets) . 

Southland  Manufacturing  Co.,  Inc.,  1510 
South  Third,  Wilmington,  N.C.;  effective 
9-27-60  to  9—26—61  (men’s  and  boys’  sport 
and  dress  shirts). 

Standard  Romper  Co.,  Inc.,  558  Roosevelt 
Avenue,  Central  Palls,  R.I.;  effective  10-4-60 
to  10-3-61  (children’s  outer  garments). 

A.  Stein  &  Co.,  606  N.  Vermillion  Street, 
Streator,  Ill.;  effective  9-28-60  to  9-27-61 
(women’s  brassieres  and  girdles). 

W.  E.  Stephens  Manufacturing  Co.,  Inc., 
Cartilage,  Tenn.;  effective  10-1-60  to  9-30-61 
(men’s  and  boys’  dungarees;  ladles’  and  girls’ 
Jeans). 

Toll-Gate  Garment  Co.,  Inc.,  Hamilton. 
Ala.;  effective  10-1-60  to  9-30-61  (men’s 
dress  and  sport  shirts) . 

The  following  learner  certificates  were 
issued  for  normal  labor  turnover  pur¬ 
poses,  The  effective  and  expiration 
dates  and  the  number  of  learners  author¬ 
ized  are  indicated. 

Alfred  De  Gennaro  &  Son.  247  Bridge  Ave¬ 
nue,  Red  Bank,  N.J.;  effective  9-23-60  to  9- 
22-61;  5  learners  (men’s  outerwear). 

Edison  Textiles,  Inc.,  Edison,  Ga.;  effective 
9-29-60  to  9-28-61;  10  learners  (women’s, 
girls’  and  infants’  woven  cotton  panties; 
girls’  and  infants’  sunsuits;  girls’  woven  cot¬ 
ton  nightwear). 

Elpern  Manufactviring  Co.,  113  Summit 
Avenue,  Hagerstown,  Md.;  effective  9-23-60  to 
9-22-61;  10  learners  (children’s  dresses). 

Quad  Manufacturing  Co.,  1040  Vernon 
Street,  Huntington,  W.  Va.;  effective  9-23-60 
to  9-22-61;  10  learners.  No  learners  may  be 
employed  in  the  production  of  separate  skirts 
(men’s  trousers;  women’s  outerwear  shorts 
and  slacks;  men’s  swim  shorts). 

Southern  Garment  Co.,  Robbins,  N.C.;  ef¬ 
fective  9-22-60  to  9-21-61;  10  learners 

(women’s  cotton  wash  dresses). 

Southern  Maid  Garment,  Inc.,  Palmer 
Street,  Wlnnsboro,  S.C.;  effective  9-28-60  to 
9-27-61;  10  learners  (children’s  dresses). 

Superior  Garment  Contractors,  Inc.,  Mid¬ 
dlesex,  N.C.;  effective  9-20-60  to  9-19-61;  10 
learners  (ladies’  and  children’s  pedal  pushers, 
shorts). 

Vacation  Wear,  Inc.,  Estill,  S.C.;  effective 
9-19-60  to  9-18-61;  10  learners  (ladies’  cot¬ 
ton  dresses) . 

Valley  Industries.  West  Point,  Ga.;  effective 
0-21-60  to  9-20-61;  10  learners  (ladies’ 

slacks) . 

The  following  learner  certificates  were 
issued  for  plant  expansion  purposes. 
The  effective  and  expiration  dates  and 
the  number  of  learners  authorized  are 
indicated. 

Colonial  Corp.  of  America,  Woodbury, 
Tenn.;  effective  9-22-60  to  3-21-61;  150 

learners  (men’s  and  boys*  dress  and  sport 
shirts) . 

Donlln  Sportswear,  Inc.,  New  I’azewell, 
Tenn.;  effective  9-22-60  to  3-21—61;  40 

learners  (men’s  sport  shirts). 

The  Pordyce  Apparel  Co.,  Pordyce,  Ark.; 
effective  9-2i-60  to  2-7-61;  25  learners  (sup¬ 
plemental  certificate)  (men’s  and  boys’ 
single  pants) . 

Selro  Manufacturing  Co.,  Pederalsburg, 
Md.;  effective  9-20-60  to  3-19-61;  10  learners 
(ladies’  blouses). 

W.  P.  Apparel  Co.,  West  Prankfort,  111.;  ef¬ 
fective  9-22-60  to  3-21-61;  50  learners 

(women’s  and  misses’  dresses). 
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Glove  Industry  Learner  Regulations 
<29  CFR  522.1  to  522.11.  as  amended,  and 
29  CFR  522.60  to  522.66.  as  amended) . 

St.  Johnsbury  Gloves,  Inc.,  St.  Johnsbury. 
Vt.;  effective  9-21-60  to  9-20-61;  10  percent 
of  the  total  number  of  factory  production 
workers  engaged  In  machine  stitching  for 
normal  labor  turnover  proposes  (ladies’  knit 
fabric  gloves). 

Hosiery  Industry  Lesuner  Regulations 
(29  CFR  522.1  to  522.11.  as  amended,  and 
29  CFR  622.40  to  522.44,  as  amended). 

The  following  learner  certificates  were 
issued  authorizing  the  emplosrment  of  five 
percent  of  the  total  number  of  factory 
production  workers  for  normal  labor 
turnover  purposes.  The  effective  and 
expiration  dates  are  indicated. 

Claussner  Hosiery  Co.,  Plant  No.  2.  30th 
and  Adams  Streets,  Paducah,  Ky.;  effective 
10-1-60  to  9-30-61  (seamless). 

Commonwealth  Hosiery  Mills,  Inc.,  Ellerbe, 
N.C.;  effective  10-3-60  to  10-2-61  (seamless). 

Commonwealth  Hosiery  Mills,  Inc.,  Randle- 
man,  N.C.:  effective  10-1-60  to  9-30-61  (seam¬ 
less). 

Franklin  Hosiery  Co.,  Franklin,  N.C.;  effec¬ 
tive  10-1-60  to  9-30-61  (seamless). 

Greensboro  Hosiery  Mills,  Inc.,  Greensboro, 
N.C.;  effective  10-1-60  to  9-^0-61  (seamless) . 

Harriman  Hosiery  Co.,  Harriman,  Tezm.; 
effective  10-1-60  to  9-30^1  (ladies’  circular 
knit  nylon  seamless). 

Kayser-Roth  Hosiery  Co.,  Inc.,  Dayton  Div., 
Dayton,  Tenn.;  effective  10-1-60  to  9-30-61 
(seamless).  , 

Kayser-Roth  Hosiery  Co.,  Inc.,  Hickory 
Knitting  Div.,  Hickory,  N.C.;  effective  10-1-60 
to  9-30-61  (seamless). 

Kosciusko  Hosiery  Mills,  Division  of  Wa3me 
Knitting  Mills,  Kosciusko,  Miss.;  effective 
10-1-60  to  9-30-61  (seamless). 

Morgan  ton  Hosiery  Mills,  Inc.,  Morganton, 
N.C.;  effective  10-1-60  to  9-30-61  (full-fash¬ 
ioned,  seamless). 

Newland  Knitting  Mills,  Newland,  N.C.; 
effective  10-1-60  to  9-30-61  (seamless) . 

PavU  Knitting  MUls,  Inc.,  Pulaski,  Va.;  ef¬ 
fective  9-22-60  to  9-21-61  (seamless). 

Waldensian  Hosiery  Mills,  Inc.,  Finishing 
Plant,  Valdese,  N.C.;  effective  10-1-60  to 
9-30-61  (seamless). 

Waldensian  Hosiery  Mills,  inc..  Pauline 
Plant,  Valdese,  N.C.;  effective  10-1-60  to 
9-30-61  (seamless  (men’s  socks)). 

Wright-Knit  Hosiery  Mills,  Inc.,  876  East 
Highland  Avenue,  Hickory,  N.C.;  effective 
9-22-60  to  9-21-61  (seamless). 

The  following  learner  certificates  were 
issued  for  normal  labor  turnover  pur¬ 
poses.  The  effective  and  expiration 
dates  and  the  number  of  learners  au¬ 
thorized  are  indicated. 

Caswell  Seamless  Hosiery  Mill,  Inc.,  Yan- 
ceyville,  N.C.;  effective  9-22-60  to  9-21-61; 
three  learners  (seamless) . 

Walnut  Cove  Hosiery  Mills,  Inc.,  Walnut 
Cove,  N.C.;  effective  10-3-60  to  10-2-61;  five 
learners  (seamless). 

Wee-Sox  Hosiery  Mills,  Inc.,  Randleman, 
N.C.;  effective  10-12-60  to  10-11-61;  five 
learners  (seamless). 

The  following  learner  certificates  were 
issued  for  plant  expansion  purposes. 
The  effective  and  expiration  dates  and 
the  number  of  learners  autliorized  are 
indicated. 

Grenada  Industries.  Inc.,  Grenada,  Miss.; 
effective  9-21-60  to  2-11-61;  30  learners  (full- 
fashioned,  seamless) . 

Van  Raalte  Co.,  Inc.,  Blue  Ridge,  Ga.; 
effective  9-21-60  to  3-20-6 J;  10  learners 
(seamless). 


Knitted  Wear  Industry  Learner  Regu¬ 
lations  (29  CFR  522.1  to  522.11,'  as 
amended,  and  29  CFR  522.30  to  522.35, 
as  amended). 

Benham  Underwear  BCills,  Inc.,  Scottsboro, 
Ala.;  effective  10-1-60  to  9-30-61;  5  percent 
of  the  total  number  of  fsuitory  production 
workers  for  normal  labor  turnover  purixwes 
(men’s  and  boys’  woven  cotton  underwear). 

Mil-Dan  Products,  Inc.,  32  River  Street, 
Carbondale,  Pa.;  effective  9-25-60  to  9-24-61; 
five  learners  for  normal  labor  turnover  pur¬ 
poses  (ladies’  sleepwear:  children’s  robes). 

The  Russell  Manufacturing  Co.,  Alexander 
City,  Ala.;  effective  10-1-60  to  9-30-61;  6 
percent  of  the  total  number  of  factory  pro¬ 
duction  workers  for  normal  labor  turnover 
ptirposes  (knit  underwear,  sleepers,  sweat¬ 
shirts)  . 

A.  H.  Schreiber  Co.,  Inc.,  Washington  Street, 
Mt.  Holly,  N.J.;  effective  10-1-60  to  9-30-61; 
5  percent  of  the  total  number  of  factory  pro¬ 
duction  workers  for  normal  labor  turnover 
purposes  (women’s  and  chUdren’s  under¬ 
wear). 

Van  Raalte  Co.,  Inc.,  Bryson  City,  N.C.; 
effective  9-27-60  to  9-26-61;  five  learners  for 
normal  labor  ttirnover  puiposes  (knitted 
underwear) . 

Shoe  Industry  Learner  Regulations 
(29  CFR  522.1  to  522.11,  as  amended, 
and  29  CFR  522.50  to  522.55,  as 
amended) . 

Florida  Shoe  Manufacturing  Corp.,  Chip- 
ley,  Fla.;  effective  10-9-60  to  10-8-61;  10 
learners  for  normal  labor  tiurnover  purposes 
(leather  shoes). 

Regulations  Applicable  to  the  Employ¬ 
ment  of  Learners  (29  CFR  522.1  to  522.11, 
as  amended). 

Crown  Industries,  Inc.,  Wallin  ’Triangle, 
Jackson,  Minn.;  effective  9-20-60  to  3-19-61; 
five  learners  for  normal  labor  turnover  pur¬ 
poses  in  the  occupations  of  sewing  machine 
operator,  hand  sewer,  and  finishing  opera¬ 
tions  involving  hand  sewing  each  for  a  learn¬ 
ing  period  of  240  hours  at  the  rate  of  90  cents 
an  hour  (men’s  and  boys’  caps). 

The  following  learner  certificates  were 
issued  in  Puerto  Rico  to  the  companies 
hereinafter  named.  The  effective  and 
expiration  dates,  learner  rates,  occupa¬ 
tions,  learning  periods,  and  the  number 
or  proportion  of  learners  authorized  to 
be  employed,  are  as  indicated. 

A.  &  J.  Industries,  Inc.,  Yauco,  PJt.;  effec¬ 
tive  9-1-60  to  5-25-61;  10  learners  for  ncarmal 
labor  turnover  purposes  in  the  occupations 
of:  (1)  machine  embroidery  operators  for 
a  learning  period  of  480  hours  at  the  rates 
of  60  cents  an  hoiu*  for  the  first  240  hours 
and  70  cents  an  hour  for  the  remaining  240 
hours;  (2)  handcutting  of  applique  on 
embroidery  panels  for  a  learning  period  of 
240  hours  at  the  rates  of  60  cents  an  hotir 
fcH*  the  first  160  hours  and  70  cents  an  hotir 
for  the  remaining  80  hours  (replacement 
certificate)  (blouses, underwear). 

Arecibo  Applique  Association,  Km.  2,  Road, 
No.  129,  Arecibo,  PH.;  effective  9-1-60  to  2- 
7-61;  30  learners  for  plant  expansion  pur¬ 
poses  in  the  occupation  of  hand  cutting  of 
applique  on  embroidery  panels  for  a  learning 
period  of  240  hotus  at  the  rates  of  60  cents  an 
hour  for  the  first  160  hotu*s  and  70  cents  an 
hour  for  the  remaining  80  hours.  (Replace¬ 
ment 'certificate)  (Ladies’  underwear) . 

Caribe  Brassiere  Co.,  Inc.,  Highway  No.  1, 
Km.  34.2,  Caguas,  P.R.;  effective  9-1-60  to 
2-28-61;  40  learners  for  plant  expansion  pur¬ 
poses  in  the  occupation  of  sewing  machine 
operators  for  a  learning  period  of  480  hours 
at  the  rates  of  70  cents  an  hour  for  the  first 
320  hours  and  78  cents  an  hour  for  the  re¬ 
maining  160  hours  (brassieres). 


Caribe  Princesa,  Inc.,  Hvunacao,  P.R.;  effec¬ 
tive  9-1-60  to  2-28-61;  10  learners  for  normal 
labor  turnover  purposes  in  the  occupation  of 
sewing  machine  operators  for  a  learning 
period  of  480  hotus  at  the  rates  of  60  cents 
an  horn  for  the  first  240  hours  and  70  cents 
an  hour  for  the  remaining  240  hours  (replace¬ 
ment  certificate)  (women’s  panties) . 

Carol  Anne  Corp.,  Yauco,  P.R.;  effective  9- 
1-60  to  5-25-61;  10  learners  for  normal  labor 
turnover  purposes  in  the  occupations  of:  (1) 
sevirlng  machine  operators,  machine  embroi¬ 
dery  operators,  final  pressers  each  for  a 
learning  p>eriod  of  480  hours  at  the  rates  of 
60  cents  an  hotir  for  the  first  240  hours  and 
70  cents  an  hour  for  the  remaining  240 
hours;  (2)  hand  cutting  of  applique  on  em¬ 
broidery  panels  for  a  learning  period  of  240 
hours  at  the  rates  of  60  cents  an  hoiur  for 
the  first  160  hours  and  70  cents  an  hour  for 
the  remaining  80  hours  (replacement  certifi¬ 
cate)  (women’s  underwear). 

Castle  Corp.,  Sabana  Grande,  P.R.;  effective 
9-1-60  to  2-7-61;  60  learners  for  plant  ex¬ 
pansion  purposes  in  the  occupations  of:  (1) 
machine  embroidery  operators  for  a  learn¬ 
ing  period  of  480  hours  at  the  rates  of  60 
cents  an  horn  for  the  first  240  hours  and  70 
cents  an  hoiu  for  the  remaining  240  hours; 
(2)  hand  cutting  of  applique  on  embroidery 
panels  for  a  learning  period  of  240  hours  at 
the  rates  of  60  cents  an  hour  for  the  first 
160  hours  and  70  cents  an  hour  for  the  re¬ 
maining  80  hours  (replacement  certificate) 
(ladies’  lingerie) . 

Compex  Undergarment  Oorp.,  Coamo,  PR.; 
effective  9-1-60  to  10-10-60;  60  learners  for 
plant  expansion  purposes  in  the  occupation 
of  sewing  machine  operators  for  a  learning 
period  of  480  hours  at  the  rates  of  60  cents 
an  hour  for  the  first  240  hours  and  70  cents 
an  hour  for  the  remaining  240  hours  (replace¬ 
ment  certificate)  (ladies’  underwear) . 

Corczal  Knitting  Mills,  Inc.,  Corozal,  PR.; 
effective  9-3-60  to  10-25-60;  20  learners  for 
normal  labor  turnover  purposes  in  the  occu¬ 
pation  of  knitting  for  a  learning  period  of  480 
hours  at  the  rates  of  57  cents  an  hour  for 
the  first  240  hours  and  67  cents  an  hour  for 
the  remaining  240  hours  (replacement  certifi¬ 
cate)  (knitted  gloves  and  mittens) . 

Corozal  Knitting  Mills,  Inc.,  Corozal,  P.R.; 
effective  9-3-60  to  10-17-60;  15  learners  for 
plant  expansion  purposes  in  the  occupation 
of  finger  closing  for  a  learning  period  of  480 
hours  at  the  rates  of  57  cents  an  hour  for 
the  first  240  hours  and  67  cents  aix  hour  for 
the  remaining  240  hours  (replacement  certifi¬ 
cate)  (knitted  gloves  and  mittens) . 

Delia  Mejia,  Inc.,  Ponce,  P.R.;  effective 
9-4-60  to  11-22-60;  30  learners  for  plant 
expansion  purposes  in  the  occupations  of: 
(1)  sewing  machine  operators,  final  pressers, 
each  for  a  learning  period  of  480  hours  at 
the  rates  of  57  cents  an  hour  for  the  first  240 
hours  and  67  cents  an  hour  for  the  remain¬ 
ing  240  hours;  (2)  final  inspection  of  fully 
assembled  garments  for  a  learning  period  of 
160  hours  at  the  rate  of-  57  cents  an  hour  (re¬ 
placement  certificate)  (children’s  dresses). 

Economy  Industries,  Inb.,  Rio  Grande,  P.R.; 
effective  9-1-60  to  8-31-61;  17  learners  for 
normal  labor  turnover  purposes  in  the  occu¬ 
pations  of:  (1)  sewing  machine  operators, 
final  pressing,  each  for  a  learning  period  of 
480  hours  at  the  rates  of  60  cents  an  hour 
for  the  manufactiure  of  blouses  and  63  cents 
an  hour  for  the  maniifacture  of  dresses  for 
the  first  240  hours  and  70  cents  an  hour 
the  manufacture  of  blouses  and  73  cents  an 
horn  for  the  manufacture  of  dresses  for 
the  remaining  240  hours;  (2)  machine  opera¬ 
tions  other  than  sewing  machine  (collar 
turners  and  trimmers)  for  a  learning  period 
of  160  hours  at  the  rates  of  60  cents  an  hour 
for  the  manufacture  of  blouses  and  63  cents 
an  hour  for  the  manufactvire  of  dresses 
(ladies’  blouses  and  dresses) . 

Gary  Garments  Co.,  Inc.,  176  Mendez  Vigo 
Street,  Mayaguez,  P,R.;  effective  9-1-60  to 
12-2-60;  30  learners  for  plant  expansion  pur- 
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poses  In  the  occupations  of:  (1)  machine 
embroidery  operators  for  a  learning  period 
of  480  hours  at  the  rates  of  60  cents  an  hovir 
for  the  first  240  hours  and  70  cents  an  hour 
for  the  remaining  240  hours;  hand  cutting  of 
applique  on  embroidery  panels  for  a  learning 
period  of  240  hours  at  the  rates  of  60  cents  an 
hour  for  the  first  160  hours  and  70  cents  an 
hour  for  the  remaining  80  hours  (replace¬ 
ment  certificate)  (embroidered  lingerie). 

General  Ehiterprises,  Inc.,  Lajas,  PJl.;  ef¬ 
fective  9-1-60  to  12-31-60;  10  learners  for 
plant  expansion  purposes  in  the  occupations 
of:  (1)  machine  embroidery  operators  for  a 
learning  period  of  480  hours  at  the  rates  of 
60  cents  an  hour  for  the^first  240  hours  and 
70  cents  an  hour  for  the  remaining  240 
hours;  (2)  hand  cutting  of  applique  for  a 
learning  period  of  240  hours  at  the  rates  of 
60  cents  an  hour  for  the  first  160  hours  and 
70  cents  an  hour  for  the  remaining  80  hoius 
(replacement  certificate)  (embroidery  on 
ladies’  underwear) , 

General  Elnterprises,  Inc.,  Lajas,  P.R.;  effec¬ 
tive  9-1-60  to  6-30-61;  10  learners  for  normal 
labor  tiu'nover  purposes  in  the  occupations 
of:  (1)  machine  embroidery  operators  for  a 
learning  period  of  480  hours  at  the  rates  of 
60  cents  an  hour  for  the  first  240  hours  and.- 
70  cents  an  hour  for  the  remaining  240  hours; 

(2)  hand  cutting  of  applique  for  a  learning 
period  of  240  hours  at  the  rates  of  60  cents 
an  hour  for  the  first  160  hours  and  70  cents 
an  hour  for  the  remaining  80  hours  (replace¬ 
ment  certificate)  (embroidery  on  ladies’ 
underwear) . 

Glamourette  Fashion  Mills,  Inc.,  Que- 
bradillas,  P.R.;  effective  9-9-60  to  6-5-61;  15 
learners  for  normal  labor  turnover  pxirpK^ses 
in  the  occupations  of:  (1)  knitting,  topping, 
looping,  each  for  a  learning  period  of  480 
hours  at  the  rates  of  75  cents  an  hour  for 
the  first  240  hours  and  88  cents  per  hour  for 
the  remaining  240  hours;  (2)  machine  stitch¬ 
ing,  pressing,  hand  sewing,  finishing  opera¬ 
tions  involving  hand  sewing,  each  for  a  learn¬ 
ing  period  of  320  hours  at  the  rates  of  75 
cents  an  hour  for  the  first  160  hours  and  88 
cents  per  hour  for  the  remaining  160  hours; 

(3)  winding  for  a  learning  period  of  240  hours 
at  the  rate  of  75  cents  an  hour  (replacement 
certificate)  (full-fashioned  sweaters) . 

Gordonshire  Knitting  Mills,  Inc.,  Cayey, 
P.R.;  effective  9-9-60  to  1-31-61;  50  learners 
for  normal  labor  turnover  purposes  in  the 
occupations  of :  (1)  sweater  looping,  knitting, 
each  for  a  learning  period  of  480  hours  at  the 
rates  of  75  cents  an  hoxu:  for  the  first  240 
hours  and  88  cents  an  hour  for  the  remaining 
240  hours;  (2)  machine  stitching  (seaming) 
for  a  learning  period  of  320  hours  at  the  rates 
of  75  cents  an  hovir  for  the  first  160  hours  and 
88  cents  an  hour  for  the  remaining  160  hovirs 
(replacement  certificate)  (sweaters). 

Gordonshire  Knitting  Mills,  Inc.,  Cayey, 
P.R.;  effective  9-9-60'to  11-15-M;  50  learners 
for  plant  expansion  purposes  in  the  occupa¬ 
tions  of:  (1)  sweater  looping,  sweater  knit¬ 
ting,  each  for  a  learning  period  of  480  hours 
at  the  rates  of  75  cents  an  hour  for  the  first 
240  hours  and  88  cents  an  hour  for  the 
remaining  240  hours;  (2)  machine  stitching 
(seaming)  for  a  learning  period  of  320  hours 
at  the  rates  of  75  cents  an  hour  for  the  first 
160  hours  and  88  cents  an  hour  for  the 
remaining  160  hours  (replacement  certifi¬ 
cate)  (sweaters). 

Hannlt  Corp.,  702  Figueroa  Street,  Stop 
18 Vi,  Santurce,  P.R.;  effective  9-9-60  to  12- 
26-60;  40  learners  for  plant  expansion  pur¬ 
poses  in  the  occupations  of:  (1)  loopers,  hand 
fashioning  knitting  machine  operators,  each 
for  a  learning  period  of  480  hours  at  the  rates 
of  75  cents  an  hour  for  the  first  240  hovirs 
and  88  cents  per  hour  for  the  remaining  240 
hours;  (2)  machine  stitchers,  hand  sewers, 
pressers,  each  for  a  learning  period  of  320 
hours  at  the  rates  of  75  cents  an  hour  tor  the 


first  160  hours  and  88  cents  per  hour  for  the 
remaining  160  hours  (replacement  certifi¬ 
cate)  (full-fashioned  sweaters  and  knitted 
shirts). 

International  Embroidery,  Inc.,  Calle 
Vendlg  No.  14-C,  Manati,  PJR.;  effective  9-1- 
60  to  11-30-60;  20  learners  for  plant  expan¬ 
sion  purposes  in  the  occupations  of  machine 
embroidery  operators  for  a  learning  period  of 
480  hours  at  the  rates  of  60  cents  an  hovir  for 
the  first  240  hours  and  70  fents  an  hour  for 
the  remaining  240  hours  (replacement  certifi¬ 
cate)  (half  slips). 

Island  Knitting  Mills,  Inc.,  San  Lorenzo, 
P.R.;  effective  9-9-60  to  3-16^1;  5  learners 
for  normal  labor  turnover  purposes  in  the 
occupations  of :  (1)  loopers,  knitters,  toppers, 
each  for  a  learning  period  of  480  hours  at  the 
rates  of  75  cents  an  hour  for  the  first  240 
hours  and  88  cents  an  hour  for  the  remaining 
240  hours;  (2)  machine  stitchers  for  a  learn¬ 
ing  period  of  320  hours  at  the  rates  of  75 
cents  an  hour  for  the  first  160  hours  and 
88  cents  per  hour  for  the  remaining  160 
hours  (replacement  certificate)  (men’s  sport 
shirts  and  ladles’  sweaters) . 

Evel3m  Judith  Products,  Inc.,  Corozal,  P  Jl.; 
effective  9-3-60  to  10-3-M;  25  learners  for 
plant  expansion  purposes  in  the  occupation 
of  machine  stitching  for  a  learning  period  of 
480  hours  at  the  rates  of  67  cents  an  hovir  for 
the  first  240  hours  and  67  cents  an  hour  for 
the  remaining  240  hours  (replacement  cer¬ 
tificate)  (sewing  of  leather  palms  on  knitted 
gloves) . 

Knitco,  Inc.,  Toa  Alta,  P.R.;  effective  9-9- 
60  to  10-31-60;  15  learners  for  normal  labor 
turnover  purposes  in  the  occupations  of:  (1) 
knitters,  loopers,  toppers,  each  for  a  learning 
period  of  480  hours  at  the  rates  of  75  cents 
an  hour  for  the  first  240  hours  and  88  cents 
an  hour  for  the  remaining  240  hours;  (2) 
machine  stitchers,  menders,  pressers,  each 
for  a  learning  period  of  320  hours  at  the  rates 
of  75  cents  an  hour  for  the  first  160  hours 
and  88  cents  an  hour  for  the  remaining  160 
hours  (replacement  certificate)  (full-fash¬ 
ioned  sweaters) . 

La  Torre  Co.,  Inc.,  Aibonito,  P.R.;  effec¬ 
tive  9-1-60  to  1-4-61;  100  learners  for  plant 
expansion  purposes  in  the  occupation  of  sew¬ 
ing  machine  operators  for  a  learning  period 
of  480  hours  at  the  rates  of  60  cents  an  hour 
for  the  first  240  hours  and  70  cents  an  hovir 
for  the  remaining  240  hovirs  (replacement 
certificate)  (ladies’  underwear  and  shoulder 
straps) . 

Marbill  Industries,  Inc.,  Sebana  Grande, 
P.R.;  effective  9-1-60  to  11-1-60;  147  learners 
for  plant  expansion  purposes  in  the  occupa¬ 
tions  of:  (1)  machine  embroidery  opierators, 
sewing  machine  operators,  final  pressing,  each 
for  a  learning  pieriod  of  480  hours  at  the  rates 
of  60  cents  an  hour  for  the  first  240  hours 
and  70  cents  an  hour  for  the  remaining  240 
hours;  (2)  hand  cutting  of  applique  on  em¬ 
broidery  panels  for  a  learning  period  of  240 
hours  at  the  rates  of  60  cents  an  hour  for 
the  first  160  hours  and  70  cents  an  hour  fca: 
the  remaining  80  hovirs;  (3)  final  inspection 
of  fully  assembled  garments  for  a  learning 
pyerlod  of  160  hours  at  the  rate  of  60  cents 
an  hour  (replacement  certificate)  (petticoats, 
slips,  and  sleepwear) . 

Marita  Mills,  Inc.,  Bayamon,  P.R.;  effective 
9-9-60  to  8-7-61;  10  learners  for  normal  labor 
turnover  purposes  in  the  occupations  of: 
(1)  knitting,  topping,  looping,  each  for  a 
learning  period  of  480  hours  at  the  rates  of 
75  cents  an  hour  for  the  first  240  hovirs 
and  88  cents  an  hour  for  the  remaining  240 
.  hours;  (2)  machine  stitching,  hand  sewing, 
each  for  a  learning  period  of  320  hours  at  the 
rates  of  75  cents  an  hour  for  the  first  160 
hovirs  and  88  cents  an  hovir  tot  the  remaining 
160  hovirs  (replacement  certificate)  (full- 
fashioned  knitted  outerwear) . 

Northridge  Knitting  Mills,  Inc.,  and/or 
Weststone  Knitting  Mills,  Inc.,  San  German, 


PJl.;  effective  9-8-60  to  11-23-60;  25  learners 
for  ncMrmal  labor  turnover  purposes  in  the 
occupations  of:  (1)  knitting,  looping,  top¬ 
ping.  each  for  a  learning  period  of  480  hovirs 
at  the  rates  of  76  cents  an  hour  for  the  first 
240  hours  and  88  cents  an  hour  for  the  re¬ 
maining  240  hours;  (2)  machine  stitching 
(seaming  and  cardigan  sewing),  pressing, 
each  for  a  learning  period  of  320  hours  at  the 
rates  of  75  cents  an  hovir  for  the  first  160 
hours  and  88  cents  an  hour  for  the  remain¬ 
ing  160  hours  (replacement  certificate) 
(sweaters) . 

Rafail  Corp.,  502  Road  No.  2,  Mayt^uez, 
PJt.;  effective  9-1-60  to  3-10-61;  10  learners 
for  normal  labor  turnover  purposes  in  the 
occupations  of:  (1)  machine  embroidery 
operators  for  a  learning  period  of  480  hovirs 
at  the  rates  of  60  cents  an  hour  for  the  first 
240  hours  and  70  cents  an  hour  for  the  re¬ 
maining  240  hours;  (2)  hand  cutters  of  ap¬ 
plique  for  a  learning  period  of  240  hovirs  at 
the  rates  of  60  cents  an  hour  for  the  first 
160  hours  and  70  cents  an  hour  for  the  re¬ 
maining  80  hovirs  (replacement  certificate) 
(embroidery  on  lingerie) . 

Savage  Arms  Inc.,  Star  Route  No.  55. 
Minillas,  Bayamon.  P.R.;  effective  8-15-60  to 
2-14-61;  29  learners  for  plant  expansion  pur¬ 
poses  in  the  occupations  of  machine  opera- 
teas,  finishers,  final  assemblers,  each  for  a 
learning  period  of  480  hours  at  the  rates  of 
75  cents  an  hour  for  the  first  240  hours  and 
88  cents  an  hour  for  the  remaining  240 
hours  (firearms) . 

Savage  Arms  Inc.,  Star  Route  No.  55, 
Minillas,  Bayamon,  PR.;  effective  8-15-60  to 
8-14-61;  5  learners  for  normal  labor  turn¬ 
over  purposes  in  the  occupations  of  machine 
operators,  finishers,  final  assemblers,  each 
for  a  learning  period  of  480  hovirs  at  the  rates 
of  75  cents  an  hour  for  the  first  240  hours 
and  88  cents  an  hour  for  the  remaining  240 
hours  (firearms). 

Sportee  Corp.  of  America.  Ponce,  P.R.; 
effective  9-4-60  to  l-Of-Ol;  10  learners  for 
normal  labor  turnover  purposes  in  the  occu¬ 
pations  of  sewing  machine  operators,  final 
pressers,  each  for  a  learning  period  of  480 
hours  at  the  rates  of  57  cents  an  hovir  for 
the  first  240  hours  and  67  cents  an  hovir  for 
the  remaining  240  hours  (replacement  cer¬ 
tificate)  (children’s  polo  shirts;  creepers  and 
cardigans  for  infants) . 

Superior  Knitting  Corp.,  Aguas  Buenas, 
PR.;  effective  9-9-60  to  4-10-61;  14  learners 
for  normal  labor  turnover  pvirposes  in  the 
occupations  of  hand  fashioning  knitting  ma¬ 
chine  operators  for  a  learning  period  of  480 
hovirs  at  the  rates  of  75  cents  an  hour  for  the 
first  240  hovirs  and  88  cents  an  hour  for  the 
remaining  240  hours  (replacement  certifi¬ 
cate)  (sweaters). 

Superior  Knitting  Corp.,  Aguas  Buenas, 
P.R.;  effective  9-9-60  to  3-8-61;  10  learners 
for  plant  expemsion  pvirposes  in  the  occupa¬ 
tions  of  hand  fashioning  knitting  machine 
operators  for  a  learning  period  of  480  hours 
at  the  rates  of  75  cents  an  hour  for  the  first 
240  hours  and  88  cents  an  hour  for  the 
remaining  240  hours  (sweaters) . 

Unto,  Inc.,  Industrial  Avenue,  Cayey,  PR.; 
effective  9-9-60  to  11-30-60;  5  learners  for 
normal  labor  turnover  purposes  in  the  occu¬ 
pation  of  dyeing  machine  operator  for  a 
learning  period  of  240  hovirs  at  the  rate  of 
75  cents  an  hour  (replacement  certificate) 
(dyeing  of  sweaters) . 

Each  learner  certificate  has  been  issued 
upon  the  representations  of  the  employer 
which,  among  other  things,  were  that 
employment  of  learners  at  subminimum 
rates  is  necessary  in  order  to  prevent 
curtailment  of  opportunities  for  em¬ 
ployment,  and  that  experienced  workers 
for  the  learner  occupations  are  not  avail¬ 
able.  The  certificates  may  be  annulled 
or  withdrawn,  as  indicated  therein,  in 
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the  manner  provided  in  Part  528  of  Title 
29  of  the  Code  of  Federal  Regiilations. 
Any  person  aggrieved  by  the  issuance  of 
any  of  these  certificates  may  seek  a  re¬ 
view  or  reconsideration  thereof  within 
fifteen  days  after  publication  of  this 
notice  in  the  Federal  Register  pursuant 
to  the  provisions  of  29  CFR  522.9. 


Signed  at  Washington.  D.C.,  this  30th 
day  of  September  1960. 

Robert  G.  Qronewald, 
Authorized  Representative  of  the 
Administrator. 

IPJl.  Doc.  60-9442;  Piled,  Oct,  7,  1960; 
S;47  ajn.] 
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